

















The Outlook 


Radical Tendency of Labor—Drop in Income Tax Receipts—The 
Involved Tariff Situation—Money Rates—The Market Prospect 


GOVERNMENT N outbreak of lawlessness and 
BY ASSAS- persistence of the revolution- 
SINATION ary, spirit which has prevailed ever 
since the war among many classes 
in Europe, has led to the assassination of General 
Wilson, the Chief of the British forces in Ireland, 
and to the murder under similar circumstances of 
Walter Rathenau, German Foreign Minister, in Ber- 
lin. Doubtless there was no connection between the 
two events except the “psychological atmosphere” 
which at times gives rise to attacks of this kind in a 
sort of cyclical series. The unfortunate reaction upon 
the financial markets all over the world, however, 
shows how the serious-minded elements in the com- 
munity have interpreted these events. They undoubt- 
edly suggest dangerous possibilties for the immediate 
future, indicating as they do the continuance of a 
Bolshevistic point of view on the part of various 
classes in the community which are determined 
either to rule or ruin. ‘ 
* * 
HE action of the Railway La- 
bor Board in cutting the wages 
of various classes of railway em- 
ployees has now gone far enough 
to give rise to serious discussion of the chances of a 
railway strike; and “strike votes” are accordingly in 
progress among various bodies of railway men. Re- 
gardles of the outcome of the “strike vote,” the Ad- 
ministration at Washington has already pledged 
itself to stand firmly by the Labor Board in carrying 
out the decisions which have been reached by that 
body. 
It is worthy of note that, in spite of the very mod- 
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erate reductions made by the Board, the average 
level of wages remains considerably higher in rail- 
way employment than in other occupations of a 
somewhat similarly-skilled character. This is the 
real point in the situation, since it raises the ques- 
tion whether railway employees would get the sup- 
port of other bodies of men in their effort to obtain 
a level of wages materially better than the average 
now existing throughout the community. There is 
little more indication of sympathy on the part of the 
public at large for such a railway strike than there 
has been for the coal strike. Neither has attracted 
general support, for the very reason that the rates of 
wages in these two occupations were recognized as 
materially better than the average, hence as consti- 
tuting a burden about as heavy as the industry could 
bear, and hence as representing a situation that in 
effect drew upon business and especially upon other 
classes of wage earners, in order to make up the re- 
muneration going to the favored employees who 
were thus given an exceptionally high rate of pay. 
* * * 

RESTORING ONSIDERABLE progress is 
FINANCIAL being made by the authorities 
CONFIDENCE of the New York Stock Exchange 

in the process of cleaning up and 
eliminating undesirable practices among, financial 
houses. The reforms thus instituted should be car- 
ried through to completion, and are likely to serve a 
far better purpose than any of the so-called legisla- 
tive reforms which have been recommended in 
various quarters but which are unlikely to produce 
much result. Public-spirited financiers recognize 
that popular confidence in speculation and in finan- 
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cial methods generally is greatly weakened by the 
bad practices of a few irregular or illegitimate con- 
cerns which are represented in “radical” quarters as 
being typical of the rank and file of the institutions 
of New York. The Exchange is in better position to 
correct all such evils than any other organization 
could be, and has very much stronger control over 
its members than is likely to be exerted by any out- 
side group or institution. 


Investigations of the past few weeks have shown 
that there has been a considerable amount of irregu- 
larity and dishonesty among brokerage concerns, 
dealing both in stocks and commodities, even though 
the amount of such irregularity is small as compared 
with the total amount of business actually done. The 
maintenance of a spirit of confidence on the part of 
the community at large is necessary if New York is 
to keep its position as the chief financial center of 
the country through which the spare funds of the 
community may safely be invested. Every support 
should, therefore, be given to the exchangé in the 
work it is now doing, and it should be encouraged to 
carry through its reforms without giving opportunity 
to politicians to anticipate its efforts. 

* * * 


LOSING the fiscal year which 

ends June 30, the Treasury 
Department is able to show a 
fairly satisfactory state of things 
with a comfortable surplus. This is in spite of a de- 
cided drop in income tax receipts. The second quar- 
ter’s instalment of that tax, paid on June 15, yielded 
only $300,000,000, while the first quarter’s receipts 
were about $390,000,000. This would indicate a total 
collection for the year of approximately $1,300,000,- 
000, which is probably about 20 per cent less than 
had been estimated. The falling off in receipts is 
due in no small measure to the careful investment 
of incomes in tax exempt bonds, to the decline of 
large incomes which had greatly developed as a 
result of war profits, and to the general falling off in 
business during the year 1921 for which the current 
returns were made. 


Altogether, the effect of these various influences 
has been to make the tax much less productive than 
had been supposed, even after allowance had been 
made for the very minor cuts which Congress pro- 
vided for in the revenue act of 1921. For the coming 
fiscal year which opens on July 1, there is now an 
indicated deficit of not less than $500,000,000, and the 
question is, therefore, urgent whether the Treasury 
Department shall ask definitely for new taxes. -This 
makes the situation one of direct financial interest to 
the community. Undoubtedly there are many who 
are disposed to urge a still further aggravation of the 
rates of the income tax. As experience shows, how- 
ever, such an increase would not be likely to help 
materially. Gains would accrue only in the event 
that the income tax was pushed further down, to 
reach the lower-salaried elements in the community. 
Hence the revival of the sales tax proposal; this 
time, however, not as a substitute for, but as a sup- 
plement to, the income tax. It is a sad change of 
role. 
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THE TARIFF EBATE in Congress during 
IN DIFFI- the past week or two has 
CULTIES demonstrated once more the diffi. 

culties under which the tariff is 
laboring. There can be no doubt that the public is 
out of sympathy with any such measure as is now 
pending. The more it is studied the less satisfactory 
it appears, and this dissatisfaction prevails not only 
among the consumers of the country, but also among 
those who are supposed to be beneficiaries of the 
measure. Manufacturers are now convinced that 
they must inevitably suffer from the legislation both 
in their foreign and domestic trade and that not only 
in the export trade but also at home, they will be 
certain to lose their markets, owing to the much 
greater expenses of production and consequently 
higher prices which they must establish. 

In fact, with the provisions of the tariff as they 
now stand, involving as they do a very high average 
rate on raw materials, the manufacturer will unavoid- 
ably be compelled to put his prices up to a materially 
higher level. The various interests in the Senate 
realize this fact clearly enough, and a great deal of 
the discussion in that body is naturally devoted to 
an effort to show that the criticism on the rates is 
inspired by biased or interested persons. This there 
is nothing whatever to indicate—the only interests 
which are opposing the tariff apparently being those 


who are regarded as its chief beneficiaries. 
* * * 


THE CUT IN HAT has been expected for 
DISCOUNT a long time—a reduction of 
RATES discount rates in the Federal re- 
serve system has at length been 

accomplished. On the 21st inst, the Federal Reserve 
Bank of New York reduced its rate to 4 per cent. 
Two other reserve banks have already followed suit; 
and it is the current understanding that the others 
will do likewise, so that a 4 per cent rate will be es- 
tablished throughout the country at an early date. 
The effects of a low bank rate will not be observ- 
able until the rank and file of the member banks 
begin to make much heavier demands upon them for 
current accommodation. When this will be, is purely 
a matter of speculation, although there are not a few 
who look for some development of the kind in the 


early autumn or sooner. 
* * * 


UR view of the position of the 

market is fully set forth in Mr. 
Wyckoff’s article on another page 
in this number. Indications at this 
time are that barring unexpected foreign develop- 
ments, the summer will witness an active and higher 
market in the railroad, petroleum, mining, equipment 
and steel stocks. 

We believe that the proposed steel merger, as well 
as other mergers, will be carried out according to 
original plans and without any interference by the 
Government. 

The recent decline has greatly improved the tech- 
nical position. With the long trend still upward, 
investors are justified in holding the bulk of their 
securities for higher prices. 

Monday, July 3, 1922. 
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Where the Treasury Stands 


State of the Treasury — Refunding Liberty Bonds 






and Victory Notes—The Bonus and What it Means 
‘ An Interview with HON. ANDREW D. MELLON, Secretary of the Treasury 





OME men seek to emphasize 


’ 
‘5 an important fact by a tree 
K of superlatives. Since 


use 
ndrew Mellon became Secretary 
the Treasury, Washington has 
scovered that it is possible to 
tain emphasis by  understate- 
ent. He is sparing of adjectives 
d likes them best in the simple 
rm. He is content to let facts 
tablish their own importance ; he 
nsiders it superfluous to re- 
rate that the large is large; the 
gnificant significant, etc. Mel- 


n states the fact; he doesn't 


paint it red or hang an alarm bell 


it. He reestablishes verbal nor- 


Washington correspon- 


ialcy. 


dents skip through most of the 


ficial “releases” to see if by any 
vance there is anything in them. 
hey weigh every word of state- 
rents by the Secretary of the 
reasury to be sure that they get 
These 
tatements begin without imtro- 
uction and end without exhorta- 


tions. That is the way with this 


nterview. 

“There are many encouraging 
igns which point to the resump- 
ion of normal business activity,” 


Mr. Mellon answered when I| asked 
vhat he thought of the general business 
“The period of deflation has ap- 
being 


trend. 
arently 
gradually 
Many of the 
luding agricultural 


ended, and 
stabilized on a _ new 
basic 
products, 


showed unusually heavy declines during 
1920 and the early part of 1921 have made 





prices are 
level. 
commodities, 
which iron and steel ingots has 
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HON. ANDREW D. MELLON 
Secretary of the Treasury 


him substantial advances. In fact, many of 


them have risen 30 or 40 per 
from their low levels of son 


portant recovery in agricult 
in- other industries. 


proximately 100 per cent 
point of a few months ago 


and in consequence there has been an im- 


The production of pig 


cent or more 


1c months ago, 
ure and some 
increased ap 


from the low 
Car loadings 








as compared with the old law; 
same time has provided for the repeal or 
reduction of several of the most vexatious 


of merchandise and miscellaneous 


freight are higher than at any 
time during the past three years 
Interest and discount rates have 
declined greatly, and the so-called 
frozen loans of the banks have 
largely liquidated. The 
markets have shown similar im- 
provement. Liberty bonds are all 
selling at or about par, after hay 


security 


ing recovered from eight to twelve 
points during the past few months 
railroad 


Morevover, high grade 


and industrial bonds have ad- 
vanced from ten to fifteen points 
from the low point reached in 
1920 In a word, banking and 
financial conditions have greatly 
improved, and there is now a 
sound basis for the 


covery of business and industry.” 


gradual re- 


The Effect of Heavy Taxation 


The next question bore on the 
relation of the present heavy fed 
eral taxation to the recovery ol 
business. The interviewer ex- 
pressed skepticism as to anything 
like full recovery so long as th 
government continues to absorb 
for non-reproductive use so large 
a part of the wealth of its people 


“It is doubtless true,” the Secretary r« 
plied, “that business activity is materially 
affected 
revenue act of 1921 has made a substan- 
tial reduction in the tax burden, running 
over $800,000,000 for the fiscal year 1923, 


at present by taxation, but the 


and at the 
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* Exclusive ot Pittman certificates 
statement of the Public Debt, March 31, 1922 


PUBLIC DEBT MATURITIES TO MARCH 








AMOUNTS AS OF MAY 





31, 1922° 


Liberty Bonds, 


Certificates 
of ana 
Indebtedness 


$377,921,000 $254,484,500 


259,471,500 
362,562,500 
150,000,000 


243,544,000 


266,250,000 ve 
; 2,317,019,950 


Victory Notes 


Treasury Notes? 


War 
Savings 
Securitiest 


$636,708,753 


64,325,789 





311,191,600 
390,760,100 . 
. 28,680,338 
601,529,500 
; 0 18,219,245 
617,768,700 o 
$4,492,770,350 $747,934,125 


$1,659,749,000 








amounting to $77,000,000. + From pre 








liminary statement of the Public Debt, May $1, 1922. 
















Accumulated 

Total Total 
$632,405,500 $632,405,500 
- 632,405,500 
259,471,500 891,877,000 
362,562,500 1,254,439,500 
150,000,000 1,404,439,500 
ra 1,404,439,500 
243,544,000 1,647,983,500 
636,708,753 2,284,692,253 
- 2,284,692,253 
266,250,000 2,550,942,253 
one 2,650,942,253 
2,317,019,950 4,867,962, 203 
ape ie m 4,867,962,203 
64,325,789 4,932,287,992 
311,191,600 5,243,479, 592 
390,706,100 5,634,185,692 
28,680,338 5,662,866,030 
601,599,500 6,264,465, 530 
18,219,245 6,282,684,775 
617,768,700 6,900,453,475 

$6,900,453,475 

t From 
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and burdensome taxes, and for the simpli- 
fication of the taxes that remain in force. 
The report of the Secretary of the Trea- 
sury for the fiscal year 1921 discusses at 
length the Treasury’s views as to the 
effects of burdensome taxation. You may 
recall that it was poinged out in that re- 
port that heavy surtaxes not only tend to 
defeat their own purpose but also result 
in ‘lessened production, unemployment, 
arrest of the country’s growth and serious 
injury to the people least able to bear the 
consequences.’ The report reflects sound 
economic opinion in saying: ‘Does any 
one believe that if our policy in the past 
as respects taxation had been for the 
Government to take away from success- 
ful effort one-third, one-half or threc- 
fourths of the gains resulting therefrom, 
we would have accumulated the wealth 
which we now possess, or have achieved 
our present position? There is not much 
incentive for men to take risks in any 
line of industry, when all risk must be 
borne by the individual, and, if ultimately 
success comes, a large part of the gain is 
taken away by the Government in taxes.’ ”’ 


Large Incomes Not a National Burden 


Parenthetically, it is worth noting that 
the report from which the Secretary 
quoted contains one of the clearest presen- 
tations in bricf form of the principles of 
rational taxation that the writer has ever 
seen. I cannot forbear to quote a sen- 
tence that opposes the ignorant idea that 
large incomes are not consistent with the 
general welfare: “The accumulation of 
this necessary additional capital from 
year to year [in order to provide for the 
wants of an increasing population, a ris- 
ing standard of living and the replace- 
ment of losses by waste, destruction and 
deterioration] can come about only 
through the savings of the people, and the 
amount which any individual can save 
and add to the capital of the nation, of 
course, increases progressively with the 
amount of his income. The larger the in- 
come the larger the possibility of saving. 
because of the larger margin over rea- 
sonable living expenditures.” 

Reverting to the actual fiscal 





DETAILS AS TO U. S. FIXED 
DEBT CHARGES 


Sinking Fund $284,000,000 

Purchases of Liberty Bonds 
from foreign repayments. 

Redemptions of bonds and 
notes from estate taxes. . 

Retirements from Federal 
Reserve Bank franchise 
tax receipts 


31,000,000 


5,000,000 


5,000,000 


$325,000,000 


Interest on the public debt.. 975,000,000 


$1,300,000,000 











Deficit for 1923 


“As to the relation of appropriations 
and expenditures to budget estimates, it 
appears that there will be some surplus 
of receipts over expenditures in 1922, but 
a substantial deticit [$484,000,000] in 1923, 
which should be overcome as far as pos- 
sible by reductions in expenditure rather 
than by increases in taxation or debt.” 

The next subject taken up with the Sec- 
retary was that of the huge refunding 
operations which the Treasury must deal 
with in the next few years. He handed 
me the tabular statement published here- 
with and said: 

“You will observe from this table that 
as of May 31, 1922, the public debt ma- 
turities to March 1926 were about $6,900,- 
000,000. Within the fiscal year 1923 al- 
most $5,000,000,000 of short-dated debt, 
consisting of Treasury Certificates of In- 
debtedness, Victory notes and war-saving 
securities will mature and in large part 
will have to be refunded. Treasury cer- 
tificates of indebtedness, which a year or 
so ago were selling at interest rates of 
5% and 5% per cent, have recently been 
sold at 3% and 334 per cent; and all issues 
outstanding are quoted at par or above. 

“These developments are most encour- 
aging and indicate that the Treasury 
should be able to proceed in an orderly 
way, and without undue disturbance to 
business, with the great refunding opera- 
tions that are still necessary in connection 


with the Victory Liberty Loan and other 
short-dated debt outstanding. The prog- 
ress which has already been made has 
been sufficient to show that the Trea- 
sury’s refunding program is well adapt- 
ed to the needs of the situation, and 
that its successful development will re- 
lieve the investment markets of the 
fear of spectacular refunding opera- 
tions and permit necessary financing 
of business and industry to proceed 
without undue interference. It is, in- 
deed, our hope that it will be possible 
to conduct these operations in such a 
way as to have no adverse effect on 
other securities. 

“In this connection, attention should h« 
called to the offering last December of 
a new issue of Tréasury Savings Certifi 
cates on terms designed to be particular- 
ly attractive to the small investor. Clos« 
cooperation between the Treasury and 
the Post Office Department has resulted 
in a unified peace-time Government sav- 
ings program, and the new issue of sav 
ings certificates has already met with a 
gratifying response from all over the 
country. The result is to make availabk 
to small investors everywhere a govern- 
ment security well adapted to their needs 
and on the most attractive terms. This 
is in line with the Administration's pol- 
icy to do its utmost to encourage savings 
and investment among the people general- 
ly, as one of the most effective means 
of restoring national prosperity on a solid 
basis.” 


The Cost of the Bonus 


The probable cost of the proposed sol 
diers’ bonus and its effect on the fiscal 
policies of the government was the last 
subject on which the interviewer sought 
Mr. Mellon’s comment. 

“This is a subject which the Secretary 
of the Treasury has canvassed with Com- 
mittees of Congress,” he said, “and it 
will be sufficient to direct your attention 
to his letters of January 24 and March 11 
to the Chairman of the Ways and Means 
Committee of the House of Representa- 
tives. The estimates in the letter of 
March 11 apply to the bill as it 





position of the Government, the 
Secretary said concerning taxation 
and governmental expenditures: 

“While taxation has been re- 
duced, there has been also much 
gratifying retrenchment. Whereas 
expenditures for the fiscal year 
1920 amounted to almost $6,500,- 
000,000 and the ordinary expendi- 
tures for 1921 were more than 
$5,500,000,000 — including sinking 
fund and miscellaneous fixed-debt 
charges—the Administration ex- 
pects to hold expenditures, on the 
same basis, for the fiscal year 1922 
to about $3,900,000,000, and for 
1923 to about $3,750,000,000. The 
review, as of June 1, from which 
I am quoting, remarks in this con- 
nection that the budget system has 
already proved to be the most ef- 
fective arm of the Executive to 
enforce the determination to bring 
about a reduction in Government 
expenditures. 


1 ll 
som Te Cow +S @unne* 


MeOE® Smoet! mow vou 
} Tan@ “Ese run Sewers 
/) AO CVE MERA Crnmce 


¢ 


\Cnitey" = Se = 
tm , TATES + - 


\ ea ee 
, ly oP Syhdy E 


THE BONUS PLAN. 


—tTrelan@ in the Columbus Dispatch. 


passed the House, except in two 
particulars. The bill as passed 
provides that in case a veteran 
chooses the plan for farm and 
home aid, he shall be paid an 
amount equal to adjusted service 
credit increased by 25 per cent, 
payments not to begin before July 
1, 1923. The bill in conection 
with which the estimates in my let- 
ter were made, provides that in 
such a case a veteran shall be paid 
an amount equal to his adjusted 
service credit, increased by 40 per 
cent, the provision to go into ef- 
fect upon the passage of the bill. 
Consequently the estimates in the 
letter are slightly too large for the 
bill as it passed the House. 


Bonus Will Add to Treasury 
Deficit 


“The letter of January 24 
pointed out that the bonus. bill 
(Continued on page 379) 
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attaches to the present position of 


VERY unusual amount of interest 
A Are stocks likely to go 


market. 


hicher, or has the trend turned down- 
ward? 
he almost continuous rise from 


the low point of June and August, 1921, 
to the high point of 1922 recorded on 
\lay 29th, at a price of 81.80 for the aver- 
age of 50 stocks, has been followed with 
profit to what is doubtless the largest 
pullic ever engaged in the speculative and 
investment markets. 
s we have shown in a recent number, 
a \ast amount of the buying power which 
absorbed the bonds and stocks offering in 
the market, originated in the conversion 
of Liberty Bonds. Investors, attracted 
by the comparatively high rates of inter- 
est, on railroad, industrial and other se- 
curities, have seen the advantage of 
securing these rates for long periods be- 
yond the maturity dates of their Liberty 
Bonds, and this has led to an unprece- 
lented demand for all classes of invest- 
securities. As the net return on 
these issues gradually lowered, in re- 
sponse to rising prices, many investment 
funds flowed over into preferred and 
common stocks, as illustrated in our dia- 
cram in the December 10, 1921, issue. 
From interest-bearing securities, to the 
lower grade speculative issues, was an 
easy step for many people—particularly 
those who lacked experience and were 
influenced by the possibility of 
quick speculative profits than by income 
and gradual accretion in market value. 
\t the high point of May 29th, prac- 
tically all purchases made at the low of 
last year or since showed their owners 
a substantial profit; but as is true in the 
case of most bull markets, few people got 
off at the very top. 
\mong the various causes which 
rought about the reaction we find a num- 
her, of which the unfavorable effect was 
not anticipated. The market has been 
subjected to a series of sudden jars, 
which have caused a large public pre- 
\iously operating to withdraw into its 
shell and await the outcome. Up to a few 
weeks ago, purchasers of odd-lots of 
ocks, for example, were steadily in- 
creasing. The disclosures in the merger 
investigation, the failure of the German 
loan negotiation, and other incidents con- 
iaining some element of surprise, caused 
sudden chill in the buying enthusiasm 
id deprived the market of its principal 
eans of support. 
Five Point Reaction 
A five point reaction in the averages of 
)} stocks occurred in the first half of 
une, and it is interesting to observe what 
elation this decline hears to the previous 
up-swing and to see what inferences may 
e drawn from the occurrence. 
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re Stocks Going Higher? 


Present Position and Trend of the Stock Market 


By RICHARD D. WYCKOFF 


The low point for 1921 having been 
58.28, in June of that year, and the bot- 
tom of the last reaction, August, 1921, 
being 58.60, we may accept the latter as 
the starting point of the bull market 
which has been under way since. The 
rise, therefore, has amounted to approxi- 
mately 23.20 points; therefore, the reac- 
tion from 81.80 to 76.72, or about five 
points, is 23% of the previous rise, and 
taken by itself appears nothing more than 
a reaction in a bull market. 

The point which everyone wishes to de- 
termine is whether this indicates a change 
of trend or merely 4 temporary check in 
the main upward swing, which has been 
under way less than a year, according as 
the starting point is reckoned. 
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public 


main factors—manipulation and 
participation. 

The breadth of the market indicated by 
traded in 


related to 


the number of different issues 
in a single session, is a factor 
volume, for all practical 


may be disregarded. 


and purposes 


Duration 


During the past twenty-three years the 
average duration of bull markets has 
been 25 months. The two bull markets 
preceding this, namely 1914-16, and 1917 
19, continued for 24 months and 23 
months respectively. The length of time 
for the market to register extreme de 
pression and then swing up to the limit 
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There are four principal elements or 
factors which may be used in determining 
the future course of the stock market, 
namely: (1) price movement, (2) dura- 
tion, (3) volume, (4) breadth. Price 
movement cannot be based upon the ac- 
tion of any individual stock or a single 
group representing an industry, or a com- 
paratively small number of issues. It must 
be gauged by a large number of issues, 
the prices of which should be averaged in 
order that the extreme movements in one 
direction or another may be absorbed by 
the main body of stocks employed as a 
basis for the averages. 

Duration is a second factor which is 
to be considered in its relation to the 
average duration of previous bull and 
bear markets. 

The volume of transactions is impor- 
tant, because it indicates the extent of two 





of optimism and down to the completion 
of the cycle, varies with the influences 
producing and sustaining the main swing 
It maybe said in favor of the present 
bull market that it has a more solid 
foundation than the two immediately pr¢ 
ceding it, for it is based upon investment 
demand and a general recovery in busi- 
ness—not on a foreign war or inflation, 
as were its predecessors, It is therefore 
reasonable to expect that the 1921-22 rise 
will at least equal the two mentioned, if, 
in fact, it does not exceed them in dura 
tion, unless, of course, it is interrupted by 
some influence of overpowering weight 


which turns all present calculations to 
naught. In the absence of such an in 
fluence, and reckoning solely from the 


standpoint of duration, we may expect 
another upward swing later in the year, 


and carrying over into 1923 
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From the standpoint of volume and 
breadth of the market, a record of over 
thirty consecutive days in which a million 
shares or more were dealt in during re- 
cent months, should not necessarily be 
regarded as marking a turning point. 
There are two important factors that 
have contributed toward the establishing 
of a higher average volume than hereto- 
fore and which lead us to expect that 
million share days should in future mark 
a comparative minimum instead of a com- 
parative maximum. These two factors 
are (1) the listing of many additional 
securities, and (2) the elimination of 
many bucket shops, resulting in the actual 
execution of orders on the Exchange, in- 
stead of mere bookkeeping entries made 
by pseudo-brokers who were operating 
against their clients. 

In the light of recent events, we may 
consider that the large volume days of 
April and May no doubt contained a large 
percentage of artificial activity designed 
to stimulate public buying, but there were 
many quarters of the market in which the 
volume and activity were restricted, be- 
cause the improvement in industry has 
not been uniform by any means, and cer- 
tain groups are still in the rear of the 
procession. 

The breadth of the market has 
cated that a large variety of securities 
were bought or sold for investment or 
speculative purposes and confirms the 
factor of volume in attesting to the wide 
public interest in all classes of stocks and 
bonds during the recent period of activity. 


indi- 


Conclusion 


From the standpoint of price move- 
ment we conclude that the long trend 
has not been reversed up to this time. 

If we disregard the average price of the 
25 industrials recorded in the extreme up- 
ward movements of 1916 and 1919 as 
abnormal and due to war conditions, then 
we must regard the rise in the 25 indus- 
trial stocks from about 66 in 1921 to 99 
in 1922 as covering the greater part of 
the probable recovery in that quarter, 
that is well over half. But the railroads 
are in a different position. Normal aver- 
age prices for railroad stocks, say, in 
1912 and 1913, were from 76 to 97—or an 
average of about 86, whereas the average 
at the top of the May, 1922, swing was 
in the neighborhood of 65. It seems more 
reasonable therefore to expect the rails 
rather than the industrials to bring the 
average price of 50 stocks up closer to the 
90 mark. We do not claim that the aver- 
age of 50 stocks will reach 90. It may 
and it may not, but there is apparently 
ground for confidence in the ability of 
the market to make further recovery 
after the present period of readjust- 
ment has been completed. 

In the Magazine of December 24, 1921, 
this writer made a forecast of the stock 
market for the coming year in which it 
was predicted that the average price of 
50 stocks which then stood at £8 would, 
during 1922, work up to somewhere be- 
tween 80 and 90. This prophecy has 
made good in less time than was then 
expected; the recorded price of 81.80 for 
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the average on May 29, 1922, proved 
this: 

The accompanying graph indicates that 
most of this advance was due to activity 
in the industrials; for the rails have risen 
only a small percentage thus far. It 
would appear, fherefore, that if the aver- 
ages of 50 stocks are to approach the 90 
level, the rails must play an important 
part. It is not reasonable to expect the 
industrials to continue at the same pace 
they have been going, for this would 
carry the average for 25 industrials into 
levels attained only under the stimulus 
of war. If therefore the industrials ad- 
vance in the next six months one-half 
as much as they have in the past six, they 
will be doing very well; on the other 
hand, the averages for the rails are well 
below the normal of pre-war years. 

While the reaction up to June 28 
amounted to only 5.20 points, or 23% of 


the previous advance, many individual 
stocks reacted 30% to 40% of their pre- 
vious rise and at the low point again 
appealed to investors and traders who 
were not willing to buy at the high levels, 

Two elements are necessary before 
public buying can take place in any large 
volume; namely, the possession of liquid 
funds, and confidence. We estimate that 
seven billion dollars of Liberty Bonds are 
still in the hands of the public and sooner 
or later many of these will be converted 
into other securities, but this will not 
occur to any large extent until public 
confidence in the future of the market 
has been restored. This may be a brief 
or a rather extended process, but we 
judge that sometime between July and 
September, inclusive, another demonstra- 
tion of buying power and confidence will 
be recorded on the floor of the New 
York Stock Exchange. 





Mathematics Applied to the Stock Market 


A Simple Application of the Law of Prob- 
abilities to the Movements of Security Prices 


By K. O. 


T is perhaps unnecessary to advise old 
| experienced it vestors and traders that 

successful investment and speculation 
requires knowledge based on hard work, 
study and experience, like any other bus- 
iness. However, the young man who is 
just beginning to acquire his knowledge 
of this,important and fascinating subject, 
can derive some benefit from a more or 
less philosophical review of some of the 
essential principles tlLat must receive se- 
rious and repeated consideration by any 
individual who hopes to be successful in 
accumulating and safeguarding his own 
private fortune, no matter how small his 
scale of operations may be. 

At the outset it is well to bear in mind 
the old maxim “Let the shoemaker stick 
to his last.” This gpplies with inexorable 
force in the field of investment and specu- 





MATHEMATICAL FORMULA 
FOR SUCCESSFUL TRADING 


Let n total number of forces 
influencing the market price of 
a stock. 

Let x 
forces. 


number of unknown 


Then n — x number of known 
forces. 
Successful trading requires that: 
x I 
n—x 2 
Or, expressed in plain English, 
the probabilities are in favor of a 
successful trade when the number 
of unknown forces is less than 50% 
of all the forces influencing the 
price. 
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lation. The young man who has a little 
money, and who is itching to become a 
bondholder or stockholder, should keep 
his money in the bank until he has taken 
plenty of time to give the subject suf- 
ficient study to know what he is about 
There are many simple rules that a man 
must know before he can make a com- 
mitment in any security without taking 
long chances of losing his money, or at 
least buying something that is not adapted 
to his needs. 

In the first place, he should make it 
a rule to act always on judgment, and 
never on hope. Whenever an investor or 
speculator has nothing left except the 
hope that his commitment will turn out 
all right, it is time for him to get out 
of the market by converting his holdings 
into cash or credit. 


Relation Between Speculation and 
Investment 


Investment and speculation usually go 
hand in hand. There is no such thing as 
a successful investor who knows noth- 
ing about, or takes no interest in, specula- 
tion and trading, for many of the forces 
that exert speculative influences on indi- 
vidual securities must be thoroughly ap- 
preciated in order to make well-advised 
investments. It is necessary, therefore 
to appreciate the meaning of the big 
swings in security prices as well as th 
specific moves in individual stocks. 

It is well to realize early in the gam« 
that “inside dope” is fundamentally un- 
reliable, however sincere it may be. Bear 
in mind that general underlying business 
conditions are bound to have their effect 
regardless of all artifical efforts to the 
contrary, however strong they may be. 

(Continued on page 395) 
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Business Outlook as Viewed by 
Economic Authority 


Interview with H. Parker Willis Who Has Been, Until 
Recently, Head of Federal Reserve Business Analysis Ser- 
vice—He Finds Situation Hopeful—Some Problems Ahead 


THE MaGaAziIne oF WALL Street, in the effort to develop the opinions of a few of the best current 
authorities on business and financial conditions, has submitted to several men whose views are likely 


to be of value, a series of questions relating to current problems of first importance. 


The first of 


these interviews is with Mr. H. Parker Willis, who, during the past four years, has developed the 
present extensive business analysis service of the Federal Reserve System. 


O.—Is it possible to formulate a buying 
policy for business men at this time? 
Considering the possibility of another 
wave of inflation, are business men gen- 
erally running a risk by waiting to cover 
their requirements? 

A.—Perhaps there is no topic on which 
business men are today more uncertain 
and concerned than this. It was price 
recession and the results of the collapse 
that first threw business into the recent 
depression and the development of greater 
stability has been anxiously awaited. At 
present, prices are moving up—eight 
points during the past month and three 
during the preceding month. The ad- 
vance is noteworthy in agriculture and in 
basic manufacturing industries. My own 
analysis of the situation indicates that 
conditions are shaping themselves for a 
further price advance. If that be true, 
those who have made forward contracts 
ought to protect themselves by making 
forward purchases of materials. Effort 
to do so on a large scale will, however, 
tend to produce the same results as in 
1918-1919. It will aid in advancing prices 
and may easily bring about undesirable 
conditions in which business men will be 
working against themselves and against 
one another. I think it is desirable, on 
the whole, to continue short-term arrange- 
ments, both on the buying and selling side, 
until industry is a good deal more settled, 
keeping business as liquid as possible and 
avoiding borrowing for the purpose of 
carrying commodities. Special industrial 
conditions may require special changes, or 
modifications of policy, but this is the 
general situations as it now appears. 


O.—Business improvement has occurred, 
but there has been no appreciable strain 
on credit. When will credit stringency 
begin to reappear? 

A.—The credit situation today is not 
far out of line with that which has ex- 
isted in former periods of recovery from 
depression. It will be recalled that when 
prices began to fall back, advances never- 
theless went on increasing for some eight 
months. Now, prices are rising and busi- 
ness more active, but there is the same 
“lag” in credit demand. Probably such 
lack of parallelism as exists is attributable 
to the influence of the new banking sys- 
tem which did not exist during any former 
business depression. No one can forecast 
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“R ECOVERY from depression is 

going forward satisfactorily. 
The United States is more for- 
tunately placed, industrially speak- 
ing, than any country in the 
world. There is no reason now in 
sight, barring labor troubles, of an 
aggravated sort, or new interna- 
tional complications, why this 
progress should not continue. It 
may be overdone and produce re- 
action from time to time, but the 
general advance of business to- 
ward normal prosperity seems 
likely to continue.” 











exactly when this greater pressure of de- 
mand, for credit will become intense. It 
is a complex problem—doubly so because 
of foreign conditions and demands. Per- 
sonally, | look for a material enlargement 
of borrowing demand by the close of the 
summer. But there is no reason what- 
ever for expecting this demand to develop 
into stringency. There is abundant lend- 
ing power available to meet all legitimate 
requirements. 


O.—Bonds have risen considerably, but 
are still below their average prices of 10 
years ago. Wéill they return to the old 
levels? 

A.—The value of long-term bonds is 
largely a “function,” as the mathemati- 
cians say of the rate of interest. What 
will be the exact course of rates of in- 
terest, it would be hard to say—harder 
now than ever before. But there is 
every reason to suppose that as capital 
accumulates and as the conditions of 
normally safe investment are restored, 
interest will fall, and the prices of bonds 
will adyance still further. The great 
shortage of capital which exists in Europe 
makes the forecast far more difficult. As 
soon as European borrowers are able to 
come into our market with good security 
they will naturally draw off much of the 
capital available here, and in so doing 
they will tend to keep rates up and the 
values of old low interest bonds down, 
as compared with the levels that would 
otherwise be established. 


QO—How far is American industrial 
recovery associated with that of Europe? 
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A.—That is a question on which much 
difference of opinion is already apparent 
Many clearly believe that the business and 
production of the United States are on a 
basis which is quite independent of that 
which prevails in European countries, 
Others think completer recovery here is 
impossible in the absence of recovery 
abroad. The latter is by far the more 
nearly accurate of the two views, yet it 
is true that there will be no benefit to 
any part of the world from unwise or 
unsafe loans, such as some of those that 
are being offered in this market. Com- 
plete business restoration will never occur 
in the United States until relatively com- 
plete restoration has taken place abroad. 
Yet it would be a barrier to normal con- 
ditions if we were to make hasty loans 
to Europe even if well secured. It will 
be wise to advance such funds as are 
needed to the development of legitimate 
business in Europe, but we must be 
judges of what the need for such ad- 
vances actually is. 

Q.—Can American ships compete with 
foreign shipping? Do we need a mer- 
chant marine or should we seek to de- 
velop marine service without regard to 
flag? 

A.—Whether American ships can com- 
pete or not with foreigners is a question 
of technique. The testimony of experts 
and of men engaged in the shipping busi- 
ness like President James A. Farrell, of 
the U. S. Steel Corporation, shows that 
we can. This, too, is substantiated by 
much collateral evidence. We are, how 
ever, handicapped by obsolete and unwise 
navigation laws whose amendment in 
specified particulars has been recom 
mended by an able committee of Amer 
ican ship-owners and operators. It is 
desirable to develop our marine as far 
as we can do so by giving it every legiti 
mate advantage. Experience shows that 
in such a case, we shall reasonably share 
international trade with the vessels o 
other countries who are also interested 
in maintaining a marine. 


QO.—Will there be an appreciable re 
duction in the burden of Federal taxatio) 
during the next few years? 

A.—That depends entirely on the ex 
penditures of the Government at Wash 

(Continued on page 394) 
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New ‘Traps for Investors 


How the States Help the Stock Swindler to 
Dress His Windows and Market His Wares 


N the preceding article it was shown 
how the ease with which charters are 
obtained makes possible the swindling 
millions of untrained investors—which 
sa polite way of saying “suckers’”—every 
ar. Delaware, for instance, issues char- 
rs at the rate of about 5,000 a year, of 
hich it has been estimated 98 per cent 

o not survive five years. They last just 
long enough for the promoter either to 
ell all of his stock or to realize that he 
has not picked a winning vehicle. 

There are fashions in swindles just as 
there are in Milady’s frocks. It is hard 
to sell gold mining stock 
in an oil year, just as it 
is difficult to dispose of 
shares in a sugar-grow- 
ing corporation at a time 
when the fish are biting 
ost freely on cord tires. 

Of course, the freak 

stocks are nearly always 

sood. Patent clam-shell 

openers will always at- 

tract a crowd around a 

street fakir and the man 

who wouldn't know the 

proper approach .to a 

clam nor which end to 

swallow first will eager- 

ly fork over a dime for 

the joy of possessing the 

newest useless novelty. 
So with the freak stock. 
It will always attract a 
following. 


The Charter “Mill” 


All kinds of defences 
are offered for the ex- 
istence of the charter 
mills in Delaware, Ari- 
zona and one or two 
other states; principal- 
ly, however, Delaware. 
but after 
against 
stick 


They sound all 
the last pro has 

the last con, the 
out will Dela 
business cor- 


well, 
been argued 
fact that will 
ware gets so much 
porations that turn 
because Delaware favors the cheating pro- 
moter more than any other state favors 
him. And you can’t get away from that. 

A great many states have organized se- 
curity commissions which popularly are 
termed Blue Sky Commissions because 
their purpose is to prevent the swindling 
stock salesman from selling the blue sky 
to the credulous. States that have ad- 
vanced to this point are a reproach to 
such states as Delaware, for when you 
get right down to it the Blue Sky Com- 
missions in this country could cease func 
tioning tomorrow if every Delaware char 
ter were wiped out. When | say Dela- 
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be: 
from 


out to be swindles 


PART II 


By W. SHERIDAN KANE 


ware charter cither here or in any other 
place in this series I mean not merely 
those issued by Delaware but the similar 
charters issued by other states. The Blue 
Sky Commissions, in fact, represent the 
arming of the State to protect its citizenry 
against the invading robber. It may be 
to the credit of a State that it does seek 
to safeguard its people, but it is a shame- 
ful indictment of the State whose security 
offsprings are stamped “bogus.” 

Blue Sky Commissions cannot do every 
They cannot control the United 
mails for one thing, and a great 


thing. 
States 


= itm on 








= 
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“NEVER AGAIN!” 


Even the soundest securities resemble fakes to the man who has been 
swindled by the fraudulent promoter. 
sands of supporters each year, due to fake stock selling. 


deal of this stock-selling to residents of 
“Blue-Skied States” is done by mail from 
other States. The Blue Sky Commissions 
conduct more or 
into the equities behind each security and 


less searching inquiries 


to some extent investigate the standing o! 
the men ostensibly in back of the 
But it is so easy to inveigle reput 
and 


com 
pany. 


able small-town business men big 
town into 
torates and as officers that the investiga 
seldom the real Machia 


In fact, they frame up these stock 


ones, too serving on direc 


tions disclose 
vellis. 
selling organizations now-a-days so as to 
pass Blue Sky Law inspection 
talcum powder shave. 


a sort ot 


Whisking the Nest-Egg Away 
We 


widow 
confederate of a 


not worry about the rich 
taken in by a spiritualist 


ring of crooks, or the 


need 
who is 





Legitimate business loses thou- 


retired manufacturer who drops $50,000 


What we should 


} 
i 


or so in a stock swindle. 
worry about is the small wage-carner w 
is concerned with the future of his family 
and determined that his children will not 
have to put up with the hardships he has 
He scrimps and saves. H« 


0 


had to suffer. 
makes up his mind to invest his money so 
as to income that will make it 
unnecessary for him to be dependent upon 


have an 


He gets a nice 
not 


any one in his old days 
little nest-egg together. It is 
a little hoard of dollars, it represents the 
sweat of toil, frequently the suffering that 
comes from 
oneself of all 


merely 


depriving 
but the 
bare necessities of life 
Then comes the glib- 
tongue promoter with his 
window display—and the 
nest-egg is gone 

The small merchant, 
the the 
butcher, the baker, the 
candlestick-maker, all 
interested in 


corner grocer, 


these are 
the 
out 
and 
would 
of the 
whisked 
have found its way even- 
tually the tills of 
the neighborhood shop 
keepers, or if it remained 
in the bank it 
would be available to the 
community tradesmen at 


campaign to wipe 
fraudulent stocks 
who 
Much 


that is 


punish those 
sell them 
money 
away would 


into 


town 


such times as they need- 


ed financing Properly 
invested in legitimate se- 
curities it would have 
yielded dividends or it- 
that still further 
would have swelled the 
credit But once bit, 
The man who has been robbed 


terest 
local reservoirs of 
twice shy. 
becomes immediately 
stocks and all 
again he has painfully gathered together 
a few dollars, he will keep them wher: 
they will do the good to 
else. Then, when there might be a pet 
lectly safe local opportunity for 


suspicious of all 


bonds, and when once 


least any one 
invest 
ment, one that would assist in the further 
development of his home town, increase 
the earning possibilities of himself and his 
children—then, he will be afraid to make 
this proper investment. The damage done 


by these swindles is not merely to be 
measured by the number of dollars they 
take away from John Smith today or Bill 
Jones tomorrow. They strike a blow at 
the present business fabric and check the 
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Why Europe Cannot Pay 


European Obligations to the United States Government 
Virtually Repudiated — Cancellation the Only Solution 


By Hon. WILLIAM H. KING, 
U. S. Senator from Utah 





of those in official life who 
have given thought 
and study to the problem result- 
ing from the stupendous indebt- 
countries of the 


I N my opinion, a large number 


serious 


edness of the 
world, believe that the payment of 
these obligations, if not impos- 
sible, presents such complications 
and presages such an economic 
catastrophe as to call for the adop- 
tion of some plan calculated to 
avert most serious industrial and 
political troubles. 

There are many publicists and 
persons who have given earnest 
thought to the question referred 
to, who doubt that the collection 
by the nations of the indebted- 
ness due them, would be advan- 
tageous to such nations or to the 
world. There are those who en- 
tertain the view that the indebted- 
ness of the nations constitutes an 
impediment to the rehabilitation 
and stabilization of the world, in- 
dustrially and politically. 

Individuals pressed by over- 
whelming debt often sink beneath 
the mighty current and are flung 
by the waves out upon the shore 
as driftwood and wastage. Na- 
tions may be submerged and destroyed by 
overwhelming financial pressure, even as 
individuals are. Ancient Israel prescribed 
years of jubilee where creditors forgave 
their debtors. The accounts were bal- 
anced and all the people started anew 
facing the problems and the work of the 





future. 

The liquidation of these international 
debts is a problem without precedent. 
The very magnitude of the amounts in- 
volved imparts to the problem a factor 
foreign to the experience of mankind. It 
may be said that the situation is sui ge- 
neris, and neither the experience of the 
past nor the known factors of the pres- 
ent, permit a sound, rational or definite 
conclusion as to the wisest course to pur- 
sue, or foretell the results which will at- 
tend any particular policy. 


Europe’s Dwindling Gold 


Of course there is an academic possi- 
bility of the debts being paid in full, but 
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Hon. WILLIAM H. KING, 
U. S. Senator from Utah 


no one with vision or with humanity can 
conceive of this accomplishment within 
a reasonable period at the risk of destroy- 
ing the vital and economic forces, if not 
the political integrity of mest, if not all, 
Nor could 
payment within the period indicated be 
without 
ercion, by the powerful creditor nations. 


of the debtor nations. such 


obtained pressure, indeed co- 
Such a course would be not only impolitic 
It would de- 


troy all bases of credit, (limited though 


but is results catastrophic. 


it now may be) which debtor nations pos- 
sess, and would cause industrial and po- 
litical that add to the 
chaos now existing in parts of 


reactions would 
various 
the world. 

The limited gold supply now possessed 
by European nations is but a slender basis 
for any sort of currency, and but a weak 
reed to proffer as a foundation for further 
credits. To drain Europe of her moicty 
of gold would be to further bleed a dan- 
gerously sick person and jeopardize its 


chances of recovery. Europe owe: 
not only the Government of the 
United States, but it is indebted 
to American business houses and 
citizens of the United States t 
the extent of more than six bil 
lions of dollars. If the United 
States should press unduly and 
to the breaking point its claims 
against Europe, the reactions 
would be most unfortunate and 
undoubtedly would culminate 
in either a total loss of the huge 
amounts due American citizens 
and American business houses, 
or would postpone any possi- 
bility of payment for perhaps a 
century or more. And our goy 
ernment in demanding its “pound 
of flesh” must not overlook what 
is due from European countries to 
citizens, and secure a 
preference in payment, which 
would seriously injure the latter 
It is manifest that if the financial 





American 


and economic rehabilitation of 


Europe is indefinitely postponed, 
it will occasion industrial depres- 
sion in the United States, and re- 
sult in losses amounting to Bil- 
annually to the American 

Whether we like it or not, 
our international trade and commerce is 


lions 
people. 


a barometer indicating the state of our 
prosperity. If we contribute to Europe's 
economic delinquency, or directly or in- 
directly prevent her industrial revival, we 
are erecting impediments to business re 
vival and prosperity in the United States 
If Europe prospers, America will prosper. 
If Canada and Great Britain and France 
and Italy and Germany and other Euro- 
pean nations are bankrupt, business stag- 
nation will be experienced in our country 
and the pall of financial depression will 
overhang the entire land. The stupendous 
indebtedness of Europe, all must confess, 
is an obstacle to her industrial resuscita- 
tion; and if revival does not 
return, political upheavals will result and 
Europe will be thrown into a seething 
caldron, the frightful results of which 
will be felt throughout the world. 


business 


We Must Save Europe 


In saving Europe financially and eco- 
nomically, we are saving the United 
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‘tates. There are more than sentiment or 
nuous cords binding nations and peoples 
nd continents. Where there may be no 
real connections, such as bound the 
Siamese twins, there are vital ligatures 
nding peoples and nations, which if in- 
‘ured or severed, disastrously affect those 
vuntries to which they are attached. 
Referring to the obligations due from 
uropean nations to the United States, it 
ay not be improper to recall that these 
btor nations took no money from the 
nited States. The obligations arose in 
iyment for commodities produced in the 
nited States and purchased by our asso- 
ites in the war. We had a surplus of 
rricultural and livestock products, of 
ypper and other metals, of manufactured 
sods and of stocks and supplies impera- 
vely needed in prosecuting the war 
vainst the nations with which we were 
conflict. Our allies while fighting their 
ittles, were fighting. our battles. Any 
| given them was a contribution to our 
wn cause. They purchased billions of 
ir products and gave their written obli- 
itions in payment therefor. The Amer- 
an producers profited by the sales which 
ere made and our national wealth was 
igmented. If these commodities had 
it been shipped to Great Britain, France, 
‘elgium, Italy, the industrial activity 
vhich we experienced would have been 
ess and our allies would perhaps have 
en unable to carry on the war with the 
igor and success which attended their 
forts. In the event our burdens would 
ive been greater and our expenditures 
or war purposes, stupendous as they 
vere, would have have been further in- 
reased. So the purchase of our goods 
ind commodities added to our prosperity, 
iided our allies in the gigantic contest 
nd diminished the ultimate amount which 
the war cost the United States. 


Moral vs. Economic Considerations 


1 do not mention these facts for the 
purpose of contending that our allies 


are not indebted to the United States or 
that there is no legal or moral obligation 
for the payment of the same. However, 
the reason of an obligation may always 
be inquired into and justice as well as 
common sense, may permit, indeed, may 
demand a scaling down, or an extinguish- 
ment of obligations which may be tech- 
nically valid or morally redeemable 

However, it is not necessary at present 
to consider the moral obligation. These 
international debts are valid. They were 
contracted for value received, and I do 
not believe any debtor nation will openly 
challenge the moral consideration, no 
matter how impressed such a nation may 
be with this point. Perhaps the wise and 
politic and humane course would be for 
all nations to readjust their financial ob- 
ligations with a view to relieving the 
people from oppressive burdens and which 
are almost insuperable obstacles to pro 
duction and restoration. 

The debtor nations seem, like Prome- 
theus of old, chained to the rock, with the 
vulture of debt constantly gnawing at 
their vitals. Viewing the problem in this 
light, much can be said in favor of a 
complete extinguishment of all inter- 
national debts, particularly those growing 
out of the world war. However, it should 
be added that Germany is not so favor- 
ably situated to hope or pray for such a 
beneficent, benevolent and miraculous 
consummation. 

If the allied and associated powers 
should mutually cancel the debts due 
each, with justice it could be contended 
that Germany and Turkey and Bulgaria 
and Hungary and Austria should not be 
entirely relieved. Germany particularly, 
would, in justice be held to make some 
reparation. 

It is obvious, of course, to anyone who 
is familiar with Europe, that the rehabili- 
tation of Germany is vitally important to 
a restored Europe, and America is pro- 
foundly interested in Germany’s pros- 
perity. She purchased hundreds of 


millions annually of our products, and 
her commerce with other E- ‘opean 
nations would increase their wealth so 
that they could become purchasers of our 
surplus products and thus add to the pros- 
perity of the American agriculturalists 
and manufacturers. 

France and other continental nations 
owe great war debts, aggregating billions 
to Britain, and Great Britain owes more 
than four billions of a like nature to the 
United States; 


war debts to France 


continent nations owe 
Germany under 
the reparations decision owes the Allies 
approximately 34 billions of dollars 
These obligations as well as the debts of 
other European nations and of European 
peoples amount to more than 200 billions 
of dollars, and seem to be beyond the 
range of payment, indeed of proper ap- 
praisement, and obviously prevent an eco 
nomic revival 


Great Britain the Only Exception 


It is significant of how appalling the 
debts are to our former allies that none 
of them except Great Britain is actually) 
making budgetary provision for mecting 
these obligations in any appreciable de 
gree. The chances are that whatever 
happens to the other debts, Britain will 
pay hers if we insist, provided the world 
is not plunged into another cataclysm. It 
was not long ago that M. Loucheuw 
bluntly stated that there was no possibility 
that France could ever meet her obliga 
tions to the United States, and there is 
much to support the view that othe 
statesmen of other debtor countries en 
tertain a similar view regarding the debts 
of their respective governments 

The mere mathematics of the problem 
seem to them to be insuperabk They 
might pay in goods, they say, but we 
won't have the goods; and they can’t pay 
in gold, because we have practically all 
that is available. A leaflet recently is- 

(Continued on page 384) 








Country 


Esthonia 
Finland 





OBLIGATIONS OF FOREIGN GOVERNMENTS TO THE UNITED STATES 


(As of June 1, 1922.) 


Interest accrued 
and unpaid up to 
and including the 
last interest period 
$1,177,548.63 
2,165,013.81 
51,391,987.94 


Principal 
Amount of 
Obligations 


$11,959,917.49 
24,055,708.92 
377,123,745.94 
8,147,000.00 
91,887,668.65 
13,999,145.60 
8,281,926.17 


1,695,002.82 
723,156.02 


France 


Greece 
Hungary 
Italy 
Latvia .. 
Liberia 
Lithuania 
Nicaragua 
Poland .. 
Roumania 
Russia 
Serbia 





been made. 


Great Britain 


3,340,857,593.20 
*4,135,818,358.44 
15,000,000.00 
1,685,835.61 
1,648 ,034,050.90 
5,132,287.14 
26,000.00 
4,981,628.03 
170,585.35 
135,662,867.80 
36,128,494.94 
192,601,297.37 
51,153,160.21 


$10,102,707,271.76 


| 

Cuba pays interest as it becomes due. 

) No interest due on Nicaraguan notes until maturity, as is also the case with certain Belgian obligations aggregating $2,284,151.40. 
t 








430,049,062.65 
611,044,201.85 
375,000.00 
151,725.21 
243,480,583.37 
450,009.25 
2,868.85 
498,162.80 
12,931,555.31 
4,960,891.96 
35,200,671.99 
6,719,035.42 


$1,414,953,069.26 


* Includes $61,000,000 of British obligations which were given for Pittman silver advances and for which an agreement for payment has 


Interest 
Total Heretofore 
Indebtedness paid 
$13,137,466.12 
26,220,722.73 
428,515,733.88 
8,147,000.00 
103,824,260.03 
15,694,148.42 
9,005,082.19 
770,906,655.85 
746,862,560.29 
15,375,000.00 
1,837,560.82 . : 
1,891,514,634.27 57,598,852.62 
5,582,296.39 126,266.19 
28,868.85 861.10 
5,479,790.83 satbennan 
170,585.35 
148,594,423.11 
41,089,386.90 
227,801,969.36 
57,872,195.63 


$11,517,660,341.02 


$14,394,347.48 
1,656,058.14 
304,178.09 


160,285, 131.07 
250,132,185.50 
1,159,153.34 


3, 
4, 


1,290,620.78 
263,313.74 
5,159,062.09 
636,059.14 


$493,006,089.28 
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Continued Growth of Business 


Production Continues to Grow—Demand 
for Goods Active—A Promising Outlook 


NCE more it has been true that the 

striking development of the month 

has been found in connection with 
the money and investment situation. The 
cost of funds in the New York market 
has fallen to the lowest point reached for 
more than four years past, standing at 2344 
per cent for call, with a renewal figure 
of the same amount on several successive 
dates. Commercial paper charges have 
also tended downward, and to cap the 
climax several Federal Reserve banks 
have reduced their discount rate to 4 
per cent, following in the footsteps of 
the Bank of England, which on June 15 
announced a reduction of its rate to 3% 
per cent. The effect has been to render 
available funds still more cheap, and 
since, as already well known, they have 
for some time past been more abundant, 
a still stronger stimulus has been given to 
investment and speculation and in a more 
moderate degree to business. 


Rates for Money 


These rates for money are in them- 
selves a business phenomenon of the first 
order and deserve to be carefully studied 
in connection with the accompanying 
graphs showing the movement of rates. 
Such studies show that the decline has 
brought conditions back to about the situ- 
ation which existed in 1917, and may 
suggest to some that we have practically 
passed the effects of war finance in so 
far as rates are concerned. This would 
be a hasty conclusion, for the cost of 
commercial credit, especially as _ repre- 
sented in the return which must be of- 
fered by bonds, and is still much higher 
than in pre-war days. The index of cor- 
poration credit herewith graphically pre- 
sented is 4.60 and varies but little from 
that of the preceding month. All such 
indexes of corporate credit show that the 
cost of money to first-class borrowers on 
long term is still decidedly above pre-war 
figures, and it may be added that this 
condition is likely to continue. There is 
thus a wide gap between short-term 
charges for short-term money and long- 
term funds, the latter being, of course, the 
outcome of the situation as to industrial 
capital. Europe at present has an almost 
insatiable potential demand for industrial 
investment, and as fast as we permit it 
to be satisfied in this market, foreign 
countries will draw off funds from our 
banks and from our investors for their 
Own use. 
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The effect of this foreign demand must 
necessarily be to maintain rates for long- 
term investment at a level much higher 
than would otherwise exist. Neverthe- 
less, it is a matter of great gratification 
that money and capital costs have come 
down as rapidly as they have, and that 
ordinary commercial business is able to 
supply itself as freely as it now is and 
at as low cost. Indeed, the danger of the 
present date is that banks, finding their 
earnings low, may once more yield to the 
inflation danger, and may allow them- 
selves to be betrayed into rather unduly 
free lending with the result that over- 
production may again ensue. 


Upward Movement in Prices 


There is already some little indication 
of a trend in this direction. The up- 
ward movement of prices is proceeding 
and during the past month has been some 
eight points. Although the advance is 
not yet very pronounced as compared 
with last year, it is already sufficient to 
show the increase quite unmistakably. 
The same tendency is to be noted in some 
foreign countries, but apparently the 
United States, having “deflated” further 
and more sharply than most of the other 
nations, is now reacting more quickly than 
they under the impetus of cheap money 
and better demand. This state of things 
is likewise indicated by the advance in 
the value of sterling which has been so 
notable a feature of the past month and 
which at one time brought the quotation 
of the British pound to 4.50 and tem- 
porarily held it there. 

The price increase is the outcome, as 
usual, of a many complex condi- 
tions, included in which are largely 
employment, better purchasing power, 
cheaper and freer credit, and a number 
of others. Too much emphasis should 
not be placed upon this advance, for it 
is still within the power of the banks 
and .credit institutions to prevent undue 
inflation from occurring, while it is far 
from certain that the business public, 
taught as it has been by the hard les- 
sons of the past few years, will enter 
again into a speculative period of price 
booming. 


good 


Production Greatly Advanced 


Remarkable as the change in the money 
and price situation has been, it is scarcely 
more remarkable than the steady dey elop- 
ment in the volume of production, In 


this connection the production indexes de- 
veloped by the Federal Reserve Board 
and recently published for the latest dates 
available, are of very substantial interest, 
showing as they do the growth in most 
lines as compared with a year ago. In 
those in which a decline is indicated the 
reason is to be found chiefly in labor 
disturbances. This explains the recession 
in coal production and in cotton ship- 
ments. 

In fact, it is clearly true that if we 
could overcome the coal and _ textile 
strikes and some other allied disturbances, 
the general business of the country would 
be upon a plane of unusual activity. This 
is peculiarly notable in the case of steel 
and iron. As shown by the accompany- 
ing graph, there has been a further in- 
crease in unfilled orders of the United 
States Steel Corporation, the figure for 
June 1 standing at 5,225,000 tons, while 
pig iron production for May was 2,280,000 
tons. Steel ingot production has been 
equally active and the demand for all 
classes of steel and iron products has 
been notable. The oil demand and auto- 
mobile demand have largely revived, while 
orders for railway equipment have totaled 
85,000 cars to June 15 as against 30,000 
for the full year 1921. The activity of 
the building industry has been commented 
upon in previous months, and needs no 
further remark at this point except to say 
that it still continues on so high a level as 
to insure continued steel plant activity for 
a good while to come. This demand in 
basic industries, such as steel and building 
material, has brought the proportion of 
plant capacity operation in many cases as 
high as 85 per cent and in some even to 
a higher level. 

There has been also a great revival of 
activity in the nonferrous metals as well 
as in leather and in various classes of 
fundamental raw products of industry. 
While it is never well to place too much 
emphasis at any one time on sporadic 
growth in output and while at the present 
time a somewhat abnormal activity in cer- 
tain industries has been produced through 
the expenditure of the proceeds of tax- 
free bonds issued by states and munici- 
palities, a general survey of the industrial 
field gives good warrant for the belief 
that production is now well on its way 
back toward the normal level. The situa- 
tion is reflected in the very high and sat- 
isfactory level of demand for labor and 
the corresponding decrease in unemploy- 

(Continued on page 388) 
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Looks Like a Boom in Business 


Practically All Lines Join in Upward Move- 
ment — Labor Troubles the Chief Drawback 





STEEL 











Fundamental Improvement 


Aside from the increasing possibility of 
an acute fuel situation, conditions in the 
steel industry do not change greatly from 
week to week. The fundamental nature 
of the improvement which has taken place 


WALL SIREET) STEEL STOCKS’ AVERAGES. 
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in recent months has dispelled any doubt 
as to its permanency and, while the vol- 
ume of new business may develop irreg- 
ularity from time to time, this would not 
be surprising because of the steady growth 
that has already taken place and should 
not be disturbing in view of the large ton- 
nage of unfilled business now on_ the 
books of the steel companies. 

Production moves up very gradually un- 
der pressure of effecting deliveries, the 
U. S. Steel Corporation now operating 
at nearly 77% of capacity and the inde- 
pendents following at about 73%, these 
gains being made in spite of the coal 
strike. That the coal situation is not with- 
out effect is evident however in the re- 
newed tendency of prices to become ac- 
centuated and in the increased uneasiness 
of the trade with respect to deliveries. 
Here also, however, changes continue 
small, average prices of iron and steel 
products moving up slowly each week. 

The coal strike and reduction of freight 
rates, as of July 1, are factors having a 
much more pronounced effect on the pig- 
iron market than on steel. In the first 
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COMMODITIES 


(See Footnote for Grades Used and Unit 
of Measure) 


Low __ Last* 
a eer ¥ $28.00 $35.00 
Pig Iron (2).... . 17.75 26.00 
Copper (3)...... 14 12% 
Petroleum (4)... q 
Coal (5) 
Cotton (6)..... 
Wheat (7) 


Steers (10 

Coffee (11) 

Rubber (12).... 

Wool (13) 

Tobacco (14).... \ 
Sugar (15)...... 0.04% 
Sugar (16)...... 0.06% 


* june 29 . 

(1) Open Hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
c. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pool No. 11, ST oy ton; (6) Spot, 
New York, c. per pound; (7) No. 2 Red, 
Chicago, $ per bushel; (8) No. 8 Yellow, 
Chicago, $ per bushel; (9) Sight, Chicago, 
$ per bushel; (10) Top, Heavies, Chicago, 
c. per Ib.; (11) Rio, No. 7, Spot, c. per 
Ib.; (12) First Latex crepe, c. per Ib.; 
(13) Ohio, Delaine, unwashed, c. per Ib. ; 
(14) Mcdium Burleigh, Kentucky, — per 
Ib.; (15) Raw Cubas 96° Full Duty, c. per 
Ib.; (16) Refined, c. per Ib.; (17) News- 
print per carload roll, c. per Ib. 
STEEL — Production increases slightly 

under pressing demand for deliv- 

eries. Prices continue upward ten- 

dency. Pig iron becoming more 

active and price rising. Fuel short- 

age hampers pig iron producers. 
Outlook favorable. 

METALS—Metals less active as buying 
slackens. Copper prices react frac- 
tionally. Prices of non - ferrous 
metals will prosalty move higher 
later on, although less sharply. 
Fundamental position continues 
strong. 

OIL—No change in the petroleum in- 
dustry. Gasoline appears stabilized 
for the present. Other branches 
quiet. 

SUGAR—Prices of both raw and re- 
fined sugar again advance as do- 
mestic and export demand increase. 
Subject to probable reactions, the 
outlook for sugar is promising. 

TIRES — Production and demand at 
record levels but increasing surplus 
of tires is an unfavorable feature. 
Output likely to be reduced shortly. 

COAL — Current buying light, prices 
easier. Reserves approaching point 
at which acute situation is expected 
to develop. 

TOBACCO — Prices practically sta- 
bilized. Competition among cigar 
manufacturers keen but sales are 
increasing. Conditions generally 
sound and improving. 

SHIPPING—Recovery likely to be post- 
poned for some time. Ocean freight 
rates sink somewhat lower under 
effect of intense competition. 

SUMMARY—The main trend of busi- 
ness continues upward with demand at 
record-breaking levels in some indus- 
tries and irregularity in others. Labor 
troubles hinder progress. Some lines 
experiencing difficulty in securing ade- 
quate supply of skilled workers. Con- 
fidence is returning as fundamental 
strength of business structure becomes 
apparent and “buyers’ strike” begins 
to wane. 
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place buyers generally have been wait- 
ing the advent of the lower rate schedule 
before placing orders for large shipments 
and in the second place producers are 
handicapped by difficulty in securing coke. 
Nevertheless, buying is becoming active 
and prices are distinctly on the up-grade 
again. The extension of the 10% reduc- 
tion in freight rates to iron ore and a 
50-cent cut in selling prices should prove 
of material benefit to the pig-iron makers. 

With the upward trend of pig iron, for- 
eign interests are again looking to Ameri- 
can markets to dispose of their output, 
a small lot of French iron being offered 
recently. Unless a shortage of domestic 
iron develops, however, there is small 
likelihood of competition being anything 
more than spasmodic as offerings of for- 
eign iron appear to be more in the na- 
ture of incidents than indicative of a per- 
manent condition. 

Action of the leading sheet maker in 
quoting third quarter prices for Septem- 
ber and October at the same level as that 
now prevailing has stabilized the sheet 
market, but premiums continue to be of- 
fered by automobile makers. 

One feature of current steel business 
which is decidedly to the advantage of 
producers is the tendency to restrict bus- 
iness to legitimate needs; where there is 
doubt about ability to meet payment the 
consumer's trade is refused in order to 
make way for others. In the export trade 
South America is the most active pur- 
chaser while Japan occasionally enters the 
market. 

(Continued on page 397) 
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Purchasing An Income Through 
Non-Callable Bonds 


Why Non-Callable Bonds Are Attractive at the Present 
Time—A List of the Best Securities in This Field 


OR several past many com- 
panies have found it extremely diffi- 
cult to finance their capital require- 

ments except at unusually high rates of 
interest. In analyzing the situation we 
find several clearly-defined and 
periods, each of which played an impor- 
tant part in raising interest rates and in 
keeping them at the high levels. 

Looking back to the summer of 1914, 
when the world was so severely shaken 
by the outbreak of the European War, it 
commercial 


years 


specific 


will be remembered that the 
life of our country was gripped by a great 
fear. Outside of a few minor distur- 
bances, the world at large had been at 
peace for many years. We didn’t under- 
stand the War; we failed to comprehend 
what its results might be; and almost 
everyone had a great dread of what the 
future might hold in store. Security 
prices tumbled, and in order to 
people from their folly in dumping their 
holdings on the market, irrespective of 
values, the various Stock Exchanges 
closed and remained closed for a period 
of nearly six months. New financing of 
of any description was out of the question 


protect 


and none was done 


Returning Confidence 


After the War had continued for sev- 
cral months, however, we began to be- 
come more or less accustomed to it. Th 
Allies had made several valiant stands 
and we gradually came to a realization 
that Europe, after all, was a good many 
miles away and that the possibilities of a 
hostile force invading our shores was, at 
least for the time being, remote. The Ex- 
changes reopened and trading in securi- 
ties was resumed, although on a somewhat 
limited scale, and a liberal degree of un- 
certainty still prevailed. It was no time 
to successfully float any 

It was not long after the resumption 
of active trading in — that talk 
of War Orders began to be heard. At 
first they were being received for guns 
and ammunition; then for cloth, 
automobiles, food products, railroad cars 
and equipment, ships, steel products, and 
practically every other commodity or 
manufactured article. It was at this stage 
of the game that so many of the “war 
babies” were born, ani first the stock of 
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new issues, 


shoes, 


By R. M. MASTERSON 


another would 


based on news 


one company and then of 
a sensational advance, 
irom some 


have 
huge 
ernment 


orders foreign Gov 


War came to an end. Fora 
prices tumbled, but 


Then the 
brief period security 
came back, when the 
in, which was to be even greater in its ex- 
tent than that of the war period 


post-war boom set 


work for everyone and 
were unprecedentedly high. The 
working man not only had all 
needed to comfortably take 
family but he had 
left over for luxuries and amusement 
With an inflation of this kind, interest 
rates could not be anything but high and 
sound investments continued available at 


There was 
wages 

average 
that he 
of himself and 


care 
money 


very attractive rates. 
1920 and 1921 
first a 


causing 


The liquidation of came 
with litthe warning \t 
pressure by the banks, 
rates to advance still further 
modity prices started to tumble, 
then another. Business fell off 
and liquidation set in in earnest. By the 
1921 business was virtually at 


gradual 
interest 
Then com- 
lirst one 
sharply 


summer of 
a standstill and the money that had 
mulated through the liquidation had found 
into the banks 


accu 


its way 
It was at this point that investment s¢ 
curity prices were at their lowest 
yielding and eight per cent for 
many of the really high-grade bonds 


levels, 


seven 


The funds in the banks continued to 
as liquidation continued and _ busi- 
until a huge sup- 
Interest 
surplus 


grow 
ness activity decreased, 
ply of idle funds was created 
rates started downward and the 
supply of money began to seek employ- 
ment in investment securities. Gradually 
market prices of good bonds began to 
risc, the move gaining momentum until 
the closing months of 1921 recorded one 
of the most rapid and extended rises that 
has ever taken place in the history of 
bond prices 

Since the close of the year the 
prices has continued upward and 
today are selling on a basis where a 6% 
return on a bond looks quite at- 
indeed, 


Looking Ahead 


In spite of the fact that 
have been at abnormally high levels for a 
many of 


trend of 
bonds 


sound 
tractive 


interest rates 


period of six or seven 
the companies that sold securities during 
that period appreciated the fact that in 
would not always remain at 
their high figures. Accordingly, many of 
these companies protected themselves 
irom being obliged to pay these high 
rates after a return to normal, 
callable privileges in the 


years, 


terest rates 


tmiterest 
by inserting 
issues sold. 
With the rise in security prices and the 
consequent decrease in interest rates, 
many issues that were brought out within 
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Anaconda Copper Secured 6s....Jan. 
B'klyn Union Ist & Ref. 6s....May 
Central Steel First 8s... ..- Nov. 
Cuban Tel. Ist L. & Ref. 745. . ..Sept. 
Delaware & Hudson Secured 7s. .June 
Fisk Rubber First 8s : ry 
Francisco Sugar First 7'4s.. 
Grand Trunk Ry. Equip. Tr. 6 
Great Northern Ry. Gen. 7s 
Kan. City Gas First 2S Ser. A 
Hood Rubber S&S. 

Liggett & Myers Tobacco 7s 
P. Lorillard Deb. 

N. Y. Ed. ist L&R. 6'%s, Ser. A.Oct. 
N. Y. Telephone Ref. 6s. Oct 
P'land Ry.L.&P.1st&R. 74s, S.A. May 
South Porto Rico Sugar Ist 7s. . . Dec. 
Standard Oil N Deb. 6%s "May 
United States Rubber 7%s io 4 
Vacuum Oil 7s April 
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NON-CALLABLE BONDS 


Maturity 


ield 


Not Location Appx. 
f Approx y 


Redeemable 
Before 


Maturity 
Maturity 
Maturity 
Maturity 
Maturity 
Sept. 1, 
May 15, 
Maturity 
Maturity 
Maturity 
Dec. 1, 
Maturity 
Maturity 
Oct. 1, 
Oct. 1 
May 1 
Dec. 1 
May 1, 
Maturity 

April 1, 1926 
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Curb 
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the past several years are now selling at 
prices equal to, and in some cases above, 
their redemption prices. Bonds need ad- 
vance but a little further when they will 
reach a point where it will be profitable 
for many companies to call their out- 
standing issues and refund them with se- 
curities bearing a much lower interest 
rate. 

In purchasing those issues that do not 
have a fairly wide margin between the 
price paid and the callable price, an in- 
vestor assumes a risk of having his hold- 
ings redeemed, and if a further advance 
in prices, generally, has taken place in the 
meanwhile, he will be up against the diffi- 
culty (or perhaps impossibility) of re- 
investing the funds received in an equally 
sound bond at an equally attractive yield. 


Non-Callable Bonds 


An investor may protect his holdings 
against their being called by switching, 
before it is too late, into bonds that are 
non-callable or into the low coupon rate 
bonds selling at a substantial discount. 

The non-callable feature of a low- 
coupon rate bond selling at a discount 
is relatively unimportant. Take the case 
of a 4% issue, for example, selling at 
about 75. If this bond were callable at 
100 and were to be redeemed, the holder 
would receive a profit of 25 points, which 
would thoroughly compensate him and 
enable him to purchase another issue at 
a much higher price and still obtain the 
same return without putting up any addi- 
tional money. 

In the high coupon rate bonds, how- 
ever, the story is a different one. Assume 
that an investor purchased a 7% security 
at 102, which was redeemable at, say, 
105. If prices were to rise to a point 
where bonds of a similar character, but 
non-callable, were worth, say, 115, it 
would be impossible for the investor to 
reinvest his money in as good an issue 
at as an attractive a basis, if the bonds 
were called for payment 


A Suggestion 


It would be well for readers of this 
Magazine who are holding high coupon 
rate bonds that are now selling at or 
near their redemption prices, to go over 
their. lists with a view to making some 
switches into non-callable issues before 
it is too late. 

A list has been prepared to accompany 
this article showing some of the better 
grade and more active bonds of high-cou- 
pon rates that are non-callable. The list 
is not intended to be exhaustive but mere- 
ly offers some suggestions in good bonds 
of this character that have a fairly active 
market on either the big Exchange or the 
Curb. No attempt was made to include 
those non-callable bonds bearing interest 
at the rate of three, four or five per cent, 
of which there are a large number. It 
will also be noticed that some of the 
issues on the list are not redeemable be- 
fore maturity while others cannot be 
called before a certain stipulated time. 


Railroad Bonds 


There are quite a number of railroad 
bonds carrying 6% and 612%, issued dur- 


ing the past few years, which are non- 
callable, but they have not been included 
in the list for the reason that they are 
selling at comparatively low yields. The 
three rail issues that are included in the 
list, namely : Delaware & Hudson 7s yield- 
ing about 5.60%, Grand Trunk Equipment 
6%s yielding 5.90, and Great Northern 7s 
on a 6% basis are good bonds at attrac- 
tive levels for rails. 

The Great Northern 7s look quite cheap 
on a 6% basis. They are a strong issue, 
covered by a general mortgage on the 
Company’s properties. Following the 
bonds there is outstanding about $250,- 
000,000 so-called “Preferred” stock on 
which dividends (although non-cumula- 
tive) have been paid at the rate of 7% 
since 1899. In March of this year the 
Company did not declare the quarterly 
payment of 14% which regularly fell due 
April lst, the Company announcing that 
it intended putting the stock on a semi- 
annual basis instead of quarterly. At the 
time, many people believed that this was 
a move on the part of the management to 
reduce the dividend, but the recent Jecla- 
ration of a semi-annual disbursement of 
34%4.% appears to assure the continuance 
of the 7% rate. Earnings are showing a 
decided improvement from a year ago 
and the General Mortgage 7s can be 
looked upon as absolutely safe. 

The Grand Trunk Equipment 6%s have 
been analyzed in previous issues of the 
MAGAZINE and they are still attractive at 
present quotations. 


Public Utility Issues 
will be 


Among the Public Utilities 
found three exceptionally high-grade is- 
sues, namely, Brooklyn Union Gas Com- 
pany Ist and Refunding 6s of 1947, N. Y. 
Edison Ist Lien & Refunding 6%s and 
the New York Telephone Company Re- 


funding 6s. These three bonds are all 
selling at or better than a 5.60 basis. 
The Brooklyn Union 6s are particularly 
attractive, owing to their long duration 
(25 years), and the bonds cannot be called 
until maturity. Brooklyn Union several 
months ago received a favorable decision 
from the Supreme Court of the United 
States, setting aside the 80-cent gas law 
ot New York State and permitting the 
company to charge a rate that would in- 
sure it an adequate return on its invested 
capital. This decision definitely assures 
the Company of earnings sufficient to pay 
all fixed charges and a reasonable divi- 
dend on its stock. Recently the stock of 
the Company resumed dividend payments 
at the rate of 8% per annum, after havy- 
ing discontinued disbursements for a 
period of about three years. 

The New York Edison 6%s are non- 
redeemable for a period of fifteen years. 
The Company supplies the entire Borough 
of Manhattan and a large part of the 
Bronx with electricity and is a big earner. 
The Company is owned by the Consoli- 
dated Gas Company of New York, which 
likewise obtained a favorable decision 
from the Supreme Court with respect to 
rates, as in the case of Brooklyn Union. 

N. Y. Telephone Ref. 6s need no com- 
ment. 

The remaining two Public Utility issues 
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on the list, Kansas City Gas First 6s and 
Portland Railway Light & Power First & 
Refunding although not so well 
known as the other issues mentioned, are 
excellent bonds and offer a very substan- 
tial yield. 


74s, 


Industrials 


Included among the Industrials are two 
Tobacco issues, Liggett & Myers 7s and 
P. Lorrilard 7s, each maturing Oct. 1, 
1944 and non-redeemable before that date. 
These issues are both selling at practically 
a 6% yield and both Companies are very 
substantial earners and show large asset 
values behind the bonds. 

The Fisk Rubber 8s, which may not be 
redeemed before Sept. 1, 1931, may be 
obtained at the present time on a 7.40% 
basis. The Bonds are a closed First 
Mortgage on all the Company’s proper- 
ties, which have a value of over 350% of 
the outstanding First 8s. The Bonds may 
be called on or after Sept. 1, 1931, but 
the call price is 117% until Sept. 1, 1936 
and 112% thereafter. A semi-annual 
Sinking Fund is provided, sufficient to 
purchase the entire issue, if obtainable, at 
110 and interest, so that a holder is as- 
sured of at least obtaining that price for 
his bonds. 

Central Steel First 8s, non-redeemable 
before maturity in 1941, also afford a 
sound investment at a high yield. The 
total issue is limited to $5,000,000 and is 
a First (closed) Mortgage on the Com- 
pany’s properties, valued at over $16,000,- 
000. Total net assets as of August 31, 
1921, less current liabilities, reserves, ctc., 
aggregated over $4,000 behind each $1,0% 
Bond. The general improvement in the 
steel industry that has taken place over 
the past few months has greatly strength- 
ened the position of these bonds. 

Other industrial bonds on the list will 
be familiar to many of the readers of this 
Magazine, and they will recognize many 
sound bonds that are non-callable and still 
obtainable at fairly attractive prices. 


Conclusion 


Investors desirous of placing their 
funds in securities which cannot be called 
except after a considerable interval of 
time, will do well to consider the non- 
callable issues. Such investment, where 
the issues are sound, offers an excellent 
opportunity for the securing of a com- 
paratively high rate of interest over a 
period of years. As expressed above, in- 
vestors in need of permanent investment 
should not consider short-term issues or 
issues which may be called in at an early 
date. This would imvolve re-investment, 
and it might occur, with interest rates de- 
clining, that re-investment could not be 
made except at the sacrifice of yield. 

Those who wish to purchase for them- 
selves an annual income should especially 
consider these issues. It is a safe way of 
investing, where the bonds are thoroughly 
secured, and will give the investor a satis- 
factory return on his money for a con- 
siderable number of years. Bonds of the 
longest-maturity are particularly recom- 
mended to those who are anxious to se- 
cure an income for themselves or their 
dependents. 


WALL STREET 





BOND MARKET FIRM 


After Period of Reaction, Bonds Gen- 
erally Recover and Some Go Into 
New High Territory 


HE tone of the bond market during 
the past two weeks generally was 
firm. Trading, however, continued 
ither sluggish, the uncertainty injected 
ito the situation by the comparatively re- 
tionary trend of securities in June still 
xerting its effect. 
The cut in rediscount rates of the New 
ork Federal Reserve bank to 4% had a 
ivorable effect in building up sentiment, 
being generally accepted that the action 
the Bank was an official acknowledg- 
ent of the easy condition of the money 
varket. 
With railroad shares in the speculative 
limelight, railroad bonds, particularly the 
mvertible issues and low-priced bonds, 
id very well and scored some substan- 
tial advances. The gilt-edge rails held 
eir own or were fractionally higher. In 
is respect, it is apparent that the highest- 
vrade bonds have already to a great ex- 
tent discounted the cheap money market 
nd are not likely to make great advances 
from this level in the near future. How- 
ver, over a long period they should sell 
higher with lower money rates. 
Incidentally, Government bonds seem 
show a slackening tendency. This 
vroup, however, is steady at close to the 
highest levels, but the volume of trading 
these issues has fallen off perceptibly. 
Larger institutional buying evidently has 
fallen off and as this has been the chief 
factor in the advance in Government 
issues, outside of the low rate for money 
itself, it follows that nothing in the way 
f an extended advance in Liberties can 
e looked for in the near future. 


Sugar Issues 
Among issues which showed greater 
strength than for a long period were the 
sugar bonds which up to this time have 
een comparatively neglected. It is gen- 
erally agreed that this industry now rests 
m a stable basis and the securities of 
these companies accordingly deserve a 
higher credit rating. Very likely the bet- 
ter grade sugar bonds will sell at con- 
siderably higher levels in the near future. 

Foreign issues were rather irregular, 
the stongest being the obligations of the 
United Kingdom whereas French issues 
vere inclined to be heavy. 

It is not likely from this time on that 
onds will move forward together as a 
croup as they did in the advance from 
uly 1921 to June 1922. For that reason, 
nvestors will have to use more discrimi- 
ation than was required in the earlier 
eriod of bond market advance. There 
ire, however, many opportunities remain- 
ng for profitable investment in bonds but 
they must be sought with great care. 
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BOND BUYERS’ GUIDE 


Foreien Governments. BETTER GRADE 


City of Christiania (b) 8s, 194 

Danish Municipal (b) S K. 8s, 1946 

City of Zurich (b) 8s, 1945. 

City of Copenhagen (b) 54s, 

Kingdom of Sweden 6s, 1939 

Argentine (c) 5s, 

U. K. of Gr. Britain & Ireland (c) 5%s, 1987 

Dominion of Canada (c) 5s, 1931 
MORE SPECULATIVE 

Kingdom of Belgium (a) 6s, 

Kingdom of Italy (d) 5748. 

Republic of Chile (b) 8s, 1 

Sao Paulo (b) 8s, 1936. 

U. S. of Brazil 8s, 1941 

Railroads. GILT EDGE. 


Balt. & Ohio S. W. Div. (b) Ist Mtg. 3%s, 1925 

Ches. & Ohio (a) Genl. Mtg. 4%s, 1992. 

Delaware & Hudson (a) Ist & Ref. 4s, 1943 

Southern Pacific (b) Ast Ref. 4s, 1955. 

Chic. Burl & Quincy (a) Genl. 

Union ge (b) Ist Mtg. & L. G ‘4s, 7 

N. Y., Chic. & St. Louis ist Mtg. <* 1937 

Atlantic Const Line (a) Ist Mtg. 4s, 1952 

Pennsylvania (a) Genl. Mtg. 4%s, 1965 

West Shore (a) Ist Mtg. 4s, 2961 

Norfolk & Western (c) Cons. 4s, 1996 

Central R. R. of N. J. (a) Genl Mtg. bs, 1987 

Atchison (b) Genl. Mtg. 4s, 95. 

Chic., R. I. & Pacific (a) Genl. 4s, 

New York Central Genl. Mtg. 3's, 
Industrials. 

Armour & Co. (a) R. E. 4%s, 1939 

General Electric (b) Deb. 5s, 1952... 

International Paper (a) Conv. 5s, 1947 

Indiana Steel (a) 5s, 1952 

Baldwin Loco. (a)¢5s, 1940 

National Tube (a) 5s, 1952.......... 

Corn Products (a) 5s, 1934. 


1997 


U. S. Steel (a) 5s, 1963 

Liggett & Myers (aa) Deb. ‘Bs, 1951 
Public Utilities. 

Duquesne Light .(b) 6s, 1949 

Amer. Tel. 

Philadel 

N 


& Tel. (c) 5s, 1946 
ia Co. Ist (a) 6s, 1944 
elephone (b) 4%s, 
Montana Power (c) 5s, . 
Cal. Gas & apes @) 5s, 

N. Y. G., & P. ia) i ‘1948 
Pacific Tel. & Pet (a) 5s, 19387 aa 
Railroads. MIDDLE GRADE. 

Balt. & Ohio (b) Ist Mtg. 4s, 1948 
St. Louis-San Fran. (a) Brior Lien 4s, 1950... 
Missouri, Kansas & Texas Prior Lien 5s, 1962 
Ches. & Ohio (b) Conv. 5s, 1946 
Cleve., Cin., Chic. & St. L. (a) Deb. 4%s, 1981 
Pere Marquette (c) Ist Mtg. 5s, 1956 
Southern Pacific (b) Col. Trust 4s, 
Kansas City Southern (a) Ist Mtg 3s, 1950 
Illinois Central (b) Col. Trust 4s. 1952 
St. Louis Southwestern (a) Ist Mtg. 4s, 1989 
Norfolk & Western (a) Conv. 6s, 1929 
Atchison (a) Conv. 4s, 1960. 
Industrials. 
Wilson & Co. (a) Ist 6s, 1941. 
Comp. Tab. & Recording (b) 6s, ‘1941. 
Adams Express (b) 4s, 1948 
Int. Merc. Marine (b) 6s, tei 
Lackawanna Steel (c) 5s, 
U. S. Rubber (c) 5s, 1947 
Amer. Smelting & Refining (c) 5s, 1947 
Goodyear Tire (c) 8s, 1941 
Public Utilities. 
Public Service Corpn. 5s, 1959 
Detroit Edison (c) Ref. 5s, 1940 
Brooklyn Union Gas (a) 5s, 1945 
Northern States Power (b) 5s, 1941 
Brooklyn Edison (c) 5s, — 
Utah Power & Light (a) 5s, 1944 
Cumberland Tel Tel (b) 6s, 1937. 
Railroads. SPECULATIVE. 
Western Maryland (a) Ist Mtg. 4s, 1952 
Iowa Central (a) Ist Mtg. 5s, 1938 
St. Louis Southwestern (a) Cons. Mtg. 4s, 1982....... 
St. Louis-San Francisco (a) Adj. Mtg. 6s, 1955 
Mo., Kansas & Texas (c) Adj. Mtg. 5s, 1967 
Southern Railway (a) Genl. ‘Mtg. 4s, 1956 
Missouri Pacific (b) Genl. Mtg. 4s, 1975. 
Carolina, Clinch. & Ohio (c) Ist Mtg. 5s, 1938. 
Minneapolis & St. Louis (a) Cons. Mtg. 6s, 1934 
Denver & Rio Grande Ist Ref. 5s, 1955 
Industrials. 
Chile Coapes (b) 6s, 1932 
Va.-Carolina Chemical (c) 7%s, 19382 
American Writing Paper (a) 6s, 
American Cotton Oil (a) 5s, 1931 
Cuba Cane Sugar (c) 7s, 1930 
Public Utilities. 
Hudson & Manhattan fe) Rfdg. 5s. 
Intr. Rapid Transit (a) 5s, 1966 
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Third Avenue (b) Refg. 4s, 
Va. Railway & Power (a) 5s, 1934 


(aa) Lowest denomination, $5,000. (b) Lowest denomination, $500. 
(a ) Lowest denomination, $1,000. (ec) comes denomination, $100. 
(x) This issue was created on May |, 1921. 
+ This issue, which represents the entire funded debt of the company, was created on Nov. |, 1920. 
* Numper of times over interest on these bonds was earned. 
** Earnings are not reported separately. 
This represents number of times interest on the companies’ entire outstanding funded debt was earncd. 
on actual coraiags of last five years. interest on this issue was fully covered. 
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Generally speaking, the best opportuni- 
ties in the bond list are in securities of 
1rporations the status of which has been 
doubt up to recently, but which are 
now showing a definite trend toward im- 
provement. The sugar companies are a b 
sood instance of this. a 
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(d) Lowest denomination, 
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A Short Talk About Bonds 


What They Are—When They Offer the Best In- 
vestment Opportunities — How to Select Bonds 


(1) What is a bond? 
\ bond is a form of corporate security 


which differs from other forms in the 
following respects: 
(1) It is generally issued for the 


purpose of obtaining funds to be used 
for the performance of a definite and 
specific purpose. 

(2) It bears a fixed interest rate. 

(3) It enjoys a prior claim upon 
earnings of a going concern. It shares 
first in the proceeds of liquidation. 

(4) It “matures” at a certain fixed 
date, on, or before, which time it must 
he redeeméd at its face or par value or 
at some other stated value. 

(5) It is issued against specific se- 
curity, either in the form of collateral 
or property with the exception of “de- 
bentures,” which are often merely a 
promise to pay. 

2) How many 
there? 

More than it is necessary or 
while to tabulate here. 

But there are a certain few 
classifications which may be cited: 


classes of bonds are 


worth 
general 


(1) Government 

(2) State 

(3) Municipal 

(4) Corporation: 

a—Mortgage 

b—Collateral Trust 

c—Debenture 

d—Equipment trust. 
(3) How do the first three classes 
above compare with the fourth in respect 
of safety, income return, etc. ? 

The first three classes enjoy, as classes, 
considerably higher rating than corpora- 
tion bonds. One exp!anation is that Gov- 
ernments, States and Municipalities have 
an almost unlimited tax power to assure 
interest payments, whereas the earnings 
of individual corporations measure the 
safety element of corporation bonds. But 
a.more important factor benefiting the 
Municipal bond i. the fact that it is tax 
exempt. 

As will be explained later, the fact that 
the first three classes, as classes, enjoy a 
higher rating than the last class results 
in their yielding a lower income return. 

(4) When should an investor buy 
bonds? 

The ideal time to buy bonds is during 
such a period as that witnessed around 
the latter part of 1919 and well into 1920. 
At that time, money was in very meagre 
supply. Legitimate industry, in order to 
secure funds, had to compete with a vast 
crop of mushroom concerns which were 
profiting from the reckless extravagances 
of a war-mad people. It was a case of 
“the highest bidder gets the money,” and 
as a result interest rates were forced up 
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and up and up—from a normal average 
level of about 44% to well above 8% for 
the best business paper, and much higher 
for some corporation bonds. 

Naturally, old bond issues settled into 
line with the new ones under the condi- 
tions outlined. The lower the price at 
which new bond issues were offered, the 
lower the price of old and established 
issues fell. 

Logic and history taught many persons 
then that this situation could not long 
continue. Excessive wages, outlandish re- 
tail prices, inflated buying—all the factors 
that made the situation abnormal in the 
extreme, were bound to subside in due 
course. With them would disappear the 
money shortage; and the final result was 
bound to be a recovery in corporation 
credit, a corresponding decline in interest 
rates, and a recovery in bond prices. 

(5) What are the elementary, funda- 
mental perquisites of a “good” corpora- 
tion bond? 

Before answering, let it be said that 
this is a very pertinent question. It is 
pertinent because NOT ALL BONDS 
ARE GOOD. In fact, it would be possi- 
ble to name a number of bonds today 
which are speculative in the extreme. 
(Witness the Interboro-Metropolitan in- 
come 4%s, now selling around 12% cents 
on the dollar, their future shrouded in 
uncertainty, and no interest being paid to 
holders. ) 

Other things being equal, the earmarks 
ofa “good” bond are: 

(1) High character security. 

(2) Financially sound corporation. 

(3) Strong and experienced manage- 
ment. 

(4) Basic and necessary product. 

(5) Good earnings record. 

(6) What are the earmarks of a “weak” 
bond ? 

The reverse of 
teristics. 

An easy way to identify a “weak” bond 
is by a high income yield: Suppose two 
companies, “A” and “H,” in the same line 
of business, have similar issues of mort- 
gage bonds outstanding against them. 
Suppose A’s bond offer a “yield” of 84%, 
while B’s bonds offer only 4.75%. Other 
things being equal, it may be taken for 
granted that there is some element of 
weakness in A’s position which does not 
exist in B’s; and that, therefore, the buyer 
of the higher-yield bond takes a propor- 
tionately greater chance. 

(7) What does “yield” mean? 

As applied to bonds, it is generally 
taken to refer to: The total amount, ex- 
pressed in per cent per annum of the 
original cost which a buyer of a given 
bond will receive in the form of enhanced 


the above five charac- 
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principal plus total interest during the lh 
of the bond. 

Suppose a corporation sells at 80 a bon 
having 20 years to run, bearing 5% inte: 
est. When these bonds mature at the end 
of 20 years, they must, of course, be pail 
off in full. Hence, the investor who buys 
upon issuance and holds until maturit 
will not only receive 5% interest eac 
year, but, at the time of redemption, | 
will be paid $1,000 apiece for bonds that 
he bought at $800. 

In connection with what has gone lx 
fore, it is worth noting that bond issucs 
below par (as described above) impose a 
obligation upon the issuing corporati 
which is additional to the interest-payit 
obligation. Thus, for the 20-year bon 
described, after the whole period is con 
pleted and the bond redeemed, it will | 
seen that the corporation has paid a 
average of 5% a year in straight interes 
and of about 1% a year additional, on a: 
average, to take care of principal e1 
hancement 

That is why a 5% bond may often | 
said to “yield” 6% or even more. 

(8) Should bonds be bought today? 

Not indiscriminately, any more than at 
any other time. But presupposing th 
Three C’s of successful investing—Cau 


tion, Conservatism and Commonsens« 
there are many features of the present 
situation which make bond buying d« 


sirable. Not the least of these is the fact 
that money coniinues in ample suppl) 
the country’s business organism seems es 
tablished on a sound basis, and the ten 
dency is toward development rather tha: 
retrenchment. 

(9) If you were a business man, and 
had a few thousand dollars to invest in 
bonds, what issues would you select? 

For myself, I should purchase first 
some International Mercantile Marine 6s 
1941, which offer a yield of better tha 
6.60% —an unusually good yield—althoug! 
the company is rich in cash, has prove 
its ability to earn its interest many time 
over and has prospects of a slowly in 
proving business. 

Then I would buy scme Montana Pows 
5s of 1943—an issue that has long been 
favorite of mine, due to the commanding 
position of the company in the territory i 
serves, the essential nature of its product 
and the stability of its earning power 
These bonds offer a yield of about 5.30% 

To jack up the interest I received from 
my entire investment, I should buy som 
Cuba Cane Sugar 7s of 1930, which wil 
return more than 9% at current price: 
I would buy this speculative bond because 
although the fortunes of the Cuba Can 
Co. would have to be watched, the chances 
are strongly in favor of its ultimate re- 
habilitation. 
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Inquiries on New Security Offerings 


Inquiries on Other Securities Will Be Found in Their Respective Departments 








Yield 6.75% 


your op on of West 
recently d by 
Short term tinvest- 


Would appreciate 
2 Co. 6% debentures 

liscy Stuart & Co, as 
it?—J. K., Chicago, Ill. 


offere 


West Penn Co. (name changed June 21 

West Penn Traction & Water Power 
Co.) $2,500,000 6% debentures, due 1925, 
re a direct obligation of the company 
nd constitute its sole funded debt. For 
he year ended April 30, 1922, consoli- 
lated net income of this company and its 
ubsidiaries was $5,845,316. Interest 
harges and preferred dividends of sub- 
sidiary companies totaled $3,133,412, leav- 
ng a $2,711,904, as against 
nterest requirements on this issue of only 
$150,000. 
pinion, ample 


balance of 
These debent: have, in our 
security in view of the 
arning power of the company, and we 
regard them at the offered price of 98 

yield 6.75%, an attractive investment. 


KANSAS CITY ELEC. POWER 6s 
Yield 6.3% 

Will be pleased 
Kansas City Elicctric Power 6% bonds 7 

tly offercd at 97 to yicld 6.3% Ge 
West End, N. J. 

Kansas City Electric Power Co. Ist 
mortgage $3,000,000 6% bonds are secured 
first property 


to ree ri jour oO} 7) of 


va entire 
and pledge of stocks of subsidiary com- 
panies. The value of the properties is in 
excess of the funded debt, according to 
report by Day & Zimmerman, Inc., en 


mortgage on 


gineers. For 12 months ended April 30, 
1922, earnings applicable to interest on 
these bonds was $467,479 as against in 
terest requirements of $180,000. While 


these bonds can be regarded as a fairly 
good public utility investment, we would 
prefer the Columbus Electric & Power 6s 
described on this page, as the yield is 
about the same and we regard them as 
being in a somewhat better position. 


BEAVER PRODUCTS CO. 7'4s 
Another Bond Suggested 


F am considering the purchase of a fer 
bonds of the Beaver Products Co., offercd at 
par to yield 71/2% Do wou consider thes 

attractive purchase? Is there anythina 
cise you care to suggest instead that would 


yield me 7% or better?—H. J., Washingto 
D. C. 

Beaver Products Co. $3,000,000 Ist and 
refunding 74s, due 1942, are secured by 
a first mortgage subject to $868,250 prio 
liens upon all the company’s fixed assets 
in the United States, appraised at $8,850, 
555 and hy collateral deposit of 94% of 
the capital stock of the Canadian holding 
company whose properties are appraised 
at $4,458,763, and have no mortgage debt. 
For the five-year period ended December 
31, 1921, average annual earnings were 
3 1-3 times the interest on present funded 
debt. 
adverse conditions, the company showed 


for JULY 8, 1922 


In 1921, however, due to unusually 


a loss of $2,363,915. This company is one 
of the most important producers of build 
ing material, ranking first in manufacture 
wallboard, second in gypsum 
products and also does a larye 
Net current assets, after giv- 


ot fibre 
business 


in roohngs. 


ing effect to this issue were $4,741,990 
These bonds have large security behind 
them and will probably work out very 
well. We would prefer, however, Sin 


Consolidated Ist lien collateral 7s, 
selling on the New York Stock Exchang« 
at 98 to yield 7.2% as we believe the s 


clair 


curity to be still larger and you would bi 
assured of a good market for th« | 


bonds 


at all times. 


NEW YORK TELEPHONE 
PREFERRED 


Attractive Investment Opportunity 


The Ne York Telephone Co. has offercd 
me the right to subscribe to 20 shares of its 
61/2% preferred stock. Do you consider t 


desirable investment? Could 1 dispose of it 
ssary?—F. G. C., New York City 


In our opinion the 6%% cumulative 
preferred stock offered by the New York 
Telephone Co. to its customers Is a very 
attractive investment opportunity. In 1921 


the net income available for dividends 
was $13,244,000, as against only $1,626,000 
the dividend on the pre 

course, 


necessary to pay 
stock to be 
is always the possibility of 


ferred issued Or 
there 
tion 
but the 
stockholders is 
that 
practically no investment 
standing of the preferred. A 6%% re 
turn on as high a grade security as this 


reduc 


in rates reducing income somewhat, 


margin of safety for preferred 


so large that any reduc 


might take would have 


effect on the 


tion place 


is very liberal, and we have no doubt that 
if you purchase the stock that you would 


be able to dispose of it at any time at a 
higher price than par at which it is 
offered 


COLUMBUS ELECTRIC & 
POWER 6s 





Good Bond 
Columbus Electric & Power ist / j 
ing 68s, due 1947, offered at § to yield 
6.252% look like an attractive investment to 


ed to } 


me, but before purchasing any des 
’ ; Brockton, 


valued opinion . Ge Be 


your 


Mass 


This bond is secured by a first and rr 


funding mortgage subject only to $3,625, 
Present issue is $1,500,000 


limited 


000 prior liens. 
Series A authorized issue is not 
in amount but subsequent series can only 
be issued for refunding purposes or when 
net earnings are at rate of 14 times bond 
Annual interest requirements on 
debt, including this are 
and in the past six years net 
earnings have never dropped below $530, 

000 and in 1921 were $1,009,229. The ter 

ritory served has shown a healthy growth, 


interest. 
bonded 
$271,250, 


issue, 


nd largest cotton manufac 
This bond 1 


and makes an 


being the sec 
turing center South 
entitled to a good rating 
vestment at the 


attractive in price 


CHIPPEWA POWER CO. 6s 


Yield 6.12 
/ it ci ] 
( ] , ( r 
t Pai Weber <« cr R. J A i 
t , Pa 
Chippewa Power ( Ist mortgage $1 


800,000 6s due 1947 are secured by a Ist 


mortgage on property which will have a 

iulue of $3,500,000 when hydro-electric 
} 

development is completed Wiscon 


The 
sin-Minnesota Light & Power Co. will 
operate the 1 


new plant under a thirty-year 


rental of $250,000 per an 


case paying a 

num or nearly times interest charges 
Under the terms of this lease, thes 
rentals will constitute an operating ex 
pense of the Wisconsin-Minnesota con 


pany and must be provided for before its 
own fixed charg S$. Net earnings of the 
latter company for the year ended April 


30, 1922, were $1,308,234. This is a high 


grade bond and is attractive at the offered 
price of 9 to yield 6.12% They are 
callable 1932 at 107 less of 1% each 


year to maturity 


KINGDOM OF THE SERBS, 
ATS & SLOVENES 8s 


CRO- 


Yield 8.40 
J ; 
ri 
. t 8s of $25.000.000 3} S g 
, . TI 
l of 8.4 , . af 
a . F F 
} Go ( ( 
Kingdom of the Serbs, Croats & Slo 
venes (Jugo-Slavia) 8% external bonds 


direct obligation of the 


due 1962 are a 
Kingdom, which grants as special security 
a first charge upon all the net 


the stat 


rece 1] ts ot 
monopolies and the customs of 
the Kingdom, subject, as to the 


debt of the 


receipts 


serving as security for the 


pre-war kingdoms of Serbia and Mont 
negro, to the service of such debt In 
addition these bonds are a first charg 


gross receipts of all th 


railways which the Government d« 


upon the total 
Stat 


clares are free from any mortgage or 


other encumbrance and of the railroad 
from Belgrade to the Adriatic Sea to b 
constructed. The revenue from this se 
curity, after providing for the prior liens, 
was, in 1921, equal to thirteen times an- 


nual interest on present issue. Of course, 
in purchasing securities of a country such 
as this, whose credit does not stand very 
high, a certain amount of risk is assumed 
The 


our opinion, 8 


security of the bonds, however, in 


sufficient to classify them 


as an attractive business man’s investment 


suitable for a portion of his funds 
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Will B 


ALTIMORE & OHIO certainly 
B stands foremost among those roads 
which were hardest hit during the 
past five years and which now give indi- 
cations of a substantial come-back. As a 
group, only the northwestern carriers en- 
countered a sharper decline in operating 
revenues, but no road has shown a pro- 
portionately greater recovery in earnings 
since the disastrous year of 1920. Always 
rated among the most substantial and 
prosperous roads in the country, the status 
of the road changed with lightning rapid- 
ity beginning with the year 1917. Stock- 
holders were quickly confronted with the 
far from pleasant sight of seeing the 
value of their investment depreciating 
daily. From a sound dividend-paying 
security selling at well over $100 a share 
in the period from 1900 to 1913, B. & O. 
common entered the ranks of the non- 
dividend payers selling below $30 a share 
in 1919, a depreciation of over 72% in 
six years. ‘ 
Readers of Tur MAGAZINE oF WALL 
STREET are familiar, in a general way, 
with the causes of depreciated railroad 
stock values, so the writer will touch very 
briefly on this subject as it applied to 
B. & O. in its fullest measure, and then 
turn to the vital questions of the present 
status of the road and its chances for re- 
covery of its old-time prestige. 


Government Diversion of Traffic 


Baltimore & Ohio is primarily a bitu- 





Railroads 


This Year? 


Road Is Enjoying Its Best Year in a Decade 
—Excellent Prospects Ahead for the Stock 


By ARTHUR J. NEUMARK 


minous coal carrier, but at the start of the 
World War the management was attempt- 
ing to increase the haul of the more 
lucrative traffic such as manufactured 
articles and agricultural products as much 
as possible. The effect of this policy is 
reflected in the following comparative in- 
creases in tonnage of these various com- 
modities from 1914 to 1916, or up to the 
time of Federal operation. 
TONNAGE FIGURES 
(000 omitted) 
(%) 


fo 
1916 1914 Increase 
Bituminous coal..... 33,615 32,270 4.1 
Manuf'd articles..... 16,254 11,020 47.5 
Agricul. products.... 4,745 3,522 34.7 
Miscell. products. .... 4,573 2.846 60.7 


In 1916 the percentage of mine products 
to the total tonnage carried was 61.6%. 
By 1918 this figure had jumped to 64.5%. 
Conversely, manufactured articles totaled 
19.1% of the entire traffic in 1916 and but 
16.5% in 1918. Agricultural products 
dropped from 5.8% to 4.8%. In regard 
to these changes in the traffic hauled dur- 
ing the first year of Government control, 
President Willard had the following to 
Say: 

“To reduce the distance coal was hauled 
there was a zoning of the various coal 
regions and because of the urgent demand 
for war industry purposes of coal from 
the West Virginia, Pennsylvania and Ohio 
coal districts served by the B. & O., the 
Director General ordered that the coal 
traffic be developed and preferred even 
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to the exclusion of traffic of a higher 
rate class normally tributary to the 
system. 

“As a result the traffic density of about 
one-fourth of the mileage was greatly in- 
creased, especially that part . . where 
connection was made for Central Penn- 
sylvania, New York and New England. 
but as a result on the larger portion of 
the mileage . . . and where business can 
be handled most economically, the traffic 
density was greatly reduced, much of 
the tonnage naturally tributary to the 
lines being diverted to other connec- 
tions.” 

Coal was probably the most carefully 
regulated commodity during the war 
period. When the Government took over 
the railroads, competitive considerations 
were ignored and an attempt was made 
to allocate to each road that traffic which 
it could handle with greatest facility and 
transport by the shortest routes. Under 
private management such conditions need 
not necessarily exist and do not exist in 
the case of Baltimore & Ohio. Between 
New Castle and Connellsville, Pa., the 
B. & O. parallels the Pittsburgh & Lake 
Erie of the New York Central. Under 
competitive conditions the B. & O. hauled 
coal and other freight traffic over its New 
Castle-Pittsburgh-Connellsville Line, but 
less economically than it could be hauled 
by the New York Central subsidiary. This 
traffic was diverted to the Pittsburgh & 
Lake Erie. 
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se conditions continued to exist 
hout a good part of the vear 1920, 

w the past year and a half B. & O. 

en slowly but surely getting back all 
diverted during Government con- 
until at the present time it can be 
that the road is as strongly in- 

ved in the different industrial centers 


er. 


The Effect of Freight Rate and 
Wage Adjustments 


ec above conditions may be cited as 
largely responsible for the relatively 
er operating results of the B. & O. 
m, but the major causes for the pre- 
ite decline in net earnings while gross 
continually increasing, can be set 
in one sentence. A consistently in- 
sing payroll and increasing costs of 
and material and supplies. The 
mpanying table on rate and wage in- 
just how the various 
rate and wage structure, 


sh ws 
the 


reases 


ges in 


since the passing of the Adamson Eight 


Hour Law in 1917, affected the Baltimore 


X Ohio system. 


lhe effect of the wage increases from 
1917 to 1920 was to increase the operating 


enses of the road 142.5% above the 
1916 level and the effect of the fre'ght 
te increases, to add but 38% to gross 
revenues in the same period. It was a 


stant and continuous problem of dis- 
portionate operating result- 
in a wiping out of about 80% of the 


rmal net operating income. 


expenses, 


The Period of Recovery 


heginning with 1921, taltimore & 
hie’s net earnings showed rapid im- 
rovement, first as a result of enforced 


momies, then because of a gradual turn 
the trend of operating expenses. The 
iter estimates that the savings to B. & 
for the year 1921, from the wage cut 
July, 1921, and from reduced cost of 
il and material and supplies, amounted 
about $14,500,000. Losses through re- 
ced freight rates in this year amounted 
about $3,700,000, making a net gain of 
se to $11,000,000 for the year. As a 
sult of these savings and other econo- 
es of operation, B. & O. was able to 
lly cover its preferred dividend, with 
mall balance available for the common 
On the basis of the present cost of coal 
| material and supplies, B. & O. should 
able to further reduce operating ex 
nses for the fiscal year beginning July 
1922, by about $14,200,000. Wage re- 
ctions which took effect at the begin- 
r of this month will result in an annual 


ing of about $6,000,000, and as the 


JULY 8, 


1922 


Transportation on the B. & O. in the early '30s 








wage cuts of July, 1921, were only re- 
flected in one-half of last year’s earnings, 
this cut will be reflected in the current 
year’s earnings to the extent of probably 
another $5,000,000, bringing the total 
savings for the current fiscal year up to 
$25,200,000. From this must be deducted 
the freight rate cuts put in effect on July 
1. B. & O. will get practically the full 
brunt of this reduction on a large per- 
centage of its business. Estimating a 
general cut of 8% on the total gross, the 
road loses about $12,500,000, on the basis 
of the 1921 volume of traffic. All of the 
above calculations have been made on the 
The net saving for the cur- 
rent fiscal year, on this basis, would thus 


same basis. 








BALTIMORE & OHIO 
1916 to 1920 
(based on 1916 volume of traffic) 
Increased Expenses 

Adamson law, 1917. $2,800,000 
Other wage inc. 1917. 4,200,000 
Wage increases, 1918, cul- 

minated by Natl. Agree 45,000,000 
Labor Board wage inc., 1920. 24,000,000 
Inc. in cost of material and 

supplies, 1916 to 1920 . 19,462,000 
Inc. in cost of fuel, 1916 to 

1920 ; 16,343,000 

Total of above $111,805,000 

Increased Revenucs 

Rate inc. of 1917 

and 1918. . $48,780,000 
Rate increase of 

1920 .... ... 41,412,000 

Total increases..$90,192,000 
Net increase in expenses... $42,108,000 











amount to $12,700,000, or the equivalent 
of over $8 a share on the common. 
Thus far this year B. & O.’s earnings 
have been remarkably good. Gross 
nue for the first five months was slightly 
above the corresponding period of 1921, 
but net operating income totaled $11,913,- 
968, compared with $7,309,331 for the 
same period of 1921. This is at the annual 
rate of about $12.40 a share on the com- 
mon, indicating the best year in more than 


reve- 


a decade. 

Coal traffic was greatly stimulated in 
February and March in anticipation of the 
strike, and the record earnings for April 
and May were made possible by heavy ship- 
from non-union mines. B. & O 
the coal fields of Western 
Maryland, Southwestern Pennsylvania, 
Northern West Virginia, Ohio and In 
diana. The Ohio and Indiana, and cer 
tain parts of the Pennsylvania fields are 
strongly unionized. The balance 
non-union, with the exception of limited 
parts of West Virginia. The fact that 
the coal loadings of the B. & O. for the 
months of April and May, were about 


ments 
operates in 


are 





40% below normal, would seem to indi- 
cate that about 70% of the 
traffic is from unionized mines and about 
30% In addition to the 
the 


obtains considerabk 


road's coal 


from non-union, 
increased loading from 
union fields, B. & O. 
trafic from its branch lines in the 

union fields of Kentucky, 
which there originates some 3,000,000 tons 
of coal per annum. This traffic, although 
passing over other intermediary lines, is 
routed via and finds its destination largely 
upon the B. & O. system. An abnormally) 
heavy amount of coal traffic has been re- 
ceived from the Louisville & Nashville, 
Chesapeake & Ohio and Norfolk & West- 
These through 


above non- 
non- 


Eastern on 


ern lines roads operate 


non-union fields 


Foothold in New York 


In addition to its entry into New York 
over the Pennsy lines, B. & O. has access 
into Staten Island from a connection with 
the Central RR. of N. J. at Cranford, 
N. J. This line crosses the Arthur kill 
River bridge and extends to the road's 
terminals in Staten Island. B. & O. con- 
trols the Staten Island and Staten Island 
Rapid Transit Railways, and owns yards, 
docks and piers for the handling and as- 
sembling of the traffic for delivery by 
float and lighter to its own stations and 


other points in the New York Harbor 
and also for the handling of export 
trafic. The road also has extensiv 
yards and coal unloading facilities at 


capable of handling sev- 


Phe 


Arlington, S. L., 


eral million tons per annum com- 
pany has in contemplation improvements 
of and extensions to its terminals on 
Staten Island when the traffic at that 
point justifies. The proposed tunnel con 
necting Manhattan, through Brooklyn, 


would greatly accelerate the already prom- 
developments of the Island 
would certainly be a big thing for 
Baltimore & Ohio RR. 

\ number of projects are being consid- 
ered looking to the handling in New 
York City of the traffic approaching from 
the west and requiring a crossing of the 
Harlem River. Nothing definite has been 
done in this direction to supplement the 
Pennsylvania tunnel lines, which may in 
the not distant future 
of maximum 


Why a Dividend Will Probably Be 
Paid This Year 


The trend of earnings of B. & O 
mistakable and should the 
so desire dividends could be 
immediately. That they 

(Continued on page 394) 


and 
the 


ising 


reach a measure 


saturation 


is un- 
management 
resumed 


will be resumed 
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May Earnings Show Slight 
Improvement 


Coal Strike Still a Retarding Influence—All Other Traffic Continues L 
to Increase—Many Railroad Securities on the Bargain Counter 


































































































































AY earnings, on the whole, show: | 
4.5 JAN FEB MAR APR MAY JUNE JULY AUG SEPT OCT NOV DEC an improvement over the previous 
i ‘ = month, especially in the case of th 
C \ R LOA DINGS : . . non-union coal roads. Car loadings wer 
= mae Wi , well in excess of the previous month, 11 
4.0 cluding coal loading, which showed an 
; crease of over 20%. The coal strike 
years to be on the wane and it is general- 
2 I to | l 1 it 
Se ly expected that the whole matter will 
a 3.5 settled in the very near future. With thx 
= traffic of all other commodities and met 
: chandise improving every week, this 
3.0 all the roads need to begin to fully 1 
flect the very much improved railré 
situation. Car loading for the week end 
June 17th established a record for the 
2.5 year, despite the reduced volume of c 
traffic, reaching a total of 860,722 ca 
ESTIMATED ANNUAL EARNINGS OF RAILROADS BASED ON 
FIRST FIVE MONTHS OF 1922 CLASS I ROADS 
The following table is compiled on the actual average percentage of the first five months’ (Coe emmten) : 
net operating income to the total traffic year for the past ten years. Month's normal 
$ 3 Net oper. ae to give 
Net % Per Share —- Per Sha moms =—_ 8 SS core 
Operating Charges me —" June $52,845 $99,073 
Road Deficit Earned Preferred Common ane * popes aes'aes 
ee oe a ae Se os laaat ugust ° , ‘ ’ 
Atlantic Coast Line............. senses eaevece caieaers is.98 — ise'as 11a'400 
Baltimore & Ohio.............. atecnie  daeecee “eens : ctover eat: , , 
} ees Rochester & Pittsburgh.. weeeted.' i <saiesees ‘s $4.30 _— —— : Hy 1S aoe 
EN ED ccc nc ndaeéceee $60¢468 AO at? a ecember . 5 ‘ 
Carolina, Clinch. & Ohio..... i edewaewl ) acaxe  ».cbeka oe Hy January, 1922., 29,530 74,100 
*Central of New Jersey.......... eeecees oxuekee = SRO 11:30 February .. 47,770 68,000 
Chesapeake & Ohio..........2-.  — cesceee aoacea 17.00 March ........ 83,511 78,000 
*Chicago & Alton............ o> he a? 2 : seeeeN 1.70 April .... 50,271 88,500 
Chicago & E. Illinois... 21.2..." athe ties sha 1.00 ~aey eaeee wonee 
Chicago & Great Western........ $134,522 me cai 4 > 
Chicago, Mil. & St. Paul........  —....4. 8 5 jz ta SA * Estimated. 
Chicago North Western......... ae han —— eRe aes *"" 3.00 ——- a 
Chicago, is Me Oe ENOEED, noc veces a a ESR aes Bae 
Chicago, St. Paul, Minn. &O.....  —....... _— 8 86=—s_ (is RK Selene - , . . 1 
Cleve., MM Me Ckcickcs 0 l(CweuneeeOCtC ** 31.50 The previous high mark was for the wee 
CCE Cc ccecee i#écaecoce § «eases re er Se 8.05 ended June 10th. The nearest approac! 
Delaware & Hudson............ sal .  Geeneee 7.05 . 7 | 
Delaware, Lackawanna & Western _—......... rh EH 6.95 to this showing was made for the weel seep 
DP ii etceciccticctanss  deeckue acess *“9$0.7 : dle arch 25 n 846,035 cars wer 
Great Northern..... ieee  weateee §§ -eekceivive Tea weateiacl ete ended March 25th, when 846,059 car _— re 
Illinois Central...... ined las ee eee: ES sang " 'y430 loaded. This certainly augurs well for 
cake ansine 8  abatka oa . senile : > earnings, < arring any for 
yg ME hada rennin er rteeees 2.00 June earnings, and barring any untore 
Lehigh Valley............. he MD. ind 2:3 ge eCK ogg is seen unfavorable development, this month's 
i ntcinwh  phebaan § <dineede #§§ oneawe : arning ‘pass any -vioU 
*Minn., Se. Paul & s. “Se 583.107 ae eens bing sa ot ge Reis any previo 
inneapolis Be BMMEResesccs 8 «= soe 06 it eh month o us year. 
Missouri, Kansas & Texas...... inwenes see ‘ dehniin "9.70 
Missourl Pacific................ ehatie SE eae Pers Best Earning Records H 
ag ay me aie lin irn a wiee ea einwniieets sbenene seer: "14.20 
A TE a eee ; Napier 299 D emnaeions . —— al casrie 
og My A ~~ + eee si easeesi 22.30 Of course, the non ‘union ¢ al carrie 
= F_ Sotue & Western...... ais  qeaciem  <heangee’  —. Uae 17 reflected the best earnings for the second 
orfol is ctecceséee + 2S a 5 a ; “cessive 2 i 
ee ee Tttstes! tee eens rm ee 17.30 successive month. In only one month it 
prenneytvenia eh alaehe nick Sl ch PRR eo ae ae "9 96 the history of the company did Norfolk & 
Te Tee a) ee « mpenana Teste ake . ing i id for Z 
*Pittsburgh & W. W4.........: a | eee teteees by + Western make the showing it did for May, 
sReeding gee ce ttt LE spe 2 ie tee 635 and that was in August, 1918. Gross 
t. Louis, San Francisco....... aes sia iecasis schcian: i % i ; 
St. Louis, Southwestern........ aaa satehieed eee ee = Coane owe over 367% in excess of 1 
Seaboard Air RN eae ines cae | beeches 64 a ; corresponding month of 1921, and net 
et csivcpachene i gaeiu . see eect "sey : : n 
REDS en nent spe) 8 Woe eee “2 operating smcoms totaled $3,412,741, t] 
Texas & Pacific................ cases °71 weber Ne compared with $871,397 in May, 1921. 
Toledo, St. Louis & Western.... =... ; ean. Usioukasie 15.00 Baltimore & Ohio and Chesapeake & 
cael Raia arabs adat soba aS deo Saks £2 Ohio also reported large balances avail- 
Wabash .......... ccc ceeeeeee tenes + we eee ——- eweaan able for the common. The securities of 
Western Maryland... vitedabat noes ~~ *5.70 ¢ 
Western Pacific...... aes ae : 85 oe 52> a id othe both of these roads have been very slow 
Wheeling & Lake Erie......... Beesses SS 8686 bees in discounting the remarkable showings 
* On the basis of first four months’ earnings. they have been making thus far this year 
; $50 par value. * After 5% on the common stock, all classes of stock share equally. The former road is in an exceptionally 
* Without oil income and after capital adjustments. * Including Denver & Rio Grande, and iti ivi 
after propored adjustments. © on the 6% 2nd preferred. ® On the 7% Ist preferred stock good position to resume common divi- 
anne te ae stock, assuming that all of te eumaies preferred B is converted dends on at least a 4% annual basis and 
e y into prefe and common stocks. * Exclusiv int 2 ; 
bonds. *® On the 4% 2nd preferred stock. " Only class funk ena eens the latter road is earning over four times 
its present dividend requirements, | 
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Inquiries on Railroad Securities 


Inquiries on Other Securities Will Be Found in Their Respective Departments 











NEW HAVEN 


Earnings Have Turned Corner 


York, New Haven 
family for 


dred shares of New 
ford stock have 
re i many ycars For a long time now, as 
ow, this stock has returned nothing 
that this money ought to be put into 
ecurity that pays dividends, but in vicu 
big loss that New Haven stands us I 
select something that, if held for a 
s, has a good chance of increasing tm 
Can you suggest something or would 
vise holding New Haven a little longer? 
, i. S., Meriden, Conn. 


been i oul 


New Haven’s earnings have apparently 

t d the corner at last. In both March 

April of this year fixed charges were 

earned, as compared with large deficits 

121. New Haven has rapidly reduced 

itio of operating expenses to gross 

mething like normal proportions and 

in lies the secret of the change in re- 

“ . Better earnings, however, cannot 
mstrued as indicating any early re- 
ption of dividends as the road has lost 
sums in the past few years and its 
cial structure and credit is none too 
ng. All surplus funds will undoubt- 
be used for a long time to build up 
financial strength. With conditions 
rally more favorable for the railroads 
Haven should continue to do well 
the stock has an excellent chance of 
eciating further in value. As you 
however, that you want a return on 
investment we do not believe you 
ld be making any mistake by switch- 





nto International Combustion Engine 
ng at 23 and paying $2 per share per 
um. Earnings the past four years 
$2.75 and in 1921 





e averaged were 


0. This company appears to have a 
wing business which is the sale of 
matic stokers and other combustion 


ces. It is in good financial condition. 


NEW YORK CENTRAL 
Higher Dividend Rate Anticipated 


have quite a substantial 
k Central which I purchased last 
stand the 
he good advance thé 


projit in New 
ycar I 
road is doing well but in 
stock has had it might 


vicu 


good idea to take profits, especially in 
of the threatened strike What is your 
on?—J. A., Shreveport, La 
Considering the capital structure and 
ning power together of New York 
ntral brings us to the conclusion that 
th anything like normal conditions for 
railroads the dividend on the stock 
uld be increased. For the past ten 


rs stockholders have received a bare 
and in the seven years since the ab- 
ption of the Lake Shore in 1914 earn- 
s have equaled 10%, taking the fed- 
| control years on the compensation 
s. In addition the company has equi- 
in the earnings of controlled lines 

were not dividends. 
ere is good reason for believing that 


JULY 8, 


paid out in 


1922 





New York Central in the near future will 
many of its controlled 
This will mean 


entirely absorb 
lines as it did Lake Shore 
larger earnings available for the common 
stock \ few weeks ago directors de- 
clared the regular dividend but it was felt 
that the dividend might have been in- 
creased at that meeting had it not 
for the threatened strike. For the 
months ended April 30, 1922, 
were at the rate of 11.25% on the stock. 
New York Central could easily maintain 
a 7% dividend on its stock. In our opin- 
ion if you desire to‘hold the stock for the 
long pull you will ultimately be able to 
get materially higher prices for it. We 
do not believe that the strike, if it occurs, 
affect the outlook for the 


been 
four 


carnings 


will seriously 
stockholders. 
NORFOLK & WESTERN 


Earnings at Rate of 17% 


I am looking for a good railroad stoc 
idea of actting a fai 


purchase with the 

turn on the invcstment and that is likely t« 
selling at higher prices in a few yea t 

I he selected Norfolk & Westcrn but ‘ 
purchasing it want to get your op 0 ii. M 


L., Zancsville, O 

Norfolk & Western is 
lent earnings at the present time. For the 
four months ended April 30, 1922, earn- 
ings were at the rate of 17% on the stock 
on the that the first four 
represents 26.1% of the year’s traffic. Of 


showing excel 


basis months 


course these earnings must be considered 
somewhat abnormal as the road has benc 
fited from the strike Norfolk & 
Western in spite of unfavorable condi- 
tions in its territory carned 7.50% on the 
stock in 1921, which compares with 9.53% 
in 1920. The company is in excellent 
financial condition and apparently will not 
financing for some 


coal 


have to do any new 
time as it has no maturities of any 
In the past ten years 


con 
sequence until 1929 

earnings have never dropped below 7% 
on the stock and have run up as high 
17%. At present price of about 105 we 
regard the common stock as an attrac- 
opportunity and believe 
materially in 


tive investment 
that it will appreciate 
value if held for the long pull 


very 


SOO LINE 


Injunction Against Dividend Payments 


I am somewhat concerned over some commo 
stock I hold of the Minneapolis, St. Paul a 
Sault Ste. Marie Railroad Earnings I under 
stand are very poor and payment of the 


dividend of 2% has bee 
Will you kind 
d also 


, 


dcclarcd 


injunction 


recently 
stopped by an 
reason for this injunction a 


explain the 
advisability o 


give your 
holding on to the 
shows me a large loss M. 7 
Pa 

Minneapolis, St. Paul & S. S. M. has 
as you say shown very poor earnings re 
cently but April report showed a turn for 


opinion as to the 
common At these prices 
S., Harrisbu 


if 


the better For the four months ended 
\pril 30, 1922, there was an operating 
deficit of $399,000 and in 1921 deficit after 
fixed charges was $3,472,158 and deficit 


Previous to 


} 


good 


after dividends $6,118,872 


this, however, the road has shown a 


earning power and with conditions gen 


favorable for the railroads 


erally more 
we are of the opinion that this earnins 
power will return 

“Soo” directors in April declared a 


on the com 
non-cumu 


semi- annual dividend of 2% 
mon stock and 2% on the 7% 
lative preferred stock. The directors ex 
plain action in reducing preferred divi 
dend on the grounds that the road actual 
ly did not 
] 


earn anything above fixed 


charges in the period for which the tw 
declared and that the div 
paid out of accumulated sut 


accumulated in 


dividends were 
dends were 
plus This surplus was 
had been paid on 


fund on 


years when the full 7% 
the preferred and hence 


which the 


was a 


preterred stockholders had no 





claim. Wherefore the directors felt jus 
tihed in distributing such portion as the 
saw fit equally between common and pre 
ferred stockholders Preferred stock 
holders claimed action was contrary t 
their rights and were granted a temp 
rary injunction against payment of thx 
dividends Case has since been decided 
in favor of common stockholders Ly 
lieve stock has excellent chance of ulti 
mately working out satisfactorily, but if 
vou desire a stock whose dividend is more 
secure suggest a switch into Westing 
house Electric selling at about the san 
price and paying $4. The latter stock also 
has excellent prospects of appreciating iu 


value 


GULF MOBILE & NORTHERN 


Has Good Possibilities 


We think well of the speculative possi 
Gulf Mohile & Northern Rail 


common stoc.e from a long-range 


bilities of 
road 
standpoint. This company’s report for 
\pril shows gross of $410,491 as against 
$343,046 in 1921 net of 


$19,597 for last 


$99,312 a 
The first 


year, 


and 
against year 


current 


gross 


four months of the 
amounted to $1,427,792 as against $1,214, 





401, but net operating income aggregated 
a deficit of 
period last year. We do not 


$260,980 as against $7,118 for 
the same 
care to predict what will be a fair price 


for the stock. However, in our opimion, 


there is every encouragement to continu 


holding the stock for higher prices 
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Industrials 


What Is Behind the Advance in Motor 
Truck Securities? 


Present Position and Outlook for the Leading Motor Truck 
Companies — Has the Industry Really Turned the Corner? 


INCE the first of this year there has 
been a noticeable improvement fn the 
demand for motor trucks, and the 
companies engaged in_ their 
manufacture are individually reflecting 
this improvement. While the manufac- 
ture of motor trucks is part and parcel 
of the whole automobile industry, the use 
of the automobile for commercial pur- 
poses is newer in development than the 
passenger-car end of the industry. It 
may be that the future of the motor truck 
is capable of greater relative expansion 
and diversification than in the case of 
passenger cars, at least this would seem 
to be the case when the many uses to 
which commercial vehicles may be put are 
considered. In a small way they now 
compete with the railroads on short hauls, 
but their most important service probably 


principal 


By JOHN MORROW 


year has been that of the securities of 
Mack Trucks, Inc., which is the renamed 
International Motor Truck Corporation. 
From relative market obscurity the stocks 
of the company, especially the common 
stock, have come into speculative promi- 
nence, the change being due to the re- 
markable reversal in the company’s busi- 
ness since January Ist. Although the year 
is but half completed, it seems absolute- 
ly reasonable to state that the company 
will, for the whole year, show a com- 
fortable surplus for the common shares. 

In the first quarter of 1922, net profits 
were $255,000 against $4,396 for the same 
quarter of 1921. While that comparison 
was exceedingly favorable, the promised 
showing of the second quarter is almost 
startling. It is claimed for the company 
that net earnings in April, the fourth 








General Motors... 


* Stock dividend of 100% 
t On $100 par. 
+ On 20,563,000 shares. 





MOTOR TRUCK COMPANIES 


--Earnings Per Share on Common—, —Div'ds Paid on Common—, 
1917 1918 1919 1920 = 1917 1918 1919 1920 1921 
Mack Trucks....... $11.90 $o32 i <s cn : * an 
White Motors...... . 11.88 8.38 + 47 4.82 def. 4 4 4 4 4 
Republic Motors........ .... ' 4.5 def. def. 2 os nee 
cgi See ory lac aie 41.2% 42.7% 38.8% $4.15 def. t8% 8% 14% * 
Pierce-Arrow . $11.1 $7.8 $6.7 $2.50 $6. 26 $1.25 


. | 7§148.7% 118.7% 38.6% 


on common paid to common shareholders. 
§ On $76(873,300—$100 par stock. 


ae ae. 

6$1.56 def. 10% 12% 
t+ On $100 par. 
{ On $147,379,000—$100 par stock. 

















will be that of feeding traffic to the main 
steam lines. 

There are not many companies whose 
securities are on the public markets which 
manufacture motor trucks exclusively. 
Many of the leading companies combine 
the production of passenger cars with 
that of commercial vehicles. In this ar- 
ticle, three companies who manufacture 
motor trucks exclusively, and whose 
shares are traded in upon the New York 
Stock Exchange, are discussed, as well 
as three leading companies who depend 
upon passenger cars as well as upon mo- 
tor trucks for income, and whose motor- 
truck business is an important part of the 
whole. 

MACK TRUCKS, INC, 
Making Splendid Recovery 
stock-market 


From a standpoint one 


of the most interesting advances of the 
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month of the year, were $400,000, and it 
is expected that the three months of the 
second quarter will show a net of $1,200,- 
000. In other words, the company is earn- 
ing at the rate of about $10 a share on 
the common stock after allowing for divi- 
dends upon the first and second preferred 
stocks. Output is at the rate of 6,000 
trucks yearly, a 50% increase over the 
production of 1921, and a higher outturn 
for any year except 1920, when 7,000 
trucks were produced. It is possible that 
if the demand for the company’s vehicles 
continues at an accelerated pace, the 1920 
record may be broken this year. Mack 
has a capacity of from 10,000 to 12,000 
trucks yearly, so that present output is 
not pressing facilities and does not sug- 
gest the thought of plant expansion with 
the resultant expenditure of funds. 

Mack Trucks has had somewhat of a 


varied career. The name was changed 


THE MAGAZINE OF 





from International Motor Truck Cor; 
ration in March, 1922, and that company 
succeeded the reorganized International 
Motor Company in November, 1916. | 
1919 the International Motor Truck 
quired the Wright Martin Aircraft Cor- 
poration, through an exchange of stock 
The name was clLanged to Mack becau~ 
that is distinctive of the truck which t 
company makes. For several years t 
company had a diversified line of models 
but now is concentrating upon the Mack 
and results are beginning to speak f 
themselves. 


The Position of Mack Stocks 


It is interesting to note in connectio: 
with the business depression of last year 
that Mack succeeded in making a net 
profit, even though it was only $127,000 
and far below dividend requirements upon 
the two preferred stocks. Dividends upo: 
the two preferred stocks were instituted 
in the early part of 1920 and have bee: 
regularly paid since then. They are cumu 
lative at the rate of 7%, the first preferred 
being preferred as to assets and divi 
dends. Both these issues have had 
stantial advances but are still most at 
tractive. The first preferred is still a 
little below 90, and the second preferred 
around 85. These stocks are not yet i 
the seasoned industrial preferred inves 
ment class, but they seem to have a gow 
chance of getting there and are to be re 
ommended. 

The common, rising to between 50 
and 60, has been busily discounting the 
improvement in the company’s earn 
ings and is approaching a point wher 
dividend possibilities will be begun to 
be discussed. The shares are not exact 
ly on the bargain counter, and at pres 
ent there is nothing to indicate early 
consideration of dividends. Specula 
tively, however, the stock holds ver 
well and it does not seem too high a' 
50 or thereabouts. 


WHITE MOTOR 
Recouping Last Year’s Losses 
The White 
the best-known manufacturers of motor 
trucks in the 
energetic sales and advertising campaigns 
has brought its trucks to the front rank 


WALL STREET 


Motor Company is one o 


country, and through it 
























MOTOR TRUCK COMPANIES 
COMPARISON OF CAPITALIZATION 


1917 

{ $7,000,000 pfd. 
Mack Trucks , 62,826 shs. 

| (no par common) 
White Motors $16,000,000 

{ $3,326,000 notes& pf. 
Republic Motors . ; 100,000 shs. 

| (no par common) 
Packard . $24,641,000 

{ $10,000,000 pfd. 
Pierce Arrow . | 250,000 shs. 

| (common no par) 
General Motors $96,550,100 


Present Change 
$16,252,000 pfd. Inc. $9,252,000 
283,108 shs. Inc, 230,282 shs. 


(no par common) 
0 


$25,000, 
$3,310,389 pfd. 
and 
common 
$36,322,000 
$10,000,000 pfd. 
250,000 shs. 


Inc. $9,000,000 
Inc, $11,681,000 


(common no par) 
{ $105,916,000 n.&pfd. 
{ 20,550,590 shs. 
l common 




















public attention. As good as the prod- 
t is and as proven as its uses are, White 
‘tor found the going rather rough in 
121. The total loss for the year, includ- 
¥ an inventory adjustment of over $2,- 
0,000 and dividends of $2,000,000, was 
800,000, an amount equal to over 25% 
on the $25,000,000 capital stock out- 
inding. Nevertheless, the company did 
it suspend dividends, but directors, see- 
g improvement ahead, stuck to the reg- 
lar distribution. 
The turn in business really occurred in 
ctober, 1921, and from that time on or- 
ers have been coming in in increasing 
lume. For example, orders received ‘in 
\pril showed an increase of 50% over 
e same months of 1921, and 20% more 
trucks were delivered in that month than 
iring the same month last year. If the 
resent rate of maintained, the 
mpany should do a business of about 


sales is 


0,000 trucks this year. 


On a business of that size, it is alto- 
ether reasonable to suppose that the $4 
ividend rate will be covered with a mar- 
in to spare, and that bank loans will not 
‘ a troublesome factor. An interesting 
oint in connection with bank loans is re- 

ealed by comparative figures for 1920 
nd 1921. At the end of 1920 bank loans 
vere $7,200,000 and in that year the com- 
pany did a large business. At the end of 
921 bank loans were only $3,600,000, a 
reduction of 50% as compared with the 
revious year, despite the poor business. 
rhese have been cut down by a $1,000,000, 
ind the company’s cash position, which 
stood at $1,346,000 at the end of 1921, 
has been increased by approximately $1,- 
000,000. 

The annual report for 1921 pointed out 
that the total value of all truck sales for 
1921 was 32% of the sales for 1920. The 
truck sales of White Motor on the same 
asis were 57% of the 1920 business, and 
the company’s proportion of the entire 
uusiness increased from 8.6% in.1920 to 
in 1921, an improvement of 6.9% 
in the relative position. Furthermore, 
‘rice reductions were made during 1921 
which left White prices only slightly 
thove the 1914 The instability of 
usiness conditions last year added to the 
At the pres- 
nt time this instability has largely dis- 
ippeared, and the more even tenor of bus- 


15.5% 


level. 


maller demand for trucks. 


ness now is a point to be taken into con- 
ideration when measuring results of this 
ear with those of a year like 1921. 
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The Outlook 


While to some it would seem as if the 
directors were not conservative in main- 
taining dividends in 1921 in the face of 
the business depression, developments 
since last Fall apparently have justified 
the policy, and although it rade a sub- 
stantial recourse to surplus earnings nec- 
essary, the position of the company was 
not seriously weakened. 

The sole capitalization is $25,000,000, 
shares having a par value of $50. There 
has never been any funded debt, but share 
capitalization stood at $16,000,000 in 1918, 
so that the present amount represents an 
increase of over 50% and, naturally, sug- 
gests that earning power mvst be perma- 
nently increased in order for stockhold- 
ers to receive an adequate return. It is 
almost superfluous to point out the great 
increase in the use of motor trucks dur- 
ing the past four or five years, and there- 
fore for a company in the position of 
White Motor to expand capitalization 
substantially is not a sign of weakness 
nor an indication of top-heavy capitaliza- 
tion. The chances favor a permanent in- 
crease in earning power sufficiently large 
to show adequate surpluses upon shares 
in years of normally active business. 

Ordinarily, the stock is not active 
and does not move over a wide range. 


At the present time, selling around 50 
and paying dividends at the rate of $4 
a year, it looks to be behind the mar- 
ket for the other motors. Perhaps one 
reason for this is the fact that the 
shares seem to lack positive market 
sponsorship and usually are allowed to 
drift more or less for themselves. 
There have been no hints of new financ- 
ing; the White truck has proved its 
value; business is certainly on the in- 
crease, and from a_ semi-speculative 
standpoint White Motor stock looks 
absolutely attractive, even though it is 
relatively inactive. 


PIERCE-ARROW 
Not Yet in the Clear 


It used to be said that the passenger- 
car service of Pierce-Arrow was normal- 
ly large enough to take care of the divi- 
dends upon the $10,000,000 8% preferred 
stock, while profits from the motor-truck 
end of the business would furnish the 
surplus for the 250,000 shares of common 
stock. Pierce-Arrow has had about as 
difficult a time as any of the better known 
motor manufacturers. It went into 1921 
with a large unbalanced inventory of 
high-priced materials and was forced to 
borrow heavily from the banks. The 
company has manufacturing facilities for 
the production of something like 10,000 
vehicles a year and last year it was doubt 
ful that the plant was turning out cars 
in excess of 40% of capacity As a re- 
sult the company showed a deficit of al- 
most $9,000,000 and reported a profit and 
loss deficit of $4,400,000. 

Since January Ist, Pierce has succeeded 
in operating at a slight profit, and it is 
understood that this showing is possible 
from an increase in the sales of passenger 
cars. The demand for trucks is said to 
be small. The line consists of 
three-and-a-half-ton and five-ton 
The failure of this end of the 
to improve is responsible for 


two-ton, 
models. 
business 


the con- 


(Continued on page 390) 
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P ARTICIPATING 
ideal 


safety of income and possi- 


combination, 


bilities for a substantial 
appreciation in principal. 
In the table accompanying 
this article, a complete list 
of participating preferred 
stocks listed on the New 
York Steck Exchange are 
given. Many of these are 


not in a position to benefit 
from their participating 
privilege for years to come 
if ever and are only in- 
cluded to make the table 
complete. There are sev- 
eral, however, that are well 
werth looking into and in 
the writer’s judgment some 
offer attractive 
ment 
ent 
others 


very invest- 
opportunities at pres- 
levels. They and 
herewith 


price 

are re- 

corded : 

CHICAGO, ST. PAUL, 

MINNEAPOLIS & 
OMAHA RAILWAY 


Preferred stock is entitled 


to 7% and shares equally 
with common after 7% is 
paid on the latter.  Divi- 
dends have been paid on 


or 


ce preferred at rate of 7% 


since 1892 without a break. 
The common stock is now 
paying 5% but in the years 
1905-16 the rate was 7%. A 


deficit before dividends was 
reported in 1921 and _ for 
the first four months of 
1922 tixed charges were not 
fully covered. This puts the 
preferred in a somewhat 
position 
financial 


speculative 
cially as the 
dition of the road is none 
too strong. The partici- 
pating feature appears of 
little value at this time. 


BUFFALO, ROCHES- 
TER & PITTSBURGH 
RAILWAY 


There is $6,000,000 of the 
6% preferred stock out- 
standing which shares with 
the common in dividends 
after 6% has been paid on 
both. The common stock 
has paid dividends 
1898 without a break and is 
now paying 4%. In 1904-7 
inclusive, and in 1913 and 
1917 the common paid 6%. 
In 1921 the road reported 
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espe - 


con- 


since 


preferred 
frequently offer to the investor that 


Participating Preferred Stocks 


An Interesting Group of Preferred Stocks Offering 


Unusual Investment and Speculative Cpportunities 


By FRED L. KURR 


stocks 


classes of 


stock 


and in 


a deficit but in 1920 earned 13.91% on both 
previous 


years The 


earnings 


road 








cember, 1921. 
Preferred Stock 7% Cumulative. 


St. Paul & Ste. Marie Ry. Co 








Nominal Pref. 


Present Div. 
Company Rate Rate 

Autosales Corporation. *{4% 6% N.C. 

American Water Works 0 6% ft 
& Electric Co., Inc, 

Buffalo, Rochester & 6% 6% N.C. 
Pittsburgh Ry. Co. 

Chicago, Milwaukee & 0 7% N.C. 
St. Paul Ry. Co 

Chicago & North West- 7% % N.C. 
ern Ry Co. 

Chicago, St. Paul, Min- 7% o N.C. 
neapolis & Omaha Ry. 

California Petroleum Cor- 7% 7% Cum. 
poration. 

Duluth, South Shore & 0 % N.C. 
Atlantic Ry. Cu (The) 

Etk Horn Coal Corpora- 6°% 6% N.C. 
tion, Inc. 

International & Great 0 5% N.C. 
Northern Ry. Co. 

Lake Erie & Western 9 6% N.C. 
R. R. Co. (The) 

Minneapolis, St. Paul & 4% 7% N.C 
Sault Ste. Marie Ry. 

Co. 

New York, Chicago & ist 
St. Louis R. R. Co. 5% 5% N.C 
(The) 2nd 

5% 5°% N.C 

National Railways of 0 5% N.C 
Mexico. 

New York Dock Co. 5% o N.C 

Oklahoma Producing & 0 8°. Cum 
Refining Corporation of 
America. 

Pacific Coast Company— 0 4% NC. 
2nd. 

Pittsburgh Coal Co. 6% 6% Cum 

Seaboard Air Line Rall- © 4.2% N.C. 
way. 

Wehash Railway Co. 0 5% N.C 
“A” 

Westinghouse Electric. 8% 7% Cum. 

Wisconsin Central Rall- § 4% N.C 
way Co. 

J. 1. Case Plow Works 0 7% N.C 
Co. — 2nd. 

Keckuk and Des Moines 0 8% N.C. 
Ry. 

Producers & Refiners 8% o Cum. 
Corporation. 

* Paid in December, 1921. None since. 


PARTICIPATING PREFERRED STOCKS 





Par 

Value Basis of Participation 

$50 Equally after 6% has been 
paid on the common stock. 

100 After 6% on participating 
preferred and 6% on com 
mon, both share equally 

100 Equally after 6% has been 
paid on the common stock 

100 After common has received 
7% both issues share 
equally in any further dis 
tribution, 

100 After preferred and common 
have each received 7° the 
preferred is entitled to 3%< 
additional, then the com 
mon 3%, and thereafter 
each issue shares pro rata 

100 Shares equally with common 
after 7 a been paid on 
the latte 

100 Shares pro Tate with common 
in all dividends over 7% 
on ve latter 

100 Entitled to share pro rata in 
all dividends in excess of 
6% on the entire capital 
stuc 

50 After common has received 
( both classes share 
equally 

100 Shares equally with common 
in all dividends after 5 
on the latter 

100 After payment of 6% on com 
mon both share equally in 
any furt her distribution 

100 After 7 has been paid on 
commor and pref rrel 
stocks, both share equally 

After dividends of 5% hav 

100 been paid on both classes 
of preferred and on the 

100 common, all share equally 

100 Shares pro rata in dividends 
with the common after Ist 


100 


100 


100 


100 


50 


100 


100 


50 


preferred dividend has been 

paid 

payment of 5% on 
preferred and com 

mon they share equally 

fter payment of 8% on 

mmon and preferred both 
share equally 

After 4% has been paid on 
common both common and 
second preferred share 
equally 

Preferred and common share 
alike after common has re 








ceived 6% 

After the 6% preferred stock 
hag received 6% the 4.2% 
preferred is entitled to 
4°>. The common then gets 
4%, after which the 4.2% 
preferred may receive an 
additional 2% but no more 


After the preferred ““B” and 
common stocks have re 
ceived dividends at the 


rate of 5% the preferred 
“A” stock receives addi 
tional dividends at the 
same rate as the common 
stock 


Shares equally with common 
after 7% has been paid on 
both 

Shares equally with common 
after 4% has been paid on 
heth issues See foot 


note § 

After all of the Ist preferred 
stock has been retired, the 
2nd non-cum. participating 
preferred will acquire all 
the rights of the senior is 

and in addition will 
participate with the com- 
mon stock in all dividends. 

Shares pro rata with common 
after latter has received 


sue, 


8%. 
Preferred stock participates 
with common after 7% on 
the latter. 


+ Paid in ereterved 56 stock In De- 


t Participating preferred stock is preceded by 
Participating Preferred callable at $105. 
$11,265,600 preferred stock outstanding, $11,177,100 are owned by The Minn., 


000,000 First 
§ of 














THE 


have 


is 


MAGAZINE 


frequently run over 10% 
financial conditio 
showing 


With bet 


in good 
and earnings are 
up well this year. 
ter conditions facing th 
railroads the participatin; 
feature of the preferred 
may become valuable i 
years to come. The Stocl 
is listed on the New Yorl 
Stock Exchange, but is very 
inactive. Last quotation wa 
no bid offered at 94. In 
the years 1912-1917 this 
stock did not sell below 
109 and is quite likely to 
get up to these levels 
again. In view of the 
poor market, however, it 
is only suitable to pur- 
chase as a more or less 
permanent investment. 


CHICAGO & NORTH- 
WESTERN RAILWAY 


The preferred stock is en 
titled to 7%, then common 


of 2oy 
r 
J*/0, 


to 7%, 


the 
mon 


then preferred 


c 


n common 3%, then com 
preferred stock 
In other words, 
stock is 


before 


and 
share al ke 
the preferred 
titled to 10% 
can 


en- 
the 
more 
1903 to 
the preferred 
received and the 
held a level well above 125 
and in every year up to 1911 
crossed 200. In 1921 earn- 
ings of this road were very 
poor, a deficit of $1,813,535 
being reported before 


receive 
rom 


common 
than 7%. 
1919 inclusive 


8% stock 


divi 
dend payments and the com- 
mon dividend rate was re- 
Earnings this 


better 


duced to 5%. 
much and 


the road is earning its pre- 


year are 
ferred dividend and should 
show something on the com- 
mon. As the financial and 
physical condition of this 
road is good there is every 
reason for believing that 
it will regain its old earn- 
ing power, and the pre- 
ferred stock selling at 111 
to yield 6.3% appears an 
unusual investment oppor- 
tunity combining a high 
degree of safety with pos- 
sibilities of great appre- 
ciation in value having, in 
the past, sold at double 
its present price. 
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CALIFORNIA PETROLEUM 
There is $10,739,526 7% preferred stock 


outstanding which shares pro rata with 
ymmon in dividends over 7%. This com- 
pany has a settled production in Califor- 
ia of close to four million barrels a 
ar.- Earnings have been showing a 
ady increase and were equal to 9.64% 
the combined common and preferred 
tocks in 1921, as against 8,32% in 1920. 
he financial condition is strong and it 
anticipated that dividends will shortly 
started on the common stock. The 
eferred stock, callable at 120, is entitled 
a good investment rating as there are 
» bonds ahead of it. At present price 
96 it gives an attractive yield, 7.3%. 
It may be some years before the par- 
ticipating feature will become valuable 
but the investor can well afford to wait 
in view of the excellent present return 
on the money. 


ELK HORN COAL 


Dividends on Elk Horn Coal 6% pre- 
rred stock (par $50) have been regular- 
paid since issuance. It shares equally 
1 dividends with the common after 6% 
as been paid on both. The preferred 
tock must be regarded as in a specula- 
ve position as in 1921 a deficit was re- 
orted before dividend payments. In the 
however, the company is 


irrent year, 








operating close to capacity and making 
good profits as its mines are nearly all 
non-union. Nothing has been paid on the 
common stock since 1918 when 6% 
paid (par value $50). Financial condi- 
tion is good and at present price of 
40 the preferred has speculative possi- 
bilities, though the participating fea- 
ture will probably not be of value for 
a long time to come. 


was 


MINNEAPOLIS, ST. PAUL & 
SAULT STE. MARIE RAILWAY 


“Soo” Line preferred stock is entitled 
to 7% non-cumulative dividends and 
shares equally with the common after 7% 
has been paid on both. Recently direc 
tors declared a 
2% on both the common and preferred 
stock, the reduction in the preferred divi- 
dend was made on the grounds that the 
company did not ‘earn anything in the pe- 
riod for which the dividend was declared 
and that, as it was paid out of accumu- 
lated surplus of years when the full 7% 
was paid on the preferred stock, it was 
proper to divide the dividend equally be 
tween the two issues. Preferred 
holders took the matter to court 
ing an infringement of their 
were granted a temporary injunction re 
straining the payme:.t of the 


semi-annual dividend of 


stock- 
claim- 
rights and 


dividends, 


but case was decided against them. Up to 


the present time 7% has been regularly 
paid on the preferred since organization 
In 1921 the road reported a deficit before 
dividend payments and in the current year 
the first four months showed an operat- 
ing deficit. Under these 
the preferred is in a decidedly specula- 
tive position but the old earning power 
of “Soo” is likely to return and the stock 
has possibilities. It has an inactive market 
and is selling at present around 80. The 
participating feature is not of particu- 
lar importance as even in years of pros- 
perity the common never paid over 7%. 


circumstances 


NEW YORK, CHICAGO & ST. 


LOUIS 
“Nickel Plate” 5% Ist and 2nd pre- 
ferred stocks share alike with common 


after 5% has been paid rhis road has 


been showing excellent earnings and in 
June 1922 a dividend of 244% was paid 
on the common which was the first pay 


ment made since 1913 when 4% was paid 


In a Class by Themselves 


A List of Ten of the Strongest Industrial Companies in the 
United States—Why Their Shares Are Excellent Investments 


OR the scientific investor who de- 
mands first, safety of principal and 
income, second, a fair return on the 
nvestment and third, possibilities for ap- 
preciation in value of the principal, the 
group of stocks classed as high-grade in- 
lustrial common stocks should not be 
werlooked. In this group should only be 
ncluded securitics of companies that are 
in very strong financial condition, have 
shown a steady earning power over a long 
period of years, the ability to earn their 
dividends during periods of depression, 
paid their dividends without a break for 
a number of years, and that are engaged 
in a basic industry. These are rather 
stringent conditions and eliminate many 
securities that are doubtless excellent in- 
vestments. There still remains a fair- 
sized list to choose from, however, and in 
this article ten stocks are briefly described 
that are entitled to a good investment 
rating. 

In purchasing such stocks as these, the 
return on the investment, counting only 
the regular cash dividends paid, is not 
much than in the high- 
yvrade bonds, but extra dividends in cash 
and stock are paid from time to time and 
there is always the prospect of an in- 
crease in the regular rate or a large stock 
dividend. The average return to the in- 
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higher case of 


By FREDERICK LEWIS 


vestor of the ten stocks under considera 


« 


tion is 5.72% ! 


on the basis of regular cash 
dividends only. Including the extra divi- 
dends now being paid the vield is 6.42% 
Every one of these 
position to increase payments to common 
stockholde rs 
that the 
would, over a period of 
return of at least 10% on his 


companies are in a 


pre bable 
this list 


Say live years, 


and it is highly 


investor purchasing 
realize a 
money 
These stocks are 
long-pull investor than the trader or the 
them 


more suitable for the 
short-pull operator as in many of 
the market is rather thin and the bid and 
asked prices a few points apart, a 
tion to the 


situa- 
great disadvantage of the 
trader but of small importance to the 
long-pull investor. This of 
not apply to United States Steel common 
which has the biggest and closest market 
year in and year out of any stock listed 
on the New York Stock Exchange 


AMERICAN CAR & FOUNDRY 


[his company on April 1, 1921, set 
aside a reserve of $10,800,000 to be used 
for the payment of common dividends 
whenever directors might find it 
sary to draw upon this special fund, which 
is. equal to three years’ dividend require- 
ments at present rate of 12% 


course do s 


neces- 


Orders re- 


lor the year ended December 31, 1921, 
10.57% was earned on all classes of stock, 
as against 8.13% in 1920. Earnings for 
first four months 1922 were at rate of 
21.09% on the stocks but the Govern- 
ment’s share on 5.759% of valuation basis 
would reduce this to 14.12 The 2nd 
preferred stock selling around 79 looks 
(Continued on page 387) 
cently have been coming in in good vol- 
ume and the outlook is very encourag 
ing In the fiscal year ended April 30 
1921, the company earned 21.500 on the 
common. With a three-vear dividend re 
serve further large earnings will probably 
result in extra dividends The present 


larger than the 


the efficient conduct 


working capital is really 
requires tor 
of its business. At present price of 163 
the yield of 7.3°% looks very attractive 
in view of the high degree of safety of 
the dividend. 


GENERAL ELECTRIC 
While General 


8% in cash, the 


a plan which provides for thx 


compan 


Electric is only 


company has 


paying 
announced 
authoriza 
tion of a new issue of 6% preferred stock 
to be paid to common stockholders as a 
stock dividend at the rate of $5 per share 
\ high-grade preferred stock 
should sell at par which 
General Electric common at 
present price of 163 yield 8% 
this dividend In spite of the 
favorable conditions obtaining in 1921 the 


per annum 
this 
would make 


such as 


including 
very un 


company showed 12.92% earned on the 
common This year will be very much 
better as large profits are being made 


from the manufacture of radio equipment 


and in addition the regular lines of its 


353 











The 
stock is very inviting for investment 
at these levels. 


business are rapidly picking up. 


LIGGETT & MYERS TOBACCO 


This company reversed the general pro- 
cedure of industrial concerns when it re- 
ported the largest net income in its his 
tory in 1921, equal to 25.37% on the com- 
mon stock, including the $10,733,200 class 
B which was offered at par to common 
stockholders in February, 1920. Prices 
have been reduced somewhat this year so 
that 1922 results may fall a little short 
of the 1921 record, but the dividend will 
undoubtedly be covered with a substantial 
margin to spare. In the years 1913-1919 
inclusive 4% extra in addition to regular 
12% dividend was paid and there is every 
reason for believing that extra dividend 
payments will be resumed in the future. 
At 170 the yield is 7% and the stock 
looks like a very attractive long-pull 
investment at that price. 


P. LORILLARD 


This company did not make quite as 
brilliant a showing as Liggett & Myers in 
1921 but its report was very satisfactory 
showing 18.41%. Lorillard’s biggest sell- 
ing brands are Turkish cigarettes and 
popular favor the last few years has 
rather turned toward the domestic brands. 
This development has held the company 
hack somewhat but it is now meeting con- 
siderable success with new brands of do- 
mestic cigarettes and there is no reason 
to take other than an optimistic view of 
the future. From 1914 to 1918 inclusive 
extra dividends were paid, and as its finan- 
cial condition is very strong further extra 
dividends are to be expected. At present 
price of 152 the yield is 7.8% which is 
unusually satisfactory for a security 
with the investment standing that this 
is entitled to. 


NATIONAL BISCUIT 


National Biscuit stock has had a rather 
remarkable advance, having sold from a 
low of 102 in 1921 up to 157 and is now 
around 148. As a 7% stock this price 
looks rather high and has probably al- 
ready discounted an increase in the divi- 
dend, The stock is entitled to a very high 
investment rating as the company has 
shown a remarkably consistent earning 
power and in the past ten years earnings 
never fell below 8%. Moreover, earnings 


have been steadily increasing and in 1921 
made a new high record of 13.48% on the 
common. While not particularly attrac- 
tive for the short pull at these levels, 
the common stock can be regarded as a 
good long-pull investment. 


STANDARD MILLING 


Standard Milling in 1917 paid a stock 
dividend of 4%, in 1918 a stock dividend 
of 4% and an extra cash dividend of 2%, 
in 1919 and 1920 2% extra in cash was 
paid. This company has a very efficient 
and conservative management as was well 
illustrated by the excellent shape in which 
it came through the period of deflation 
which was very hard on the milling com- 
panies, many reporting large deficits. For 
the year ended August 31, 1921, after de- 
ducting inventory 10.94% was 
earned on the common, as against 26.59% 
in 1920. In May, 1920, authorized com- 
mon stock was increased from $7,500,000 
to $15,000,000. None of this new stock has 
been issued and as the company has ample 
working capital and apparently does not 
need funds for any other purpose it is 
decidedly likely that a good-sized stock 
dividend will be paid in the near future, 
although none is expected in the current 
year. The stock is very inactive and bid 
and asked prices are frequently far apart. 
It should only be purchased therefore by 
the long-pull investor. As a long-pull 
investment it appears, at present prices 
of about 123, to have decidedly allur- 
ing possibilities. 


losses 


OTIS ELEVATOR 


Otis Elevator earned 12.0% in 1921, as 
against 26.2% in 1920. This company is 
the most important factor in its industry, 
the manufacture of elevators and earn- 
ings have been showing a steady increase 
year by year, with the exception of 1921 
when they fell off because of the great 
depression in practically all lines of in- 
dustry. The company undoubtedly has 
a bright future ahead of it and already 
has demonstrated an earning power 
that would justify higher dividends to 
common stockholders. 


STANDARD OIL OF NEW JERSEY 


Standard Oil of New Jersey would ap- 
pear to be selling high enough on the 
basis of its earnings for the past ten years, 
but in this connection it is well to take 
into consideration the fact that dividend 


payments have only been at the rate of 
$5 a year, or one third of earnings. As a 
result a big profit and loss surplus of 
$592,021,631 has been piled up. More- 
over, earnings have been showing a steadi- 
ly increasing tendency and the company 
can be regarded as having great possibil 
ties. With a working capital of $384.- 
211,768 it is logical to conclude that 
dividend policy in the future will be 
more liberal than it has been in the 
past. It is anticipated that earnings this 
year will be unusually favorable. 


UNITED STATES STEEL 


While United States Steel did not cover 
its 5% dividend in 1921 when 2.24% was 
earned this result was to be anticipat: 
in view of the big drop in prices and tl 
stagnation in the industry. Practical 
all the independent companies 
large deficits. This company is by far tl 
lowest cost producer of steel and unde 
anything like normal conditions can sho 
earnings well in excess of dividend re 
quirements. The stock can be regarde 
as a 5% payer in poor times and a mucl 
more liberal dividend payer under norma 
conditions. Its financial condition is s 
strong that it could undoubtedly gg 
through a very long period of depressio: 
and still be justified in maintaining th 
dividend. In 1917, 1918 and 1919 extr 
dividends were paid and when the indus 
try is again on a favorable basis the extr: 
dividend policy will undoubtedly be re 
sumed. The stock has an asset value oi 
over $200 a share. Although it has had 
an important advance from 1921 lows 
it is still quite satisfactory from a long- 
pull investment view-point. 


show: 


F. W. WOOLWORTH 


This company has shown itself to b 
practically immune to hard times and ir 
1921 reported the largest earnings in its 
history, 19.34% on the common stock 
Earnings have shown a steadily increas 
ing tendency and as new stores are being 
opened every year there is every reason 
for believing that earnings will continu 
on an ascending scale. The regular divi- 
dend rate is 8% but an extra dividend of 
2% was paid in April, 1922. It is not 
thought that less than 2% extra per an- 
num will be paid from onw on and very 
likely they will exceed this. Including 
the 2% extra the yield at present pric 
of 163 is 6.1%. 








Bonds 
Amer. Car & Foundry...... None 
General Electric...... ..+++ $36,219,510 
Liggett & Myers....... ne 29,320,600 
yp  -" 5S 20,701,800 
National Biscuit............ None 
Standard Milling......... 5,500,000 
Standard Oil of N. : ee None 
a” ae ae 549,264,768 
F. W. Woolworth. ......... 1,914,500 
EE cca cnssaveses None 


* Years ended April 30. 
present 8% cash dividends. 





t Years ended August 31. 


HIGH-GRADE COMMON STOCKS OF INDUSTRIAL CORPORATIONS 
10 years Dividend r-Price Range—, 
Capitalization ~ Working aver. earn’gs rateon Present 1922 

referred Common capital on common common price Yield High Low 

$30,000,000 $30,000,000 *$37,544,510 *15.46 $12 163 7.3 169 141 

la 175,623,104 166,583,685 16.09 +8 166 5.0 168 136 
22,514,000 $32,229,600 56,682,673 24.57 12 170 7.0 17314 153'4 
11,307,600 30,304,800 46,539,345 21.03 12 152 7.8 1593 147% 
24,804,500 29,236,000 19,098,901 11.05 7 145 4.8 57 123% 

6,488,000 7,410,142 18,496,271 118.31 & 123 6.5 125% 114 

198,349,800 198,879,325 384,211,768 16.00 5 185 2.8 198% 169 

360,281,100 508,302,500 485,182,775 16.50 5 99 5.0 103% 82 

10,000,000 65,000,000 23,706,042 13.46 8 163 5.0 16734 137 

6,500,000 14,227,800 11,237,063 10.79 8 133 6.0 143% 116 
+ Company has announced that future policy will be to pay $5 per annum in 6% preferred stock in addition to 
§ Includes $10,733,200 class B common which has no voting power. { Par value $25. 
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Pond Creek Coal Company 








In New Period of Prosperity 


Company About to Eliminate Funded Debt — Remarkable 
Expansion in Earnings as a Result of the Coal Strike 


on the New York Stock Exchange, 
Pond Creek Coal commands atten- 

n in view of the rapid financial prog- 

ss of the company, which has been 

irtly a result of its excellent manage- 

ent and partly a result of recent events 
the industrial situation which have 
rned out favorably for the company. 

Management is an important element 

considering the merits of any security 
nd in this respect Pond Creek Coal is in 

1 excellent position. Its management 

hich is also, practically speaking, the 

anagement of Island Creek Coal, the 
itter one of the most successful coal 
roperties in the United States— is un- 
sually capable, and has concentrated its 
fforts on this compact little company in 

way which is bringing satisfactory re- 
sults. This is true from both an indus- 
trial and financial viewpoint. Thus the 

mpany has been fortunate in maintain- 
ng production at a time when so many 
ther coal companies, even the non-union 
mines, of which this group is one of the 
most important, were compelled to close 
lown their mines. As a result of this 
ituation, the company has profited greatly 
ind its earnings are understood to be 
running at a rate of $7.00 a share—which 
is a pretty good rate for a stock selling 
n the lower twenties. 

Another favorable factor, and this is 
probably more important to Pond Creek 
Coal from a long-range viewpoint, is the 
fact that its products are _ peculiarly 
idapted to the needs of the steel indus- 
try, and with the latter booming along, 
the company is benefiting from a greatly 
enlarged demand. Further progress in 
the steel industry will continue to have 
a favorable effect on this company. 


pe ING the lower-priced stocks quoted 


What the Figures Show 


Figures are sometimes more eloquent 
than words and attention is particularly 
called to the attached table showing the 
trend in the working capital of the com- 
pany. It will be noticed that since 1915 
it has always been in a satisfactory work- 
ing capital position but that in the past 
few years it has been in an exceptionally 
strong position in this regard. Thus in 
1919, current assets were about eight 
times current liabilities, in 1920 about five 
times and in 1921 about nine times. This 
represents a very strong financial position. 

As a result of the improvement in its 
financial position, the company has been 
gradually redeeming its 10-year 6% con- 
vertible gold 6s so that as at the end of 
1921 they amounted to only $280,000 out 


for JULY 8, 1922 


By A. T. MILLER 





POND CREEK COAL CO. 


Bond -—Capital Stock— 

Interest Earned Pai 

Times per per 

Earned Share Share 
1916 2.75 $1.00 
1917 A79 3.92 $1.55 
1918 12.99 2.87 1.87% 
1919 6.18 1.13 1.00 
1920 15.61 2.87 1.25 
1921 14.54 2.55 1.62% 
1922 93.00* 7.00* 0.757 





* Estimated on basis of present rate of 
earnings. 


+ Payments thus far this year. 











of a total authorized issue of $3,000,000. 
It is expected that the remainder will be 
called in this year as a result of the high 
rate of earnings now enjoyed by the com 
pany, which would leave the capital stock 
without any other issue—bonds or stock 
—ahead of it. 

During the past five years the company 
has enjoyed on the average an earning 
power of about $2.67 a share. However, 
this did not include the amount which 
had to be paid out in interest on the 
then outstanding tonds. Roughly, this 
would have amounted to an additional 50 
cents a share on the average, so that had 
there been no bonds the company would 
have shown an average annual earning 
power of $3.17 a share, without including 
the amounts which were used to buy in 
the bonds from time to time. 

This year, as stated, owing to the un- 
usual demand occasioned by the coal 
strike and the increased activity of the 
steel industry, the company will show an 
amount greatly in excess of that earned 
at any time in its history. This amount, 
based on the current rate of earnings, 
will probably approximate $7.00 a share. 

Since the beginning of 1917 the com- 
pany has paid dividends regularly, though 
in varying amounts. It has, however, 
been quite conservative in these payments, 
and as a result while shareholders have 
benefited, this was never at the expense 
of the company. Whenever earnings have 
warranted, dividends have been increased 


diy ide nds 


and when earnings fell off, 
dropped with them. In the present year, 
earnings are going to be very good, so 
far as present indications go, and it would 
not be surprising if at the end of the 
year, the directors saw fit to make an 
extra distribution. 

\ logical question is: How will earn- 
ings be affected after the coal strike is 
over? Obviously, since the company has 
benefited to a certain extent from the 
coal strike, its cessation will have som 
effect on earnings. However, this will 
at least be partially offset by the rise in 
steel operations and also by the fact that 
the company is diversifying its market 
and is now going out after other cus 
tomers besides the steel and iron con 
cerns 

In considering the probable future rate 
of earnings, it would be well to glance 
back at the record of this interesting com 
pany, which showed a substantial margin, 
comparatively speaking, in each year since 
1915. It is hardly likely, considering the 
high-grade character of its product, and 
its efficient management, that earnings in 
future years will fall off much from the 
average of the past few years From 
this premise, it may logically be con 
cluded that at least sufficient can be 
earned under ordinary circumstances to 
pay the present rate of dividends, which 
amounts to $1.50 a share annually. 


Conclusion 


The range on Pond Creek Coal stock 
this year has been 14% to 24% and at 
current levels is selling at about 23. 
It is obvious that at current levels the 
stock is not quite as attractive as it 
was at 14, but it has by no means dis- 
counted its prospects. At the present 
price the yield 1s 614% on the invested 
money, a not unattractive return con- 
sidering the security of the dividend. 
As pointed out, the stock has possibili- 
ties in respect to higher dividends and 
it should eventually sell at consider- 
ably higher prices than those now pre- 
vailing. 





REGED coose 
Total Current 


POND CREEK COAL 
WORKING CAPITAL 
(Year Ends Dec. 31) 


Total Current 1915 1916 1917 
$1,042,116 942,008 1,625,407 








Liabilities... 90,778 82,918 840,564 
Working Cap- 
aE ccccces $951,338 859,042 784,843 


1918 1919 1920 1921 
1,596,409 1,449,026 1,980,922 2,122,189 


656,546 170,910 582,772 240,422 





939,863 1,278,116 1,596,150 1,881,767 

















American Steel Foundries 





Dividend Now Appears Safe 


Great Improvement in Financial Condition—Reduction 








of Funded Debt—Earnings and Outlook for the Stock 


MERICAN Steel Foundries has evi- 
A dently turned the corner as indi- 
cated by the earnings report for the 

first quarter of the year and by the cur- 
rent rate of operations. Closely allied 
with the return of activity at the plants 
of American Steel Foundries has been the 
restoration of railroad purchasing power. 
American Steel Foundries is mainly de- 
pendent for its business on the carriers, 
and the improved position of the latter 
has consequently had a direct bearing on 
the position of the company. 
In 1921, American Steel 
found itself in difficulties owing to the 
involved credit position of its railroad 


Foundries 








AMERICAN STEEL FOUNDRIES 
REDUCTION IN FUNDED DEBT 


SI > 


Millions ofDollars. 
re 

















16 “17 18 19 ‘20 21 wy 





customers, the latter owing the company 
something like $13,200,000 at the end of 
1920. Within the year, however, owing 
to Congressional action in 1921, prompt 
payment of back bills was effected, and 
as a result American Steel Foundries was 
able to effect a cut in the bills owed to 
it, to the tune of about $8,100,000. At the 
beginning of the current year, bills and 
accounts payable to the company amount- 
ed to only $5,118,000, a normal amount. 
This liquidation of “frozen” railroad 
credit is one of the principal factors in 
the return of the company to financial 
strength. 

American Steel Foundries to-day is in 
an extremely strong financial position. 
Current assets of $16,888,000 are over 
four times current liabilities of $3,762,000. 
Of current assets, nearly $6,000,000 is in 
cash, Liberty bonds and Treasury certifi- 
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By ALFRED MAYS 


cates of indebtedness. Working capital of 
$13,000,000 is more than sufficient to carry 
on the company’s business. 

\s a result of high earnings during the 
period 1916-1920, the company managed to 
retire all but $340,800 of its 4% debenture. 
This balance of $340,800 will be retired 
this year, leaving the company without 
any funded debt whatever. Obviously 
earnings which heretofore were applied to 
bond interest and retirement fund will 
now be applied to preferred and common 
stocks, strengthening the dividend position 
of these issues. As a matter of fact, 
after the retirement of the debentures 
the preferred stock, which will share first 
in earnings, will be in such a strong 
position as to make it one of the soundest 
of all industrial preferred stocks. This 


issue is currently quoted at around par 


and yields 7% on the investment. It is 
an issue which may be expected to sell 
considerably higher. 

Operations 


Report for the first quarter of the year 
shows earnings on the common stock of 
54 cents a share, but operations in the 
first quarter averaged only 50%. They 
are now averaging about 75%, and carn- 
ings of the company, when the report for 
the second quarter is published, will show 
a considerable increase. It is practically 
a safe statement that American Steel 
Foundries will earn its common dividend 
this year, possibly with a fair margin. In 
1921, it earned a deficit, so that since last 
year there has been very great improve- 
ment in this company’s affairs. 

In the middle of 1919, the company ac- 
quired through purchase the Griffin Wheel 
Company, which was a very satisfactory 
investment. This property was acquired 
by means of the the $8481,- 
300 7% preferred stock, since reduced to 
$8,381,000. 


sale of 


Griffin Wheel 

Since the acquisition of Griffin Wheel, 
the company has placed itself in a very 
strong strategic position, as demand for 
its products has become stabilized. The 
business of Griffin Wheel is largely of a 
replacement order and the railroads are 
practically always in the market ‘for its 
products. The parent company also does 
a replacement business largely. While 
\merican Steel Foundries essentially is 
in the railroad equipment business, it is 
in a more fortunate position than such 
companies as Baldwin, American Car 
Foundry and American Locomotive. 
These latter companies manufacture prod- 


ucts which run into big money, and th 
well financed 
products o 
relative) 


buy when 
hand, the 
Foundries are 


railroads only 

On the other 
American Steel 
inexpensive, so that the railroads are a 
always in a position to buy its 
products, This does not mean, howeve1 
that American Steel Fowndries’ busines 
does not fluctuate. It will 
the business of the railroads themselves 
but, on the whole, it is likely to be more 


most 


does, along 


stable than that of most of the other 
equipment companies. 
Conclusion 
There are several outstanding factors 


in regard to American Steel Foundries 
In the first place, it is in a strong financial 
position. Secondly, it has practically re 
tired its funded debt, putting both stock 
issues, preferred and common, closer to 
earnings. Third, the nature of its busi 
ness is a more or less stable one. Fourth, 
its earnings have turned the corner 
Fifth, the outlook is for at least main 
tenance of the present volume of business, 
which would be more than sufficient to 
cover the dividend rate on both preferred 
and common. 

As stated above, the preferred stock 
is an excellent investment and merits con 
sideration at thes« 

The common stock selling around 36 
is a very attractive speculative invest- 


levels. 





AMERICAN STEEL FOUN- 
DRIES 


First Quarter Earnings, 1922 
I, on dein oke death $738,728 
Balance after depreciation 571,187 
Other income 79,707 
Total income....... 650,914 
Interest charges, etc 94,905 
a aa 78,570 

DE cc tinteadewwae $477,439 


Earned on preferred stock, $5.70. 
Earned on common stock, $0.54. 











ment. Par value is $33%4 having been 
reduced from $100 par in May, 1919. 
This issue pays $3.00 annually and 
yields over 8% at current prices. This 
is a satisfactory yield and the stock 
seems to be selling out of line with 
other issues in its class. It can be con- 
fidently bought in the expectation of 
higher prices as the business situation 
shows further improvement. 
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Inquiries on Industrial Securities 


Inquiries on Other Securities Will Be Found in Their Respective Departments 
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MIDVALE STEEL 
Would Wait for Rally 


Some weeks ago I bought Midvale Steel, 
aely as a speculation, on the probability of 
merger and raise in price thercby. I am 
a position to hold this stock indefinitely if 
ssary. Would it be bettcr to take the loss 
not? I purchased at 38. What will be the 
obable lenath of time before t reaches 38 
10?7—K. E. P., Lexington, Ky 
Midvale Steel is a very speculative 
ssue, and we have been advocating its 


sale at around its recent high levels of 45, 
ince which time the stock has had a con- 
decline and is selling at 

At the present price, we con- 
sider it a good speculation and one with 


iderable now 


02 
iround 33. 


ossibilities for enhancement in value, es- 


put it in very strong condition with a 


working capital of $55,428,263. 


While the situation from an earnings 
standpoint is favorable, the losses sus- 
tained in 1920 forced the issuance of a 


big funded debt and prior preference 
stock and this removes the possibilities of 
dividends on the common for a long tim« 
to come. Interest on bonds requires $,- 
480,000 and sinking fund requires $3,17 

000 


2. 
Prior preference dividends total $2,- 
372,000 and there are a year’s back divi- 
Preferred stock dividend re- 
It can be seen, there- 
that about $14,500,000 must b« 


before 


dends due. 
quires $4,555,000. 
f paid 
each year to prior the 
1,000,000 shares of common stock can get 


tore, 
securities 


long as five years that there would be a 
very good chance of a 100% appreciation 
in value. Many other securities in our 
opinion offer better immediate prospects 
of enhancement in value. 


MONTGOMERY WARD 


Sales Increasing 


Montgomery Ward as 
Groton, Mass 


What do you think of 


t speculation?—C. L. A., 


Montgomery Ward & Company has out- 
standing $4,249,800 7% cumulative pre 
ferred 205,000 class A stock $7 
cumulative no par value, and $11,412,510 
common stock, par $10. The company 
suffered very heavily from the depression 


shares, 


last year but commencing with February 
; & . 





° - 21) ] oO . eoursce » eamle » £ : . . 
ecially if the merger is consummated, as anything. Of course the sinking fund will its sales have been on a progressively in- 





ve anticipate will be the case. We are ultimately retire the bonds and remove creasing basis and for the three months 
thegefore hesitant to advise taking losses this much of the obligation February, March and April totalled $1,- 
n the present reactionary market. We do It will take several years of satisfac- 851,892 more than for the same period 
1ot care to predict how soon it will be tory earnings to get the common stock the previous year. In May, sales were 
efore the stock reaches 38 or 40, but as even within striking distance of divi- 15% over May 1921 and this improvement 
ou are in a position to hold the stock, dends, but we do believe that if you in its business has been reflected in higher 
and as you purchased it for a specula- would be willing to hold this stock as_ prices for its stock. Should the manage- 
tion, we would not advise dis- ment be able to continue this 
posing of it at the present time. ———— ——_——- - - ——<$— progress, and the more favor- 
= ° 
able business conditions would 
| so indicate, the stock can be 


A BUSINESS MAN’S INVESTMENT 


Suggestions for Investment of $15,000 in Common | 
and Preferred Stocks 
invest about $15,000 


GOODYEAR TIRE 


Common as a Long Pull 


considered a good business 


man’s speculation around pres- 


I have been a reader of your ent levels 


I would like to in what might be 


uable magazine for several . 
ars and followed out your sug- termed a good business man's investment, something to yield 
stions from time to time in in- around 6', to 7‘ I would be pleased if you would furnish WILLYS-OVERLAND 
sting my money. As a result me with a list of common and preferred stocks that you : 
have a good list of bonds which, would consider a business man’s risk. , ; = Behind on Orders 
ith real estate, comprises 50% F. D., New York City. 
of my capital, the balance being — I shall be gteneed to yoosios 
t spec-vestments which give a For the investment of $15,000 in common and preferred | TF nemeke Gha LB. re 
good return. I have a few thou- stock to yield 64 to 7%, we are pleased to submit the fol- hiohe acd. 7 . + York 
ind available which I contemplate lowing list of securities, which can be regarded as a good Cite ae heen 


putting into some low-priced stock business man’s investment. 


ot now paying dividends but aii “ 
hich in two or three years has Common Stock Dividend Price Yield The Willys Overland Com- 
. — as ae on California Packing 5° i 6 76 7.8 pany has succeeded in funding 
value, am perfectly willing to Montana Power. . - 3 69 4.3 ; : . F - a 
do without dividends throughout mans al Sdeehans > > 78 its Sigating debt for a year and 
this period if I can get that muh Westinghouse Electric 4 60 6.6 this has relieved the immediate 
appreciation in principa am General Electric ‘Rg 165 7.8 ; . : ah : 
' - ‘ financial strain. There is great 
considering Goodyear common and Philadelphia Company 3 38 8.0 1an ial . : e 
rould appreciate a short analysis Atchison b 99 6.0 er activity in automobile lines 
of the possibilitics of this stock Illinois Central 7 104 6.7 ‘ ce , 
, : - . and it is understood that these 
HM. M., New York City. Norfolk & Western 7 105 6.7 
: people have been able to se- 
here is no question but that Preferred Stock cure their share of the busi- 
( lvear Tire & Rubl y North American Company 3 42 6.9 . ; . " 
wodyeal Ire & Kubber Co. American Can 1 7 104 6.7 ness, the President of the Cor- 
definitely turned the corner as Montana Power . 7 107 6.6 poration stating last month that 
far a -erned American Smelting & Refining 7 98 7.1 2 . 
ar as carnings are concerned. Standard Milling ane }4 o2 6s they were 15,000 cars behind, 
The latest report covers the South Porto Rico Sugar 8 95 8.4 have made a considerable re- 
. ‘ nana : American Steel Foundries 7 100 7.0 , ; : 
10 months ended December 31, nents Geant 7 80 87 duction in inventory and in- 


creased their cash holdings by 
$1,000,000, These favorable 
factors have been reflected by 


1921, and shows a 
after deducting interest charges 
and $1,860,000 inven- 
tory and property, of $3,620,- 
043. In view of the fact that 
this report covered a period of 


surplus, et _ 
I By dividing up your $15,000 among these securities you 


would get a return of 7% on your investment, and, in our 
opinion, would have a very sound list of securities. By 
selecting your investments in this way you not only would . 
be receiving a good return but there would be an excellent higher prices tor the stock and 
chance of your investment showing a substantial appreciation if the management is able to 
in value if held for the long pull. . : 

Among the preferred stocks we included two securities of continue its appare ntly present 


loss in 


very unfavorable conditions sugar companies that give a large return on the investment successful operations, it is rea- 
. , a ie at the present time. We selected these for the reason that : . 

for the tire companies the there has been a very decided improvement in the sugar sonable to believe that the 
showing is excellent. Since the industry in the past few months, and the preferred stocks shares will sell higher How- 


of such sound companies as South Porto Rico and Manati 

















first of the year output has Sugar are getting into a stronger investment position and ever, it is very speculative 
been substantially increased are likely to advance substantially. proposition though, in view of 
and pr duction is now 24,000 * In addition $5 per annum in 6% preferred stock. the fact that you say you pur- 
tires daily. The financing that chased your stock at consid- 
the company did last year ha —____ ____— —— — - - Ci- -- — —_ ~___ (Continued on page 378) 

for JULY 8 1922 aad 























Mistakes That Taught Me 
How Not to Invest 


Practical Pointers I Have Culled 
from Sixteen Years’ Experience 


By “J. B. C.” 














HIS account of invest- — ————— == through the division of an es- 
ment pitfalls covers a tate. Of this total, I success- 
period of about sixteen THE INVESTMENTS HARD KNOCKS fully placed $5,000 in bonds 
years, and whereas not all my TAUGHT ME TO MAKE and stocks. However, I still 
investments and _ speculations INDUSTRIALS had friends in the real-estate 
have been mistakes, there have Price Paid Recent Price business and was persuaded to 
been enough to fill the follow- OE ere rere err 90% 100" purchase a piece of improved 
ing paragraphs. Doubtless it Coltenta Peckings sabercats i —~ property For’ the sum of 
has been the lot of others to Kelly Springfield ................. 427% 4634 $7,000 I took over a three-s®ory 
fall faster and farther, but Virginia Carolina Chem............ 25 31% brick building located in a large 
what I learned may help some dann te & ie ee 190 city and in a section occupied 
beginner in finance, BN TIE occ cssccnsesccsas 94 106 by a conservative and thrifty 
My first venture was made MINING foreign element. My purchase 
about six months after I had a Copper ......+-20.ss0e0. an36 4, netted me 11% which was 
left college. I was working Amer. Smelting & Refg pid......... 81% 98), rath r too high to be safe, but 
and saving money, and helping RAILROADS oe seemed to be stable 
. theels of yusiness go Delaware & Hudson............++. 102 119'; and values tacing a rise il 
— ee a, meecwog ist anything. It was my good for- 
About this time, I chanced om Si. Sie. mentee nea tee = ase tune to sell out inside of six 
to meet an old schoolmate of Union Pacific pfd.................. 66% 76 months at a 9% prolit, which 
mine who stated that he was pow Tor, Cone. scicbadeenchdbahaededogaeds = +44; seemed fair enough. 
selling subdivision lots for a Atchison T.&S. F. OUR: canececens ee 911, My agent was still very much 
company operating in a busy Atlantic Coast Line.......... ae 86 10275 on the job and proceeded 10 
suburb. Having heard that ees ae a em. sell me again while I still felt 
several of my friends had made good from the first deal. 1 
profitable turnovers in real es- soon placed $20,000 in another 
tate in this same territory, | three-story and basement brick 
was an interested listener. According to boom in suburban real estate founded building. This property was in the same 


his story, there was a great demand for 
lots, “buyers are flocking in!” and it 
would be best for me to act quickly. 

| agreed to visit his “Acreage.” I did 
visit it. Out in green fields checkered 
off by macadam streets and cement walks, 
there was more glorious talk. In order to 
share in the profits which were “sure to 
accrue to wise investors,” I signed a check 
for $100 and an agreement to pay $10 
monthly till entirely paid up. For this, I 
had an interest in a small verdant rec- 
tangle facing a promised city park and 
flanked by a modern roadway. All I had 
to do now was to carry on for a few 
months and make a profitable resale to 
some anxious buyer. 

For six tiresome years, I paid and 
hoped—hoped that this first-born “invest- 
ment” would not prove a cripple. Final- 
ly, along came a sure profit taker, one 
of those real-estate sharks who nose out 
the bargains. For fifty cents on the dol- 
lar, I transferred my equity. 

In my own defence, I may say that, in 
making this purchase, | merely did as 
many others have done, and under condi- 
tions which recur from time to time. A 


358 


upon certain real needs had been fostered 
by several development companies. This 
boom had been boosted to its utmost lim- 
its and tract after tract put on the mar- 
ket. Thousands bought, thinking to get 
in ahead of ihe press of population and 
to sell again to those who came later. 
But the meadows and hills had been over- 
sold and normal city growth would take 
fifteen or twenty years to reach them. 
Some people built homes, others quit pay- 
ments, and lost what equity they had, oth- 
ers lost after my method. 

From this mistake I learned not to 
buy in on any development proposition 
when it is still in the hands of its 
boosters. Wait till the hurrah is all 
over. Even then aon’t buy unless you 
are going to build, as profits on a turn- 
over are usually too vague. Above all, 
be skeptical of the statements of inter- 
ested parties. They will bear discount- 
ing. 


The Second Venture 


Shortly after the termination of my 
lot deal, I came into control of $25,000 
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section, was newly built and bringing in 
a good rate of income. There were also 
two other factors which were considered 
highly favorable to its stability as an in- 
vestment and also of importance from 
a speculative view-point. One was the 
expected construction of a theatre with 
entrance adjacent to my property; the 
other was a new city administration which 
had undertaken to foster this section. 

I refused an offer to sell at a small 
profit, and this refusal I have regretted 
Contrary to expectations, the 
theatre was never built and the new city 
political forgot its pre-clection 
promises. Expected civic changes did not 
take place and my purchase seemed less 
desirable. Inside of six months, the boom 
in this district subsided, and true values 
began to assert themselves. My tenants 
asked for rent reductions and got them 
or moved out, with the result that, over 
a period of ten vears, I have netted about 
3% on my purchase 

Subsequent analysis of the loss on 
this deal showed that in purchasing I 
had placed too much reliance on un- 
stable factors and too much faith in 


WALL STREET 


ever since. 


regime 
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the statements of the agent. This ex- 
perience has convinced me that under 
no circumstances would I again pur- 
chase real estate without having an un- 


jiased and disinterested appraisal 
made. g|'« 


Entering the Securities Field 


During the spring of 1919, I 
it I would that year receive $43,000 
ough the settlement of a law suit. Nine 
usand was to go into a trust fund and 
at my discretion 


learned 


balance to be used 
Having had indifferent success with real 
tate, | decided that the entire amount 
uld be placed in securities. With this 
view, I gave a great deal of my time 
the study of bonds and stocks through 
e channels of authoritative books and 
ough bond-house pamphlets and finan- 
il periodicals. From this wide reading, 
convinced that there an ex- 
chance, as of December, 1919, to 
rchase high-grade bonds at a low figure 
My purchase of bonds to the amount 
$30,000 at about this period was made, 
believe, with but one error: Purchases 
r the $9,000 trust fund were made in 
mjunction with the bank. Their 
stion was that | place the entire amount 


1 


Was was 


llent 


sug- 


Liberty Bonds, but | proposed to sacri- 
ce some of the safety and go into other 
Our compromise was the pur- 
lase five local public utility bonds 
vhich were well thought of by the bank 
nd acceptable to me. 


sues, 


of 


this 


Some months after scttling pur- 
hase and after further study | came to 
the conclusion that a mistake had been 
ade. A short-term security had been 


irchased at a period in the cycle of bond 
rices when sound, long-term bonds could 
© obtained at a low figure. Al- 
though future bond prices could not be 
forecast, many indications during 1920 

inted to cheaper money and consequent 


Inasmuch as the 


very 


iigher prices for bonds 
utility bonds matured December, 
1923, I insisted that they be sold and the 

The bank consented 
suggestion the amount 


mublic 


roceeds reinvested 
to this and at my 
was spread out over the following 


U.S. Steel s. f. 5s, 1963, 
Union Pacific Ist 4s, 1947, 
Atlantic Coast Line Ist 4s, 1952. 

these issues have averaged 


Decem- 


Incidentally, 
6-point advance since; and by 
her, 1923, | expect to be able to show the 
trust officer that they have moved up an- 
other six points or more. This expe- 
rience, though it entailed no loss, 
taught me for all time to stay out of 
short-term securities when long-term 
bonds can be bought at a low figure, 
thereby guaranteeing a substantial re- 
turn over a long period and a prospect 


of capital increase. 


Selecting Stocks 


Coincident with my bond investments, | 
had planned to place about $12,000 of my 
riginal fund in stocks. In arranging to 
nvest this amount, | assumed in a general 
inquiry 
at that 


way and withaut closer study o1 
stocks as much a buy 


late as bonds 


for JULY 8, 


that were 


My choice lay in the stocks 


1922 


half dozen c of national 
prominence, and | sent a tentative list to 
my broker. 

The following stocks were list, 


though my eventual commitments did not 


ola rporations 


on my 


follow it exactly: 


U. S. Steel common 
Pennsylvania R. R. 
du Pont Powder, pfd 
Swift & Co., 
Southern Pacific R. R 


| 


1 had decided t 


\ comment as to why 
purchase each particular steck went with 
the list 
reply which may be judged by the follow 
“For a man not in the stock 


Shortly thereafter, | received a 


ing quotation 


and bond business, you have a sound 
knowledge of investments.” Perhaps my 
opinions about these various companies 


sound, and deserving of favorable 


What was emphatically wrong 


were 

comment 
; \ . 

was my decision’to purchase them as of 

the period of December, 1919. I did not 

did not mention 


was ready to step 


know, and my broker 


this phase However, | 
into a serious pitfall and accomplish my 
purchases. 

follows 


final list 


My was made up as 
Pennsylvania R. R. @ 42% 
Atlas Powder pfd. @ 89 
Southern Pacific @ 96! 
Cuba Cane pid. @ 87% 
Hawaiian Sugar @ 40 
My broker's complimentary letter had 
not blurred my perspective entirely, and 
1 still continued my studies, particular 
now among the financial periodicals, and 
chiefly THe MaAGazine oF WALL STREET 
Without aiming to flatter, I can say that 


it stands alone in its presentation of facts 


of finance to the lay reader 


convinced that the market 


I was soon 
Was moving or about to move in_ the 
wrong direction for me, and if | did not 
make some changes in my list I would 


suffer severe shrinkage of my capital. If 


1 had bought my list investments to 


as 


<< 


income, I ing too 


bought 


hold the 
much Phey 
was still a period of inflated market values 


for was pay 


were during what 


and the return would be accordingly low 


If I were buying to sell on a rise, there 
was small chance of doing so, as the stock 
market in general had passed its higl 
point and was headed downward. It was 
the time to stay out, except possibly for 
the purchase of certain rails, and ever 
they might go lower | decided to sell 


Southern Pacific, which was selling out 


of line with other rails and was quite ac 
tive, owing to expectedly favorable cul 

mation of a Federal Suit and s« eva 
tion of oil lands, was sold at 105 The 
profit was entirely satistactory Sugat 
was still booming and values were re 
flected in my Hawatian Sugar shares. ©) 
a sharp rise, I sold out at 45 On reliabl 


advice, I closed out my Cuba Cane pr 


ferred at 82, a 5-point loss on 60 shares 
but in view of its subsequent ish to un 
der 20 a cheap experienc | k 
1 continued to hold against reliable ad 
vice from several sources 1 let it g 

ally, in 1921, at 34, taking over ai 
8-point loss on 80 shares \tla s stil 
on my books and has he¢« for some time 
as low as 70 in a dull market | presume 
it will be sothe vears before | can break 
even on thus yr I st 

rhe fact that tw ot the ri c 
stocks were sold it a pr? t was just 


chance, as they wer 

general trend Hawatian Sugar | bought 
a vear later at 27 and the sold for 30 
The losses, actual and on paper, on the 
other three were the price of a valuable 
lesson I learned the great value of 


knowing when to buy. I never again 
expect to buy any stock or list of stocks 


at the climax of a bull market and 
without knowing the exact status of 
the market. 

During 1920 and 1921 iccumulted tl 
hist of securities shown in the table on page 
358 All of these were paid for full 





Blasting Out the Facts About Insurance 


What Further Research Reveals in Regard to Endowment 
Policies—Why You Should Retain Your Present Policy 


By ROBERT SAUNDERS DOWST 


FEW weeks ago THe MAGAZINE oF 
Wat Street published two articles 
of mine demonstrating that endow- 


ment insurance is a poor investment by 


comparion with the higher yield that may 


be realized by placing the annual premi- 


between an endowment and 


um-ditierence 
life policy 


a whole in sound bonds ot 


other investment-securities Those arti 
cles called forth considerable respons« 
from readers of The Magazine in the 
shape of queries to the insurance depart- 
ment. Such inquiries have been answered 
by the department itself, through Mrs 
Clarendon 

The present article, apparently called 
for by the very general interest in life 
insurance as in wvestment as well as a 


protection, is intended to dis 


not 


contract of 


hfe imsurance, m vacu as al 


cuss 


admittedly splendid thing for its propet 
uses, but in relation to the whol eld 
of thé conduct of one’s financial affairs 


and one’s investments The making and 


managing of investments are but a small 
part of the average business man’s finan- 
cial activities, and it « be show that 
life imsurance has a very definite func 

tion to perform im any mdividual nat 

ial life To attempt t val t erve 
an end for which it 1 t designed is t 
misuse it to one’s own I simply that 
Let us then see how insurance should and 


should not be used 


Primary Purpose of Insurance 


In the first place, life imsurance 1 
intrinsically and primarily an MMe) 
f protection of defendcits Co iplex As 
its figures and specit ontract ay seem 








to one who has not made a study of the 
subject, the basic theory of insurance is 
simple enough, ‘Though all men die, and 
no one can tell when his own time to 
do so will come, nevertheless deaths like 
other human occurrences are subject to 
the law of averages, and over a long 
course of years it has been determined 
by the collection of actual figures that 
individuals of given have certain 
definite expectancies of duration of life. 

Such data being available, it is a simple 
matter for an insurer to calculate what 
annual charge by way of premium, so- 
called, to make any individual of known 
age and normal condition of health, in 
order that the total of such annual premi- 
ums paid by him and other policyholders 
of the same age and class shall be enough 
to meet the death-claims resulting when 
such policyholders die, some soon, some 
late, but all in conformity to the previ- 
ously ascertained law of averages of such 
deaths, 


ages 


The whole mechanism of insurance re- 
volves about the fact of death; the law 
of averages of deaths is what determines 
the premium-charge for any policy—even 
the endowment policy, where the added 
charge to mature the contract for face 
value in a given term of years is purely 
ancillary, and determined by other than 
insurance data; and the policyholder him- 
self in nine cases out of ten is thinking 
of the certainty of death when he secures 
the policy, and primarily aims to make 
provision for his dependents if he dies 
prematurely. The tenth case is where the 
individual misuses insurance by applying 
it to ends which it is not designed to 
serve, as investment. 

Surely it is obvious that the great 
and main purpose of life insurance is 
protection of dependents, not protec- 
tion of self. Space in this magazine is 
valuable, and I shall not waste it by 
demonstrating the obvious. 


Using Axes to Cut Butter 

It follows from the protectve function 
of insurance that it should be so used. 
\xes, for instance, are to cut wood, not 
to cut bread or butter; cach thing to its 
own purpose, is the principle. Insurance 
is to provide for the care of dependents 
after the breadwinner has been taken 
away, and if it is applied to the pur- 
pose of investment the only result is 
loss relative to what would have been 
realized had the same amount of money 
been applied through proper instru- 
ments, as bonds, realty mortgages, 
other securities, and even savings 
banks instead of through insurance, an 
instrument of protection of dependents, 
tremendously efficient to that end, but 
absolutely inefficient as an instrument 
of investment.* 

One can criticize the investment value 
of insurance by developing the concrete 
figures on its most typical investment 
form of policy, the endowment, as I did 
in the articles previously mentioned. But 
the money loss occasioned by taking out 
an endowment policy (which is merely a 
term policy, protecting for a_ specified 
time only, plus a low interest-rate savings 
feature which through exaction of an ex- 
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tra premium matures the policy at face 
value at the end of the term) is the lesser 
of its two great drawbacks. The other 
and greater drawback is the plain fact 
that one who takes out an endowment 
policy deliberately effects a 50% nullifica- 
tion of the primary purpose of life in- 
surance. At age 32 (where I gave fig- 
ures before) the cost of a 20-year endow- 
ment policy is almost exactly twice the 
cost of a whole life policy in the same 
amount. Therefore the man who puts his 
insurance money into an endowment pol- 
icy is cutting his family’s protection 
straight in half. The object of insur- 
ance is protection of dependents, and 
that protection in terms of dollars 
would have been just twice as great 
had insured taken the typical form of 
policy, the whole or straight life—a 
policy typical simply because perfectly 
fulfilling the primary purpose of life 
insurance, which is protection. 


Endowments Inadequate 


This matter of the limitation of pro- 
tection by the purchase of endowment in- 
surance would be of small practical im- 
portance if all men had elastic incomes 
and could carry enough endowment in- 
surance adequately to protect their depen- 
dents. But all men have not elastic in- 
comes and in ninety-nine cases out of a 
hundred would be unable to carry en- 
dowment insurance in an amount really 
adequate for protection. 

\ wife in average American middle- 
class society with one or more children, 
certainly would require an income of at 
least $1,200 yearly (necessitating a prin- 
cipal of from $20,000 to $25,000 invested 
at 5 to 6 per cent), and at age 32 for 
insured a 20-year endowment policy for 
$20,000 would cost just about $1,000 a 

(subject to dividend deductions), 
more than the average man is able 
to apply to insurance. A straight life 
policy in the same amount would cost 
less than $500 a year (subject also to div- 
idend reductions), and such an annual 
charge is within the means of the class 
here spoken of. Is it not abundantly evi- 
dent that apart from the low straight in- 
vestment yield of an endowment policy 
purchase involves an 
serious impairment of protec- 


year 
far 


(around 3%) its 
extremely 
tion? 

And it is of true that 
insured has no dependents, and 
to endowment insurance as a means of 
accumulation for himself rather than for 
protection, the fact of the low yield and 
consequent slow accumulation of endow- 
ment-invested funds puts him out of 
pocket in comparison with what he would 
have had by investing in sound negotiable 
securities (on which 5% is easily attain- 
able without the least material risk). 

It all comes down to the simple and 
accurate propositions that life insur- 
ance is designed for protection of de- 
pendents, that it should be so used, that 
the budget of every individual who has 


course where 


resorts 


dependents (even his business) should 
make provision for it, that the amount 
carried should be adequate (ninety-nine 
men out of a hundred are under-in- 
sured, either through neglect or through 
choice of unadapted forms of policies), 
and that insurance in theory should not 
be used as a means of accumulation 
save as accumulation is incidental to 
any policy). 


The Character Element 


I emphasized in theory in the last prop- 
osition, and I did so to suggest that ther 
is a psychological element, a character-el 
ment, in the problem. Since it require 
some little effort and trouble to secure a 
loan on an insurance policy, the man 
careless in money matters, who spends 
too freely, may be able to save mone; 
by investing in insurance where he coul 
not do so were the money in bank or se 
curities and so easier to spend heedlessl; 
And in the case of the man financially ig 
norant, who really does not know how t: 
go about the business of placing his dol- 
lars so as to get a respectable yield with 
safety, there is something to be said fo 
insurance as a means of investment, apart 
from protection. Yet, as to this last cas 
of the man financially uninformed, i 
seems to me to be vicious teaching to sa 
“Since you do not know how to plac 
your savings to best advantage, you mus! 


turn to insurance, for that is at least 
safe.” (Savings banks are just as safe, 
and their yield is higher.) The way to 


address such a man, it seems to me, is to 
say “Here are the facts about insuranc« 
It is a necessary and splendid means o 


protection, indeed, the only means. But it 
is not an efficient means of investment, 
not having been designed to that end 


Protect your family by the necessary) 
amount of protection insurance (straight 
or whole life), educate yourself, learn 
security values, and when you _ have 
learned them invest your surplus funds 
properly.” It is unsound practice, to say 
the least, to falsify plain facts on account 
of assumed ignorance in the persons to 
whom addressed. In our 
particular case of insurance, the thing 
to do is tell the truth, pointing its splen- 
did potentialities and warning against 
its misuse. 


discussion is 


One last word. THE MOST EXPEN- 


SIVE THING A POLICYHOLDER 
CAN DO IS TO DROP HIS POLICY, 
EVEN IF IT IS NOT ADAPTED TO 


HIS PARTICULAR NEEDS, AFTER 
HE HAS CARRIED IT A WHILE. Ii 
you have made a mistake in choosing a 
policy which you discover you do not 
really need, in view of your individual 
circumstances, requiring rather some other 
form, convert it into that form by ap- 
plication to the insurer. Don’t drop it 
Dropping policies on which heavy early 
payments have been made, not adequately 
represented in surrender values, is the 
one sure way of losing money in in- 
surance, 


* While the points made by the author of this article seem entirely clear, it is desirable to 
emphasize the fact that his argument is addressed solely to men and women who have made a careful 


of investing and who are capable of 
very evidently presupposes that the 


study 
Dowst 


saving 


funds saved 


compulsion of premium dues. Mr 
payments will be wisely and 


without the 
on insurance 


persistently put to work in profitable and safe channels. 
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DON’T START, YOU DON’T 





{Copsright: 192%: By The Chicago Tribune.] 

















Looking ahead, a year seems axfully long—-355 days, 8,760 hours, 525,600 minutes—but at the end, when. 
you look back, you cre surprised at how quickly it has passed. 
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‘When you deposit your first $5 in the bank it seems hopeless to save very much in small weekly driblets, 
but some day you discover you have enough to make a profitable investment, and the cornerstone of your for- 
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@ “Darned good idea! Perfectly sound reason- 
ing! Bound to come out just as you say! But 
who the dickens wants a plan that takes 20 
years to get results?” 


@ That’s what one critic said of a recent sug- 
gestion of ours that $25 a month, invested and 
re-invested semi-annually for 20 years at 6%, 
would amount to the sizeable fortune of $11,300 
at the end of twenty years. 


@ To him, as to many others, no doubt, the 
thought of following along one path, day-in 
and day-out for month after month and year 
after year is little short of appalling. 


@ Lucky, isn’t it, that the men who made history 
didn’t feel that way about time! Otherwise the 
world might not be much further ahead today 
than it was a thousand years ago. 


@ Suppose General Grant, for one, hadn't been 
willing to “fight it out on ‘this line IF IT 
TAKES ALL SUMMER!” Instead of a uni- 
fied nation of free people, how many more 
slaves and how little union would there be 
today? 


@ Or, suppose James J. Hill, dreaming in his 
early youth of the empires that continued effort 
might build, had hesitated because of the 
time—the year after year after year—the build- 
ing would require. 


@ Or suppose Thomas A. Edison, whose greatest 
inventions have been the products of persistent 
days and sleepless nights, who has more than 
once devoted many years of his infinitely 
precious time to the development of a single 
process—suppose this man, who attributes his 
greatest achievements to unrelenting toil, had 
begrudged the time it took! 


@ McCutcheon, the famous cartoonist of the Chi- 
cago Tribune, pierces to the kernel of this 
question: “Looking ahead,” he says, “a year 
seems awfully long; but, looking back, how 
quickly it has passed!” 


@ In fortune-building, as in every other worth- 
while enterprise, the capacity for continued, un- 
ceasing effort is a prime essential. Financial 


independence no more than Rome can be built 
in a day. 








Smith Reads “Law One’ 


By RALPH RUSHMORE 


MITH, an everyday young man, 

had been caught in one of the 

multitude of fake stocks with 
which the security world is infested. 
Disgusted and discouraged, he de- 
manded of a friend of his—a finan- 
cial man named Brown—how any 
new investor could hope for a 
“square deal” in finance. Brown's 
reply follows. 


“The first thing to learn about invest- 
ing money is that it’s a science and not a 
game, It's a science that calls for study, 
experimental work, research and constant 
application. 

“The fellows who say it’s not a science 
are the bucket shopsters and the fake 
stock swindlers—such people as the crowd 
that sold you that rotten oil stock. They 
say it’s not a science because they know 
that as soon as the investing public comes 
to look upon it as a science, begins to 
study it in dead carnest, just so soon will 
their business disappear. The prey of the 
dishonest financial man is the ignorant 
Only so long as investors con- 
tinue ignorant will these rogues be able 
to batten on them!” 

Brown warmed to his subject. 

“Now, in all went on, 
“there are certain rules which are univer- 
sally accepted and agreed on. They are 
called In the science of physics, 
for instance, among other laws, there is 
the law of gravity. Anyone who under- 
takes to specialize in one of these sciences 
first learns these accepted laws. That is 
unless he’s ad... fool, in which event 
he flouts the laws, and thereby insures his 
own ultimate failure. 

“In investing, just 
sciences, there is a group of fundamental 
which 
and accepted if the 


investor. 


sciences,” he 


‘laws.’ 


as in the exact 


and accepted laws have to be 
known, understood 
newcomer is to succeed.” 

paused and swung 
around toward his desk. From a 
drawer he withdrew a mass of 
fastened together with a clip. On the 
top of the pile was what printers know 
as a “dummy’—a number of blank sheets 
hound together in book form between stiff 
cardboard covers. People known as 
“make-up” or “layout” men use these 
dummies as guides to the printer, indicat- 
ing on them the position which every line 
of type, illustration and insert page is to 
go when the type setting and machine 
work is done and everything’s ready for 
putting a book together in finished form. 

Brown had been using his dummy as a 
sort of album, in which to paste up a 
number of closely typewritten pages. 
\bout half the “book” was filled in this 
way. 

“You see—I've writing a book,” 
he said to Smith. “It's called ‘Investing 
as a Science.’ Not a title that will pull, 
as they say in publishing offices: no appeal 
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his chair 
lower 
papers 


Brown 


been 


to the man on the street; too high-brow 
and stilted. If | wanted to get circula- 
tion, | suppose I might better call it ‘How 
to Get Rich!’ Then everybody’d buy it! 

“But I'm not after circulation on it. 
In fact, I doubt if I’ll even try to get it 
published.” 

“Why write it then?” asked Smith, im- 
pressed in spite of himself by the propor- 
tions to which the unfinished work had 
already gone, and the amount of thought 
and time and care that had evidently been 
put into it. 

“I wrote it to crystallize my own views 
on investing,” answered Brown, “It rep- 
resents the sum total of all the knowledge 
I have been able to acquire since starting 
in the Street. No huge amount, perhaps, 
but a good deal, just the same.” 

“Seems to me there ought to be plenty 
books of the sort already written,” sug- 
gested Smith. 

“True enough. But | have found that 
I don't get half the value and the instruc- 
tion out of reading a textbook that some- 
body else has written that | do out of 
writing one myself. You remember the 
‘Reading maketh a full man, 
a ready man, and writing an 


old adage: 
conference 
exact man? 

“Well, in investing, 
other day-to-day 
prime essential. 
sure knowledge—clean-cut opinions, care- 
fully worked out methods. It’s to make 
myself more accurate that I’ve been writ- 
ing this book 

“Now to get back to those fundamental 
laws I was speaking of. 
tabulate them in my 


more than in any 
business, accuracy is ‘a 


Investing calls for sound, 


tried to 
The 
idea to discuss each one separately later 
on. Here's Law Number One.” 

He shoved the open book over toward 
his friend. The latter took it, 


I've 
first chapter. 


and read: 


FUNDAMENTAL LAWS OF INVESTING 

LAW ONE: Investing for profit, in the final 
analysis, represents the loaning out of a given 
sum of money to a group of individuals. 

The terms under which the loan is made 
differ with the corporate security (stock, bond 
or note) received as evidence of the loan. 

Hence, just as in the case of personal loans 
solicited by individuals, the person from whom 
the loan is requested should satisfy himself 
that: 

(A) The borrower is honest. 


(B) The borrowed funds are to be used for a 
legitimate purpose. 

(C) The borrower has a record which proves 
him capable of using other people's 
funds to good advantage to them as 
well as to himself. 
borrower's business is stable and 
substantial— one that is strong 
enough to withstand competition, 
which is equipped to take full ad- 

“vantage of special opportunities 
when they arise—in short, a business 
which can be depended upon to go 
forward, on a profitable basis, dur- 
ing the life of the loan. 

(E) The interest received from the loan will 
be as high as could be obtained from 
any other party of equally good 
standing. 


“Law Number One,” said Brown, when 
his friend had finished reading it, “is 
enough to read just now. What do you 
think of it?” 

Smith wriggled in his chair. 


THE 


“Well—I guess it's all right,” he said; 
“but just how would one apply it? For 
instance,” he pointed his finger at sub 
division ‘A’ as quoted above. “How is a 
man like me to find out whether a corpo- 
ration is honest?” 

Brown smiled. 

“Not such an easy question, I admit, 
he said. “Put to the test it might be hard 
to prove that anyone—you or I, even-—is 
strictly honest in every sense of the word 
I don’t suppose any one of us is absolutely 
beyond reproach. 

“What you can do, though, is to tind 
out whether a corporation or its officials 
have ever been dishonest—and that helps 
a lot. Look up the records—there are 
plenty of them. Take that oil outfit that 
swindled you.” Smith winced at the sug 
gestion. “Take just that little misrepre- 
sentation about the bank cashier, whos¢ 
remarks were garbled so as to make them 
appear to recommend the stock. You 
could have found out about that through 
the credit agency, just as I did. Insigni- 
ficant as it may seem, misrepresentati 
of that sort is about the most dishonest 
thing a corporation can do. All right 
After learning about it you would hav 
refused to ‘loan’ money to that outfit, du 
to their failure to qualify under Subdivi 
sion A of Law One. And your money 
would still be in your pocket today, in- 
stead of in theirs. 

“Subdivision B doesn't need to 
you much. State laws control the legality 
of security offerings pretty well. 

“Subdivision C simply calls for a little 
research. Most often you will find that 
THE MAGAZINE OF WALL Street has dom 
the research for you. If not, there are 
a number of manuals and statistical set 
vices which show in detail the past record 
of every important corporation in_ the 
country. 

“Subdivision D calls for a little common 
that’s all. It stands to reason that 
a company which is equipped to manufac- 
ture nothing but arms and ammunitior 
won't do a very large business in peac¢ 
times; or that another concern manufac- 
turing just one novelty will see its busi- 
ness decline to nothing after the novelty 
of the novelty has worn off. Businesses 
of this sort are not stable. Don’t loan 
money to them, if you'd follow my advice, 
barring exceptional cases, and then onl) 
for short periods. 


worry 


sense 


“Subdivision E calls for keeping track 
of the trend in interest rates throughout 
the country. Nothing difficult about it.” 
he added hastily, as Smith’s eyes widene:, 
“Your newspaper gives you the current 
rate every night. 

“Get Law One into your system; learn 
it by heart; never deviate an inch from 
it. It's the first principle in successful 
investing.” 

(Smith’s second attempt at investing 
which brought rather startling results, wil! 
be described in a later issue.) 
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Twenty Public Utility Preferred Stocks 


Many Good Investment Stocks Available With High 
Yields Also Giving Possibilities of Enhancement in Value 


ITH the 


bonds 


rapid advance in prices of 
this year which has 
diminished the yield on the ma- 
jority of issues to close to the 5% figure, 
there are those among the ranks of dis- 
inating investors who are now seek- 
ing a higher yield. To the investor who 
is seeking an A 1 investment, first mort- 
age bonds are probably the Lest medium 
athand. But to the investor who is seek 
ing a higher rate of return than that 
fiered by first-class bonds and who is 
also looking for a fair security with pos- 
bilities of enhancement in valve market- 
, there are many preferred stocks of 
iblic utility corporations which should 
commend themselves. 
The story of the public utility com- 
panies has been outlined too often of late 
» need repetition. Summing up the whole 
situation briefly, with companies con- 
stantly getting better control of operating 
costs, the advance in prices of securities 
tb] does not seem to have 


good 


lic utilities 

lly discounted the better situation con- 

onting them. If, as many believe, we 
are in a bull market which has been tem- 
porarily halted, the utility stocks should 
igain be in the lead in the upward move- 
ment. And with the more speculative 
common stocks moving upward, the pre- 
erred stocks should likewise advance in 
price, though not so rapidly. 

The accompanying table gives a list of 
twenty public utility preferred stocks 
which give a yield of better than 6% and 
at the same time appear to offer possibili- 


By JAMES N. PAUL 


ties of enhancement in value by reason of 
better earnings. 

In compiling the list, 
larger and better known companies have 
been included, though care has been taken 
to use chiefly securities of many small 
and less known companies but which at 
the same time show good earnings with 
indications of better figures in the future. 
While among the better known com 
panies, the yield is generally between 6% 
and 7%, the majority show better than 
7% with one instance of above 8%. 

While the margin between carnings 
and dividend payments in some instances 
appears small, it should be borne in mind 
that earnings of utilities are stabilized, 
especially those of power 
Barring extraordinary circumstances such 
as were brought about by the great World 
War with its abnormal conditions, earn- 
ings and business are on the upgrade and 
should continue so. Conditions in 1921 
were better than they had been in three 
or four years, but the real results should 
be scen in the annual reports for 1922 
It is there that the results of operations 
under improved conditions will be 


several of the 


companies 


seen 


Some Excellent Issues 

Among the larger and well-known com- 
panies, American Light & Traction Co 
6% cumulative preferred stock selling at 
98 with a yield of 6.12% annually, appears 
attractive. The company is one of the 
largest utility holding companies 
in this and for many 


public 


country years its 


common stock sold above 200 with divi 
dends at an annual rate of 28%, part cash 
and part stock dividends It is carning 
its preferred dividend more than four 
times and this stock is classed as a high 
grade investment proposition. Probable 
increase in the dividend rate on the com 
mon, which is looked for this year, should 
be reflected in higher prices for the pr« 
ferred American Gas & Electric 
Co. preferred and American Power & 
Light preferred’ are two other high-grade 
issues which offer a fair yield with pos 


issue, 


prices later on 

With money becoming cheaper, Public 
Service Corporation of New Jersey 8% 
preferred stock selling at 106 with a yield 
should be attractive. Originally, 
preferred stock was brought out 
time conditions 


sible higher 


of 7.50% 
the 8% 

under the 
when the needed 
finance new construction. Under the 
lersey state law, new stock 
to be sold at par. Hence the 
high rate of dividend. Company 
financing new construction § in 
amounts by the sale of preferred stock, 
but it is expected in the near future that 
attempt will be made to use the 
junior for this purpose., Dividend 
on the common stock this Spring 
raised to $6 annually and another increas¢ 
later in the year would not be 
surprising. This event, if it materializes, 
should be reflected marketwise in the 
selling price of the 8% preferred stock 
the smaller companies, Missis 


stress ot war 


company funds to 
New 
issues have 
relatively 
is now 


small 


some 
issue 
was 


in the rate 


Two ot 








Company 
tAdirondack Power & Light Co... 
*American Gas & Electric Co 
American Light & Traction Co... 
American Power & Light =. 
Carolina Power & Light Co. 
tColorado Power Co 
tDayton Power & Light.. 
Middle-West Utilities Co 
Mississippi River Power Co....... 
Nebraska Power 
Northern States Power 
tNiagara Falls Power Co.... 
Pacific Gas & Electric Co 
Pacific Power & Light Co.. 
Public Service of Nor. Illinois. . . 
Public Service Corp. of New Jersey 
* Standard Gas & Electric 
United Light & » wae Co 
tWestern Power Corp.. ; 
Yadkin River Power 


ba Par value $50. 
counter” brokers. 








outstanding § 


All other stocks are $100 par value. 
Prices given are asked prices. 
t are on the basis of 1920 annual reports, last figures available. 


PUBLIC UTILITY PREFERRED STOCKS 


Times 
earned 


Dividend 
req'ments 


Earnings on 
preferred 
$476,730 
2,710,063 
3,510,902 
1,003,178 

638,978 


Pref. stock 


$2 29 90 20 $9 290909 ms Om IO 


1,015,000 270,326 
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+ Stocks shown as unlisted have a ready market in New York through 
§ Figures given in table are based on the 1921 annual reports, but those marked with an 


Rate 
(%) Price Market 


tUnlisted 


“ 
“ 
“ 


“ 


N. Y. S. Exch. 
Unlisted 


San F. Exch. 
Unlisted 


N. Y. Curb 
Unlisted 
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sippi River Power and Colorado Power 
Co., have been included in the list whose 
earnings in 1921 do not show up as well 
by comparison as the other companies. 
They have been included in the list, as 
both are excellently managed companies 
whose earnings this year are showing up 
very much better and which appear to 
have good prospects in the immediate 
future. 

Space does not permit of an outline of 
the operations of all the companies 
enumerated in the table. The activities 
of some of the smaller and less known 
companies will be touched upon briefly. 





Pacific Gas & Electric Co. 





CAROLINA POWER & LIGHT CO. 

Carolina Power & Light Co., in addi- 
tion to deriving revenue from holdings 
of stocks in smaller subsidiary companies, 
does the entire electric light and power 
service, street railway and gas business 
of Raleigh, N. C., and operates sixteen 
other communities in the state. Its lines 
connect with the Yadkin River Power 
Co. system, in which it owns all the com- 
mon stock. Yadkin River Co. is a small 
company affiliated with the Electric Bond 
& Share Co. and operates a 24,000 k.w. 
hydro-electric plant. In addition to sup- 
plying power direct to communities in 


North and South Carolina, company als; 
does a good business supplying power a 
wholesale to other utility companies. 


AMERICAN POWER & LIGHT 


American Power & Light Co. is a hold. 
ing company deriving its earnings from 
holdings of securities in other companies 
operating in six western states. Its earn 
ings have been well stabilized over a 
period of years and have shown good in 
crease this year over those of 1921, which 
in turn were much better than those 0) 
1920. 

(Continued on page 396) 


A Rapidly Growing Public Utility 


Owing to New Expansion of Demand for Gas and Elec- 
tricity, Output Is Below Needs—New Hydro-Electric Plants 


ITH the possible exception of Con- 
W solidated Gas Co., Pacific Gas & 

Electric Co., operating on the Pa- 
cific coast, is perhaps the largest public 
utility property of its kind in this coun- 
try. Its growth during the past ten years 
has been phenomenal, and during this pe- 
riod there has been a constant effort to 
have its facilities for service keep pace 
with the demand. The war, of course, re- 
tarded the construction, while the demand 
kept increasing, but even today, four years 
after this period of restricted construc- 
tion, despite the fact that new plants are 
constantly being put into operation, the 
company is still behind on its power out- 
put. 

Public utilities, from the view-point of 
territory covered, are on a large scale in 
the West. By comparison, many of the 
eastern public utilities seem small. Pa- 
cific Gas with its lines extending from 
below the city of San Francisco north- 
ward four hundred miles into Oregon, 
operates one of the greatest power sys- 
tems of the world. A thumb-nail sketch 
of its activities to illustrate its size* would 
he timely. It is the second largest pro- 
ducer of hydro-electric energy in this 
country and serves over 50% of the popu- 
lation of California. Power distribution 
involves almost 10,000 miles of high-ten- 
sion transmission or distributing lines. 
Thirty-four power generating stations are 
operated of which only four generate elec- 
tric energy by means of expensive steam 
power, the twenty-eight being modern 
hydro-electric plants. There are also op- 
erated nineteen .gas plants, while in a 
smaller way water is sold for irrigation 
purposes and steam-heating service is fur- 
nished. A fair-sized traction line is also 
operated, though gas and electric sales 
comprise approxi nately 95% of its total 
revenues. 

Nature has been bountiful to Califor- 
nia in bestowing water powers. The state 
is first in the production of hydro-elec- 
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tric ene. gy and with the exception of Ore- 
gon has more water power than any other 
state in the union. The slope of the 
mountain ranges down to the shores of 
the Pacific Ocean furnish ideal conditions 
for cheap production of electricity by wa- 
ter power. In addition, the growth of the 
state has been extremely rapid which has 
supplied a large demand. These factors 
combined have made Pacific Gas one of 
our largest and most prosperous utility 
companies. Of its total revenues, ap- 
proximately 61% is derived from sales 
of electricity, 34% from gas sales and the 
balance from miscellaneous sources. Of 
its total installed electric production ca- 
pacity of 481,836 horse power, 173,592 
horse steam and the balance 
hydro-electric. Construction program now 


power is 


under way calls for more production of 
energy by water power to replace the ex- 
pensive steam plants, though they may still 


be kept as auxiliaries 


Current Earnings 


Current earnings of Pacific Gas & Elec- 
tric Co. are slightly ahead of those of a 
year ago and indications are that t! 
year it should be able to show close to $ 
a share on the $34,004,058 common sto 
outstanding as shown by the 1921 annual 
The following table shows earn- 
1922 com 


report. 
ings for the first quarter of 
pared with a year ago: 


1921 1922 
Gross .... -. $9,719,845 $9,872,543 
Net earnings....... 3,526,387 B.R5815 
Surp. after charges 1,571,740 
Preferred dividends 616,097 
Common dividends. 433,131 
521,616 


1, 2 
519,223 
425,21 
487,840 


Analysis of earnings over a ten-year pe- 
riod shows them to be fair, though in 
1912 a deficit was shown after dividends 
on the common stock. It was only in 
1914 that the company got into its stride 
as far as earnings are concerned. High 
operating costs cut into net earnings in 
1917, and including the two following years 
earnings averaged about $5 a share on 
the common stock. Its gross earnings 
have shown rapid growth, increasing al 
most three times in the ten-year period 
The accompanying table will show at a 
glance the company has accom- 
plished since 1912. 


what 


Dividends 


As a dividend payer, the common stock 
has had a checkered career and has not 
been consistent which is reflected by its 
selling price in comparison with more 
seasoned issues. Twice dividends were 
discontinued on the junior shares but re- 
stored as soon as earnings picked up. 
The present rate is 5% annually and mar- 
gin between dividend payment and earn 
ings appears to be large enough, with the 
possibility of slightly increased payments 
in the future if good earnings continue 
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PACIFIC GAS & ELECTRIC CO.—EARNINGS 


Balance for Per share Divs. paid 
Gross bond interest oncom. stock on common 
er $14,025,622 $3,685,219 *Deficit 5% 
1913. 15,351,290 5,162,627 2.06 14% 
ee 16,912,688 6,837,067 6.32 
1915. 18,530,301 8,198,177 9.44 5% | 
1916. 18,615,497 8,143,316 8.59 5% | 
1917. 19,831,317 7,281,986 5.03 334% 
1918. 22,595,517 7,188,369 4.65 
1919. 25,938,372 7,625,610 5.33 5% | 
1920. 34,375,372 8,840,395 6.30 5% 
1921. 36,939,474 9,767,012 8.34 5% | 


* Deficit after payment of common dividends amounted to $2,004,059. 


+ Paid in stock | 














ast March, in addition to the regular 

rterly cash payment on the common 
shares, a stock dividend of 2° 
extra disbursement, it 
stuod, was to compensate in part for the 
yeriods when dividends had been omitted 
lt is probable that if there is no adjust- 
ment downward of rates and if earnings 
keep up that a higher rate on the com- 
mon may be forthcoming later this year 

small extra payments ordered from 
to time. 


© was paid. 


was under- 


| s 


time 
Rates 

rhe rate question is an important one 
with the company and charges for elec- 
tricity are now subject to scrutiny by 
the California Railroad Commission, the 

te-making body. Last May a reduction 
cents a thousand cubic feet was 
dered on gas sales, but this revision was 

onsequential amounting to only $230,- 
(00 annually based on gas consumption. 

Rates for electricity are now increased 

means of surcharges authorized by 
the commission. A property valuation is 

w under way for the purposes of fix- 
ing permanent rates, the surcharges being 
used as an emergency. The Railroad 
(ommission has always shown a dispo- 
sition to be fair to the utilities of the 
state, so no drastic rate reduction is looked 

ir. Fixation of permanent rates is ex- 
pected within a few months. 

Needs for additional capital to finance 
new construction has been an important 
question with the company. In the twelve 
months to March 31, 1922, approximately 
$18,000,000 was expended. It still has 
an uncompleted construction program 
mounting to about $9,500,000 but has no 
ash or its equivalent to finance it. 

What is known as the Pit River project 
No. 1 is extremely important and when 
ompleted should give the company an 
idditional capacity of about 94,000 addi- 
tional horse power. It will be one of the 
largest plants in this country. To carry 
onstruction materials to the site of the 
plant, a railroad thirty-five miles long has 
heen constructed. 


two 


There was expended in 1921 for new 
onstruction $18,000,000; $10,000 in 1920, 
$3,000,000 in 1919 and $1,500,000 in 1918. 
rhe latter was the lowest year on record 
from the view-point of expenditures made 
lor new construction, which was due to 
the entry of this country into the war 
which held up many projects. 
‘rating the assets behind the company’s 
securities, figures furnished by the com- 
pany show that in sixteen years to 1921, 
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As illus- * 


approximately $76,000,000 was _ invested 
for new construction and $34,000,000 spent 
for other properties acquired, making a 
total of $110,000,000 

During 1921, Hat Creek properties 


Nos. 1 and 2 were completed which gave 
the company an additional installed hydro 
electric capacity of 33,512 horse power 
This year work has been going on to com- 


plete Pit River No. 1. 


Depreciation 
Pacific Gas has always been extremely 
liberal in charging off amounts for de 
preciation of properties This item in 
1921 alone amounted to $3,069,000 or al 


most one-tenth of total gross revenues 

Five years ago the California Rail- 
road Commission ordered the company 
to set up for a five-year period an ad- 
ditonal amount of $1,000,000 annually. 
The five years will have expired in the 
current year so that this extra amount 
hereafter can properly be added to 
amount earned as available for divi- 
dends and increase the possibility of 
a higher rate for the common stock. 
The $1,000,000 additional depreciation 
being charged out would equal to about 
$3 a share on the common stock out- 


standing. 

Total funded debt of the company i 
cluding that of subsidiary companies for 
which it is liable amounted at the clos 


of 1921 to $113,481,700 of which approxi 


mately $67,000,000 were bonds of Pacil 
Gas proper. Its three mortgage issues 
maturing in 1940, 1941 and 1942 respec 


tively are considered excellent investment 


bonds with fairly long-term maturities 


There are $10,720,000 of the 7% Se- 
\ first mortgage bonds outstanding 
maturing in 1940, They redeemable 
at 110 up to 1930 and thereafter at 105 and 
constitute a lien on all properties subject 
to the General and Refunding 5s due in 
1942. At current selling price of 107 they 
yield 6.34% if held to maturity 

here are $20,000,000 of the First 
Refunding Series B 6% bonds due in 1941 
secured by a first 


ries 
are 


and 


outstanding. They are 
mortgage on all the company’s properties 
105 and interest 
the 


Thev are redeemable at 
Selling at 102 at 
if held to maturity 


present, yield 1s 


5 800; 

The 
5% bonds due in 
outstanding 


General and Refunding mortgage 
1942 of which there are 
constitute a hen 
vield 


two 


$35,882,000 
but from the 
the 
mentioned They 
105. Selling at 91 the 


on the entire properties, 


basis are not as attractive as 


previously are 


issucs 
alsb redeemable at 


yield is 5.76% if held to maturity 
Stocks 
Pacific Gas & Electric Lo first pre- 


ferred stock of which there is $46,176,410 


outstanding of an authorized issue of 


$79,900,000, is the medium through which 


the company is at present financing its 
new construction program, Company was 
one of the leaders in the movement to 
get its customers as stockholders and has 
been very successful. It is a fair invest 
ment issue and is now selling around 
87 at which price the yield it 6.85% 
The preferred stock is traded in exten- 
sively “over the counter” in New York 
and enjoys a fairly active market. It is 


San Francisco Stock 
San 


also traded in on the 
& Bond Exchange 
l‘'rancisco exchange during the past three 


has been between 75 and 90. It is 


Its range on the 
vears 


a 6% cumulative issue with dividends 
payable quarterly 

The common stock of which there is 
$34,697,758 outstanding is more or less 
speculative but seems to have good 
possibilities. Present rate on the com- 
mon stock is $5 annually and selling 
around 70 the yield is around 7%. The 
stock does not seem to be selling too 
high and with its good prospects might 
advance to higher levels on talk of re- 
adjustment of the dividend rate up- 


ward. 














The diversion dam at the intake on Fall River. 


Now 


Pit No. 1 development. 


under construction 
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Petroleum 


This Paradoxical Oil Situation 


Production and Supplies Reach Record 
Proportions, Yet Prices Stay Up—Why? 


IL and the oil stocks, long since be- 

come one of the most popular spec- 

ulative groups on the stock ex- 
change, have recently taken the center of 
the stage. Consolidations and rumors of 
consolidations; record-breaking produc- 
tion and storage figures; frenzied gym- 
nastics in the stock of the chief Mexican 
producer, leading to an “investigation” by 
the exchange authorities—these are typi- 
cal of a great number of more or less 
recent developments which have riveted 
attention upon oildom, and made the ques- 
tion of the day, “Are we on the eve of 
another great petroleum boom?” 


A Paradoxical Situation 


What is probably the outstanding fea- 
ture of the oil situation is the paradoxical 
situation with regard to (1) Rate of Pro- 
duction; (2) Supplies in Storage, wait- 
ing for market; and (3) Crude and Re- 
fined Oil prices. 

When production and storage supplies 
of any industry fall below normal, the in- 
dustry might be supposed to be “statis- 
tically” strong; when they rise 
normal, the analysts of the trade 
might be expected to shake their 


above 


By JAMES W. MAXWELL 


dotted around the country. According to 
reliable estimate, over a third of a billion 
barrels of crude and refined oil are in 
storage at the present time. According 
to the Bureau of Mines, total stocks of 
gasoline alone on hand on May Ist 
amounted to 892,267,666 gallons—an in- 
crease of 38,000,000 gallons over the April 
Ist level, which had been a record amount. 


The Sources of Production 


Where is all the production coming 
from? How does it compare with pre- 
vious outputs? Here are two pertinent 
questions answered by the latest figures, 
viz., those for the week ending June 10th: 

DAILY AVERAGE PRODUCTION 


(In thousands of barrels) 
——1922—_, 1921, 
June 10 June 3 Diff’ence June 11 


Oklahoma ...... 389 387 Inc. 2 301 
ON 85 M4 Inc. 1 99 
North Texas.... 50 ates 71 
Central Texas... 137 148 Dec. 11 133 
North Louisiana. 133 130 «6Inc. 3 102 
Gulf Coast...... 113 10 Inc. 4 112 
MastOTR oc cccccs 112 111 Inc. 1 123 
Wyo. & Montana 76 79 Dec. 3 63 

10 337 


California ...... 360 300 Inc. 


Total daily aver- 
age gross pro- 
duction ......1,459 1,451 Inc. 8 1,344 


In the face of these swollen productions 
and supplies on hand, the price factor 
oil, instead of moving down, has actually 
moved up. Crude prices have been strong 
since the beginning of the year, the latest 
change occurring early in June when 
Pennsylvania crude was advanced 25 cents 
a barrel to $3.50, and other grades, as 
usual, followed suit. Gasoline, in face o! 
the enormous supplies alluded to aboy 
has risen higher and higher. Since th 
first of the year, the price has moved up 
from 3 to 5 cents a gallon, according to 
locality, and over 30-cents a gallon is be 
ing demanded and obtained in some sec- 
tions. 

Certainly the foregoing illustrates i 
enough detail the paradoxical characte: 
of the present oil situation. It is inter 
esting, and might prove profitable to trace 
the real the explanation of th 


paradox. 


reason 


An Explanation 


Putting the whole matter into as few 
words as possible, the writer views the 
oil situation from the following angle: 

In former times, whenever oil 
prices got “out of hand” and de 





heads solemnly and forecast a de- 
cline in prices. Such, at least, 
would have a background in logic. 
But the very contrary is true of 
the oil industry today. 
Production of crude oil in this 
country has for some time been 
going forward in record-breaking 
proportions, and there is no indi- 
cation of any let-up. Over 1,450,- 
000 barrels were turned out per 
day early in June, while average 
daily imports of 435,000 barrels 
from Mexico swelled the new sup- 
ply to nearly 1,900,000 barrels. 
Against this huge production, 





there was a consumption rate of 
only about 1,400,000 barrels. Thus, 
an excess production of just about 
half a million barrels a day is 
piling up. 

The fact that this much more 
oil than is needed to fill current 
requirements is being produced 
might not be of such great impor- 








tance were it not for the very [snbisbmliiais 





large supplies already above 


ground, held in vast storage tanks 
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Tapping a dome into which gas and oil are forced 


by the hydraulic pressure beneath. 


moralization threatened, it used 
to be the policy of the dominant 
factors in the industry to go out 
among the smaller independents 
and buy up their refined products 

gasoline, refined oil, gas oil, et 
What they purchased was imme 
diately removed from the market 
and prices were thus protected 
Note that they concentrated upon 
the refined products. 

This procedure, as time wore 
on, was found to be very costl) 
and “inefficient.” At any rate 
about two years ago, the policy 
was discarded and an entirely new 
one adopted. 

The new policy called for an 
active campaign for crude. In 
stead of going after refined oi! 
after prices had broken, it be 
came the ‘policy to dominate the 
crude-oil supplies and thus pre- 
vent them from breaking. The re 
cent activities of the Standard Oil 
Co. of Indiana have been typical 
of this vigorous effort to enlarge 
crude resources, This company 


(Continued on page 381) 





4 THE MAGAZINE OF WALL STREET 







































Pierce Oil 
White Oil 








Simms Petroleum 








Transcontinental Oil 
Superior Oil 





ive Low-Priced Oils 


1922 

High low Last 
Pett Ge sccsnns ate ° 4 7 S55 
Sooms Petroleum ' 12 S's S44 
te Oil.. , 11 7 S% 

scontinental 20'% 7! 15 
enor Oil 1th's 4% rer 

N the above table, five of the more 
widely held and active of the inde- 
pendent oil issues listed on the Stock 
Exchange are presented. Each one of 


ese companies, at one time or another, 
has been prominent in speculative deal- 
gs, and all of them are now selling at 
prices far below what was once thought 
to be their real value. For the purposes 
of the active trader, who finds securities 
this type ideally suited to his market 
erations, it is interesting to look into 
the status of the issuing companies to de- 
termine their present position and what 
ospects there are, if any, of any impor- 
tant change for better or for worse in 
at position in the early future. 


PIERCE OIL CORPORATION 


Pierce Oil has been one of the least 
cessful of what might be called the 
riginal” American oil ring. While the 
iormer subsidiaries of the Standard Oil 


( orporation, as well as not a few of the 
dependents, were swinging merrily on, 


piling up huge profits and doling out en- 
ticing dividends to their stockholders. 
Pierce went through a whole gamut of 


lisagreements with political factions, fires, 
storms and other costly natural disturb 
salt-water intrusions inven- 


ances, and 


tory losses. 

Last year, 1921, the worst year in the 

irporation’s history, was a sort of climax 
apper. It culminated in a net loss of 
ver $5,000,000 for the year. The 
was attributed to a shrinkage in inven- 
tory values of $3,947,000; necessary write- 

ffs of $1,703,000 for depletion and de- 
reciation; reserves and interest charges 

f about $1,091,000. The final deficit for 
the year was $6,135,659, contrasting with 

surplus of about $1,085,437 in 1920, 

An effort to extricate the company from 
the predicament 1921's oil collapse plunged 
t into, was featured by: 

1. The sale of $2,000,000 8% gold deben- 
ture bonds. 

The issuance of $3,375,000 additional 

common stock. 

The entrance of new interests into the 

directorate. 

Early this year, with its bank loans paid 
ff out of funds received from this new 
inancing, the company was thought to 
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Their Trade Position and 
Prospects in Brief Outline 


By PERRY A. EMERSON 


be in a comparatively good position 
Holdings in the San Miguel tield of Mex- 
ico held out promise of a large new crude 
production, and the 
ment was counted upon to make more ol} 
the than had been 


done in the past 


amplified manare 


company’s resources 


( Pierce has a large re 


finery equipment, operates a good-sized 
lubricating oil plant at St. Louis, Mo., and 
has extensive pipe line, tank car, tankers 


and other transportation equipment. ) 


In the course of later events, however, 
the San Miguel properties have failed to 
meet expectations, due to salt-water in- 


trusion, thereby removing one of the few 


accepted reasons for believing im the 


shares. Of course, the recovery in crud 


oil prices has undoubtedly strengthened 
the but 


ing that is the absence of anv evidence o1 


company s counteract- 


positio 


increased progressiveness on the part 


the management 
The company’s present capitalization in- 


clude s the folk wing 


Class Authorized Outstanding 
Funded debt S000 000 SY O00 L000 
Preterred (S* ' ) 135.000.0000 15.000.000 
Common SOO 000 "G.247 S51 

The funded debt calls fo $160,000 


interest; the 89% cumulative 
preferred for $1,200,000 yearly in 
dends. No dividends are being paid on 
either class of stock at this writing 

In view of the company’s uncertain 
trade position, exemplified by the de- 
terioration of some of its Mexican 
holdings, the heavy capital obligations 
and poor past record, the shares can 
hardly be recommended either as a 
speculation or as an investment. 


yearly im 
divi- 


WHITE OIL 


White Oil 


last vear’s slump in 


How seriously the Corpora- 
tion affected by 


crude prices has been amply demonstrated 


Was 


by the report rather recently tiled for the 
1921, net loss of 
than $2,540,000 was reported. 
[ developments, 
last 


record 


year in which a more 


In the light 


otf more recent however, 


the company's experience year is o 


importance merely as a White 


launched a determined re- 


Oil has since 

habilitation campaign, in the effort to re- 
establish itself on its once pronusing foot- 
ing, and there is no doubt that its posi 
tion has been substantially strengthened 


us a result of this campaign 
Chief in the re-establishment 
has been the effort to improve the capacity 
refining and market- 
has 


campaign 


and efficiency of it 


ing facilities The purpose been ta 


round off the White organization and ren 


der it less dependent on crude-oil prices 


a recognized weakness in the case of the 
simon-pure producing company. hh addi 
tion, the company has sought to enlarge 
its producing acreage and, at the same 
time, to distribute its investments m pro 
duction over a greater number of tields 
The first big gun in this campaign was 
the acquisition of the United Central Oil 
movement which brought 


Corporation, a 


amount of new working 


} 


a substantial 
capital into the company 
ening its trade position \n 
this move is the 


resides strength- 
even more 


interesting feature o1 


fact that it brought White Oil into afhlia 
tion with a. strong banking orgamza 
tion as well as with interests associated 
with the successful United Gas & Elec 
tric Corporation Further developments 
of the same nature are anticipated by 
those in touch with the purposes of the 
present management 


has elapsed since the 
its efiects 


Not enough time 
campaign was launched for 
Hence, there is litth 


new 
to begin to show. 
warrant for predictions as to the future 
On the other hand, the company now 
seems to be under the direction of a tat 
than and 
reasonable luck 


previously 
amount of 


abler management 
with only a 
should pull through in good shap« 

The stock, around $9 a share, seems 
a fair oil speculation for those who are 


willing to wait for profits. 


SIMMS PETROLEUM 


Pierce Oil’s troubles have been at 


tributed to a toss-up between mistortune 


and an over-conservative management 
White Oil's 
by the disastrous smash in crude-oil prices 
last 
pared to withstand 


of the dramatic in both histories 


difficulties were brought on 
a smash which it was not pre 


There is an 


veal 
element 


The story of Simms Petroleum is even 
more dramatic. It is the 
ising little oil field in Louisiana which de- 
veloped overnight into the most prolili 
and 


story of a prom 


producer this country has ever seen 
then petered out almost as 
it had developed, carrying with it the high 
hopes of Simms Petroleum, whose stock, 
during the interim, had soared upwards 


from around 10 to almost $75 per share 


suddenly as 


Since the smash took place, Simms Pe- 
troleum has been re-officered; and one 
of the chief efforts of the 
has been to readjust the company’s affairs 
to conform with the new and settled con- 
ditions at the property. Rigid conserva- 

(Continued on page 392) 
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The Romance of Anaconda 


Tremendous Scope of Anaconda’s Activities a Fascinating 
Study—History of Its Growth—Standard Oil Affiliations 


LL the romance of life isn’t wrapt 

up in fiction. If an_ intelligent 

movie director would look into the 
romance of mining he would find in the 
story of the Anaconda Copper Mining 
Company excellent material for the film 
ing of an absorbingly interesting screen 
drama. 

Here is a story that reeks of gold, 
silver, copper, money and power. For a 
starter there is The Richest Hill in the 
World, a hill of rich ore upon which 
thousands of men have been toiling for 
years, drilling, blasting, sinking shafts, 
digging, running tunnels, taking out vast 


By JOSEPH F. PRESTON 


coal mine owners and operators, one of 
the biggest storekeepers, selling goods to 
owns tens of 
thousands of acres of oil lands. It owns 
tremendous smelting works, great manu 
facturing works for the production of 
copper wire, bars and plates, factories for 
the production of builders’ hardware, 
brass goods, door butts, lock sets, copper 
It owns rail- 


its own work people. It 


roofing, bronze goods, etc. 
roads and vast mining properties in South 
America, in Chili and Peru. It owns 
stocks of copper mines in Arizona and 
Mexico. It owns great water works, street 
railroads, hydroelectric power plants. It 








Photo by Brown Bros. 





THE RICHEST HILL IN THE WORLD 


The Anaconda Copper property containing untold wealth in copper and precious 
metal ore 


riches. While the miners have toiled, 
great financiers have clashed and fought 
over the possession of this fabulously rich 
hill. For years a merry battle was waged 
over the ownership of the mines of Butte, 
a battle in which comedy and tragedy 
played their part. 


A Tremendous Organization 


The Anaconda Copper Mining Company 
is not only the largest producer of copper 
in the world, but strangely enough it is 
now the world’s largest consumer of that 
metal, It is one of the largest producers 
of lumber in the world, one of the largest 
producers of silver, lead and zinc. It owns 
and operates the only completely equipped 
electric railroad in this country, the Butte, 
Anaconda & Pacific, 96 miles long, 64 
miles of siding, electrified throughout. It 
is one of the largest manufacturers of 
fertilizers in the world, one of the biggest 
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is one of the greatest business corpora- 
tions in the world, a great self-contained 
organization that has grown up in the 
last thirty-five or forty years, starting 
with a miner and a mule on a lonely hill 
in far-off, bleak Butte, Montana. 


John D. Ryan Appears 


Some twenty-five years ago a_ brisk 
young man hopped off the train at Butte, 
Montana. He was an oil salesman em- 
ployed by the Standard Oil Co. Like 
most salesmen he was a most engaging 
young man, easy to get acquainted with. 
His name was John D. Ryan. Butte was 
then fast becoming a great mining cen- 
ter. Mining machinery uses great quan- 
tities of oil. He had been sent to Butte 
to open up an oil-selling office. 

The young oil salesman rented an of- 
fice in one of the business blocks of 
Butte, almost directly across the corridor 


THE 


from that of Marcus Daly, one of the 
criginal owners of the Anaconda Copy: 

Mine, and the only man that ever reall 

knew all the ins and outs of this Riche 

Hill in the World. 


There is an Irish twang to the name o 
both Ryan and Daly, and it may have 
been that Celtic blood found close affinity 
Certain it is that in a short time Marcus 
Daly and John D. Ryan became fast 
friends. Marcus Daly died years ag 
To-day John D. Ryan is the man that 
knows more about this rich Montana Hill 
than does anyone else. He is Chairman 
of the Board of Directors of the Ana 
conda Copper Mining Co., and is genera! 
ly recognized as the head of the greatest 
copper mining corporation in the world. 


Oil and copper are products of ol 
mother earth. Both these products, whil 
known from the most ancient times, hav: 
come into every day use only within th 
last thirty years. The development o 
electricity and the gas combustion engin 
have brought these products from thos: 
used but sparingly by the peoples of the 
world to the point where modern exis 
depends upon their 


tence largely ever) 


day use. 


Rockefeller Interests Take Part 


It is perhaps only natural that the men 
who had such a great financial 
success out of oil should become fas 
cinated with the possibilities of copper 
Some twenty-odd years ago William 
RKockefeller and H. H. Rogers, two men 
prominent in the Standard Oil Co., be 
came interested in the Butte mines. Per 
haps reports of the wonderful riches ot! 
these mines from their alert salesmen in 
Butte may have had something to do with 
it. With James Stillman, the elder, at 
the head of the then so-called Standard 
Oil Bank, the National City Bank, they 
determined to go into copper production 
They organized the Amalgamated Copper 
Co., a blind pool in shares of copper pro 
during companies. 


made 


How often it happens that able men 
achieve a striking success in some calling, 
some business, and then with an accumu- 
lation of capital feel impelled to branch 
out into an undertaking with which they 
have had no practical experience. Many, 
many times it happens that such men 
sustain heavy losses in these outside ven- 
tures. 

These men went into copper mining 
with the prestige of Standard Oil suc- 
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cess back of them. As a matter 
if strict fact they were the mer- 
est tyros in the mining game, 
and there can be no question but 
that for a time they were easy 
marks for more sophisticated 
perators in the mining field. 
Far many years Boston had 
een headquarters for copper 
nining companies. The great 
alumet & Hecla, at that time 
the premier copper mine of the 
vorld, was a Boston enterprise. 
\ party of Boston men had 
ened up a very rich copper 
ine at Butte, the Boston & 
lontana. Tom Lawson was 
dentifed with another mine in 
Butte, the Butte & Boston. Both 
these mines were sold to the 
Standard Oil men at absurdly 
nflated values. 

When Standard Oil went into 
the copper mining game Thomas 
\V. Lawson thrust himself upon 


Oil. 





Manufactures a 
Treble Superphosphate.” 
from the company's Phosphate Rock deposits in Idaho. 


some months ago. 


DIVERSIFIED PRODUCTS OF ANACONDA 
Raw Material 


Copper, Lead and Zinc in all commercial shapes. 
Also quantities of rare metals, such as Gold, Silver, 
Platinum and Palladium. 


Finished Products 


Hot rolled Copper Rods, Bare Copper Wire and 
Cables of all types, Dry White Lead, White Lead in 
(The latter two products are handled by the 
Anaconda Lead Products Company.) 


Fertilizer 


known as 
This material is 


fertilizer 


American Brass Company 

Anaconda purchased the American Brass Company 
It would require too much space 
to attempt to enumerate all the products manufac- 
tured by the American Brass Company, but it is suffi- 
cient to say that they manufacture commercial prod- 
ucts for all uses in the following metals: 

Copper, Brass, Tobin Bronze, Benedict Nickel and 
many special products. 


“Anaconda 
made is 


no time in securing contracts 
from England, France and Italy 
for enormous tonnages of cop- 
per and brass products. With 
remarkable energy and skill he 
built huge additions to the plant 
For two and a half that 
butcher's boy turned out an av- 
15,000,000 Ibs. per 


consisting al- 


years 


erage of 
month of copper 
most entirely of discs for draw- 
ing cartridge tubing for 
copper bands, 
parts and sheet copper. It 
no exaggeration to state that 
had the war lasted long enough, 
and if this country had not been 
drawn into the that smart 
butcher's boy would have got 
about all the money in the world 


cases, 
brass rods fot 


fuse 


war, 


managed to grow 
well off, and 
he built 
and 


As it was, he 
most comfortably 
with his winnings one 
of the 


rolling mills in the world, with 


finest copper brass 








the attention of Messrs. Rocke- 
feller, Rogers and Stillman. He 
announced himself as “in” on the deal, 
and the newspapers contained loud ad- 
vertisements signed with his name an- 
nouncing the formation of the Amal- 
gamated Copper Co., which, he stated, 
would pay dividends at the rate of 8% 
from the very start. 

Ever maintaining an air of great se- 
crecy and mystery, knowing practically 
nothing about the mining of copper, the 
organizers of this gambling pool in cop- 
per shares passed on all that they did not 
know to the public. For a long time 
Standard Oil prestige was the only real 
sustaining value back of the stock of the 
\malgamated Copper Co. 


Amalgamated Copper Slumps 


The lumberman who had worked all 
winter in the woods, suffering cold and 
hardship, came out of the woods in the 
spring and in one night spent all his win- 
“Ah, well,” he said, “Easy 
come, easy go.” Shortly after the flota- 
tion of the Amalgamated Copper Co. Mr. 
Lawson blossomed out as a financier of 
the front rank. He built a magnificent 
summer home, Dreamwold. He sailed 
the seas in a beautiful steam yacht, The 
Dreamer. Things are not always what 
they seem, and the Amalgamated Copper 
Co. at that time was somewhat of a pipe 
dream. In reality it was then but a flimsy 
shell, and after the first flush of Standard 
Oil prestige had worn off it had a violent 
slump. 

Caught in the slump, Mr. Lawson 
turned and bit the hand that fed him. He 
launched out into a long tirade called 
“Frenzied Finance, The Story of Amalga- 
mated Copper,” Which was published 
serially in one of the popular magazines. 
Theodore Roosevelt, then occupying the 
presidential chair, went on the rampage 
and had much to say about “malefactors 
of great wealth.” 

The gentlemen connected with the Stan- 
dard Oil Co. found that operating copper 
mines was far from the sinecure it had 
looked to be. There were apex laws in 
Montana and compliant judges who would 
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ter’s wages. 


grant injunctions saying you were tres 
passing on somebody else’s property un 
der the apex law. A young man named 
Augustus Heinze created a lot of trouble 
for them. But after all these men were 
the keenest of business men. With 
skill and with unlimited money back of 
them they triumphed over every obstack 
and in the end emerged with the larger 
portion of this Richest Hill in the World 
in their possession, The Anaconda Cop- 
per Mining Company of to-day is the old 
Amalgamated Copper Co. of yesterday 


rare 


The Sheet Brass Industry 


Nearly one hundred years ago the first 


sheet brass was rolled in this country. 


Brass is an alloy of copper and zinc. By 


1830 the rolling of sheet brass had be- 
come an established industry, and ever 
since then the State of Connecticut has 
produced nearly three-quarters of all the 
sheet brass made in this country. This 
industry has been largely controlled by a 
single corporation, The American 
Co., which for many years has been the 
largest individual consumer of copper in 
the world. This corporation has always 
enjoyed the highest standing and has been 
one of the ablest managed and most suc- 
cessful of American business enterprises 
In Connecticut live the skilled 
who know how to make brass and fashion 
it into lock sets, door butts, lighting fix- 
tures and the many beautiful 
made from brass. These men have settled 
down in the tight little state of Connec 
ticut and refuse to leave there. But back 
in 1906 some men from Waterbury, Conn., 
started a mill to manufacture sheet copper 
and sheet brass in Buffalo, N. Y. The 
first few years were bad ones for the 
new enterprise, due to business condi- 
tions and to the difficulties always en- 
countered in organizing a new proposition. 

In 1914, when the world war broke 
out, there was a bright young man in 
Buffalo selling beef products. At that 
time the Buffalo Copper & Brass Rolling 
Mill was in a somewhat shaky condition. 
He bought it for a nominal sum and lost 


Brass 


artisans 


object s 


handsome office buildings, one 


of the best 
industrial plants in the country 


located and finest 


Anaconda Acquires American Brass 


But when the United States was drawn 
business suddenly 
The 
increased, 

Buttalo 


into the world war 
ceased for the butcher boy 
for copper and largely 
but the butcher’s boy from 
couldn't get an order 

The American Brass Co., 
lished, honorable concern that was quite 
unable to see anything in the war profit 
The 


con- 


demand 


brass 
a long-estab- 


eering business, got all the business 
butcher’s boy from Buffalo 

fronted with the alternative ot 
ling his plant and selling it for junk or 
selling out to the American Brass Com 
pany. The American Brass Co, now owns 
the Buffalo Copper & Brass Rolling Mill, 
ene of the best located and best equipped 
plants in the world for turning out copper 


was 
dismant 


and brass products 


With the rare sagacity which has chat 
acterized the management of the Ana 
conda Copper Mining Company that cor- 
poration bought the American’ Brass 
Company, and this latter corporation has 
been absorbed by the Anaconda Company 
and becomes an integral part of that or- 
ganization Never again will the Ana- 
conda Copper Mining Company be con 
fronted with a big accumulation of un 
salable copper. For all time it has pro- 
vided an outlet for its output. 


Anaconda has an enviable dividend 
record, $133.50 per share has been paid 
on the old stock, a total of $174,731,039. 
Just now dividends are the substance 
of things hoped for, the evidence of 
things not seen. But a better day is 
dawning. The copper surplus is dis- 
appearing like mist before the dawn, 
and it can be only a question of time 
when dividends will be resumed by 
copper-producing companies. If just 
now Anaconda looks to be some dis- 
tance from paying dividends, it has in 
its makeup the incarnation of fat divi- 
dends yet to come. 
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Wuxtry! Wuxtry! All About the Ex- 
amination of North American Banana 
Official by Samuel Untermyer! 


Q.—What is your name? 

A.—} haven't the slightest idea. 

Q.—Do you mean to sit there and tell 
me you don’t know your name? 

.'.—I decline to answer. 

Q.—On what grounds? 

A.—On the ground you know darn well 
what my name is. 

O.—Where do you live? 

A.—I don’t remember. 

Q.—Mr. Chairman, I demand that the 
witness be instructed to answer the ques- 
tion. 

Chairman (coming out of a sound 
sleep)—I'll play these. Who opened? 

Mr. Untermyer (indignantly) Mr. 
Chairman, will you kindly come out of 
the trance and pay attention to this hear- 
ing? I demand that the witness be in 
structed to answer my questions. 

Chairman 
sciousness ) 
question. 

Witness—What was the question? 

Chairman—I dunno. But you listen for 
both of us from now on or I'll fine you 
for contempt! : 

Mr, Untermyer (repeating question) 
Where do you live? 

A.—I really can't tell without looking 
it up. . 

O.—Where do you have to look it up? 

A.—I keep my address in the office cafe 

Q.—-Mr. Chairman, I demand that the 
witness be instructed to produce the safe 
here to-morrow morning. 

Chairman (just dozing off 
I'll see you and raise five! 

* * * 

Q.—You are an official of North Amer 
ican Banana Company, are you not? 

A.—I don't remember! 

Q.—As a matter of fact you are presi- 
dent of the company ? 

A.-—I can't tell. 

O.—Why not? 

A.—I've been away from the office over 
an hour now and a lot of things can 
happen in that time. 

Q.—Well, you were president when you 
left the office? 

A.—So I understood. 

Q.—Now, Mr. Spoofus, we want the 
facts concerning the merger of North 
American Banana, Slippery Elm Corpora- 
tion and Non-Skid Products. 

A.—It’s a good trick if you do it. 

QO.—What's to be the capital of the new 
corporation? 

A.—I can’t tell you. 
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(suddenly regaining con- 
-The witness will answer the 


again ) 


By H. I. PHILLIPS 


(Being a stenographic report of the cross-examination of T. Tadbury 
Spoofus, president of North American Banana Company which has taken 
over National Slippery Elm Corporation and Non-Skid Products Company.) 


4 
BLISSFUL IGNORANCE 


Mr. Untermyer— Don’t you know 
that 10,000 shares were sold yesterday? 


President Spoofus, of North Ameri- 
can Banana Co.—I don’t know what 
you mean. I am very ignorant of stock 
market methods. 


O.—Why not? 

A—My lawyer won't let me. 

O.—Aren't there advertisements in the 
morning papers giving the capital as $2,- 
000,000 ? 

l.—Yes and no, 

Vr. Untermyes 


witness to 


Mr. Chairman, please 


instruct the answer my ques- 


tions again 
(blinking sleepily ) 

last trick? . Oh, beg 
witness must answer the 


Chairman 
Who took the 
pardon The 


eyes 


question 
IL itness.—What was the question? 
There vou go trying to trap 


Stenographer, will you 


Chairman 
me again! M1 
please repeat the question? 

Stenographer (who has also been sleep- 
What's that ? 


Kindly repeat the last ques- 


ing ) 

Chairman 
tion, 

Stenographer (shuffling notes and read- 
ing)—Is it true that sardines are packed 
42 wo a that in the 
shrimp... 

Mr. Untermyer (impatiently)—That’s 
a question asked in a civil suit day before 
Read the right question. 
(reading from another 
slip of paper)—“At the time the dog bit 
your son where was the policeman stand- 
ing ?”’ 

Untermyer (in a rage)—Sit down! 
You've got your notes mixed. The ques- 
tion was: “Didn't the morning papers 


can and case of 


yesterday. 
Stenographer 


carry an advertisement giving the capital 
stock as $2,000,000 ?” 

A.—I wouldn't be surprised. 

O.—Now has any of this stock been is- 
sued ? 

A.—I can’t answer. 

O.—Why? 

A.—Because I've only Wall 
Street 45 years and don’t know a stock 


been in 


issue when | see it. 
* * * 

O.—As a matter of fact they're dealing 
in North American Banana on the curb 
at this moment, aren’t they? 

4 1. WW ho? 

V0. The brokers 

A. I don’t know 
“brokers.” 

O.—You 
broker is? 

A—TI never heard the word before. 

O.—Well a broker is a man who trades 
in securities. And these traders are trad 
ing North American Banana, aren't they? 

A.—Maybe yes and maybe no. 

O.—Don't you know that 10,000 shares 
1 sixty-four and 


what you mean by 


really don’t know what a 


were sold 
three-cighths ? 
Chairman (waking with a 


Three eights are no good I've got 


yesterday at 


Start) 
four 
kings! 

Mr. Untermyer (ignoring the interrup- 
tion)—Answer the question. 

A.—I don’t know what you mean by 
the terms “shares” and “sold.” As I told 
you before I’ve only been a financier a 
little over two score years and am very 
ignorant of stock market methods. 

O.—Do you know what the Stock Ex- 
change is? 

A.—I never heard of it. 

O.—Ever hear of a market quotation? 

A.—l’ve heard the expression used but 
have never looked it up. 

O.—Don’t you know that this merger 
is illegal, that false prices are being cre- 
ated, that the market is being rigged and 
that the insiders are to reap a big profit? 

A.—I don’t know what you mean. All 
I can say is that everything in connec- 
tion with the merger of North Amer- 
ican Banana with National Slippery Elm 
and Non-Skid Products. is absolutely 
STRAIGHT! 

Chairman (coming out of a deep slum- 
her at the last -.word)—STRAIGHT? 
IT’S NO GOOD; I GOTTA FLUSH! 

(Curtain as Mr. Untermyer rushes 
from the chamber in search of a financier 
who has the slightest idea how Iall 
Street floats a new issue), 
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12,500,000 Kroner 


Deposit Certificates 


issued by 


Guaranty Trust Company of New York 


for 


Kingdom of Norway 


6% Internal Loan of 1921-1931 


Free from all Norwegian Taxation 


Issued and Outstanding 200,000,000 Kroner 


Principal and interest (April and October Ist) payable in Norway in Norwegian Kroner 


Redeemable by October 1, 1931, in sixteen semi-annual installments beginning April 1, 1924, by drawin 
purchased in the open market if below par The Government reserves the right to increase the rate of 1 
and after October 1, 1926 


Deposit Certificates in coupon form in denominations of 1,000, 5,000 and 10,000 Kroner. 
The amount presently to be outstanding is expected to be 12,500,000 Kroner. 


The holders of these certificates are provided with the benefit of certain services and facilities of the 
Guaranty Trust Company. Instead of each individual having to make his own arrangements tor 
the collection abroad of principal and interest or sell his matured bonds and coupons at the “coupon 
cashing” rate of exchange, the bonds are grouped and one collective service arranged for the benefit 
of all, saving the individual holder’s expense and inconvenience. It is contemplated that coupons and 
drawn or matured bonds will be sent to Norway in time for collection on their due date. ‘The 
proceeds will be deposited in Kroner by the Guaranty Trust Company in the Bank of Norway. 


The Guaranty Trust Company is to disburse these funds on presentation of corresponding interest 
warrants or certificates by its draft on the Bank of Norway for the full amount of such interest 
warrants or certificates in Kroner or, at the option of the holder, in United States Dollars at the 
then current buying rate of exchange of the Guaranty Trust Company for drafts on Norway. 


Certificates, unless previously drawn, are exchangeable for bonds at the option of the holder up to 
September 1, 1931, except that on such exchanges made within 30 days prior to any interest date the 
holder shall retain the next maturing interest warrant (to be collected by ‘him in the usual manner) 


and shall receive bonds minus the next maturing coupon. 


All charges of the Guaranty Trust Company for their services and all expenses in connection with the 
issuance of these certificates have been paid in advance, leaving no fees or withdrawal charges to be paid 
by the certificate holder. j 


Price on application 


Interim Certificates of the Guaranty Trust Company will be delivered pending preparation of the definitive 
Deposit Certificates. 


Paine, Webber & Co. F. J. Lisman & Co. 


25 Broad Street, New York 61 Broadway, New York 


The information and figures used in this advertisement are taken from source which we consider trustworthy, and 
while not guaranteed, they have been relied upon by us in the purchase of these securities for our own account 
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DOBSON FIRE INSURANCE COMPANY 
__ KANSAS CITY, MISSOURI © 
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BRANCHES 


AKRON BIRMINGHAM CHICAGO DALLAS GRAND RAPIDS JACKSONVILLE 
ATLANTA BOSTON CINCINNATI DENVER HARTFORD KANSAS CITY 
BALTIMORE BUFFALO CLEVELAND DETROIT INDIANAPOLIS LOS ANGELES 











eS 


THE MAGAZINE OF WALL STREET 

















‘A Careful Survey Proved the Economy | 
Actual Use Proved the Convenience 


Executives never know that the Dictaphone is made for 
them, not for ‘somebody else” until they intelligently 
try it out. 


Wherever there are Business Offices like this one the 
Dictaphone fills a need made evident when the facts are 
studied and the Dictaphone intelligently applied. 


We are equipped everywhere to tell you what each 
letter written in your office costs—no expense to you and 
no obligation. 


(Telephone or write our nearest office) 


REG. U. S. PAT. OFF. 
MINNEAPOLIS NEW YORK PITTSBURGH ST. LOUIS SEATTLE * SYRACUSI 
MONTREAL OMAHA PORTLAND, ORE. SALT LAKE CITY SPOKANI TORONTO 
NEW ORLEANS PHILADELPHIA ROCHESTER, N. Y. SAN FRANCISCO SPRINGFIELD, MASS. WASHINGTON, D. C 
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Intimate Talks With 


Readers 


What “Inside” Information Means— Keeping Mar- 
gins Good — Bonds and Preferred Stocks as Speculation 


Playing Inside Information 


We do not know whether it has ever 
occurred to you, but it seems to us that 
so-called “inside information” is the great 
commodity invented to appeal to the cu- 
pidity (if not the stupidity) of the man 
who has some money to burn up, and who 
might just as well spend it helping to 
maintain Wall Street as any other way. 

Inside information, if such a thing be 
legitimate, belongs rightfully to the stock- 
holders. It is no more the private prop- 
erty of the president, the directors, or their 
friends, than it belongs body and soul to 
the owner of ten shares in the same cor- 
portion. Per sequens, anyone divulging 
the secrets of the corporation is giving 
away his partners’ business without the 
knowledge and consent of his partners, 
and not fer the gain of the latter. 

The recipient of an “inside tip” is sel- 
dom or never a stockholder! Has that 
ever occurred to you? 

If it were really a good thing, the stock- 
holders themselves would never need a 
second hint to increase their holdings of 
a corporation that has such favorable al- 
leged developments. 

Yet, a corporation will not voluntarily 
antagonize its own stockholders and part- 
ners. 

It stands to reason that if it’s not good 
enough for the stockholders to know first, 
it cannot be good enough for us. Yet the 
tips materialize sometimes. It is because 
the speculative pools give out the obvious 
based on long and careful examination of 
the existing facts (available to anyone), 
careful study of the known knews (also 
available), analysis of the possible (anyone 
can think for himself), and a conclusive 
jump at the probable. The latter is nine 
times out of ten the “tip.” The clique 
first on the scene to share the great secret 
gets in first, and the stock has its initial 
advance. Their friends are told about it— 
they buy, and the stock has another move. 
Friends of the latter get busy, and so the 
stock gets active. Like a rock thrown into 
the water, or an electric vibration started 
on the imponderable ether, the waves 
spread. By the time the outsider gets his 
“flash” the wave-lengths, you will have 
noticed, need a ten-step amplifier to make 
good. We don’t know whether you are a 
radio fan and understand this analogy, but 
if you have been depending on inside tips 
and playing them, our sincere advice is— 
first take up the study of radio, which is 
inexpensive and instructive, even on the 
subject of the market. 

More money is lost on “inside” informa- 
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tion during a bull market than is made in 
the aggregate by the speculative public in 
merely buying and selling on the obvious 
trend. Sooner or later most people “fall” 
for ‘an inside tip, and if it is remembered 
that the very possession of such informa- 
tion is in itself illegitimate—for it belongs 
to the stockholders—the beneficiary (?) 
will treat it as he would something contra- 
band or illicit, and not complain if it did 
him more harm than good. 


The Short Interest 

The pessimistic crew who sell stocks 
they don’t own in the belief that every- 
thing is going to pot and that they will 
soon be able to buy those stocks back very 
much cheaper, taken by and large and 
considered in the aggregate, is known as 
the “short interest.” 

Upon the size of the short interest at 
any one time, the immediate course of 
prices will depend to a large extent. If 
it is very small, the assumption is that 
the market will display very little resil- 
iency in case of bad news; for then there 
won't be a crowd of people aching for 
a chance to “buy back” their short con- 
tracts at prices below current levels. If 
the short interest is very large, the as- 
sumption is that some very good news 
will produce a huge demand for stocks, 
the demand to spring from the fellows 
who have got to buy in their contracts 
sooner or later, in order to make the 
promised deliveries, and who don’t want 
to have to reach up to the sky for the 
purpose. 


Keeping Margins Good—Making Good 


The customer’s word to keep his mar- 
gins good means nothing more than mak- 


ing good. If a stock margined 20 points 
drops 5, the customer should offer to put 
up that additional 5 points because his 
broker has surely received a call from the 
bank to meet it. The customer who stays 
away is “ducking his responsibility and 
letting George do it.” True, many emi- 
nent respectable firms do not worry their 
customers about what they regard as pica- 
yune declines and fluctuations: and if they 
think well of the stock and of the cus- 
tomer, and do not think it “will go down 
much more” the ordinary brokerage pol- 
icy under such circumstances has been 
laissez-faire. But, that does not bind the 
broker to be satisfied in future with 15 
points, nor is he legally compelled to car- 
ry the stock with 99 points put up pro- 
vided he gives his customers proper no- 
tice. 


In every instance that we have been 
able to investigate where disputes have 
arisen, it seems clear that while the broker 
has been held to a proper accounting of 
transactions, it is not his business nor re- 
sponsibility to see that the customer keeps 
his stocks “protected” against decline, or 
the short-selling customer kept in a safety 
zone in case of a corner. 

A safe rule to follow is: 

Learn definitely the requirements of the 
broker as to margins on stocks of various 
kinds, from U. S. Steel to Mexican Pe- 
troleum, down to General Motors and 
American Safety Razor. This will range 
from 15-20 in the case of U. S. Steel to 
as high as 50 points or more in the case 
of Mexican Petroleum. GMO and Safety 
Razor may not be acceptable excepting for 
cash. But find out. Have an understand- 
ing as to what you might expect in case 
of a severe decline. If you cannot watch 
the market every day, or go away on trips, 
or go into the hospital on illness, have it 
understood that a 10 point or even 15 
point stop-loss order will be backed up 
by you in an emergency. Make your mar- 
gin “good” if one-third of it is wiped out 
by declines or advances, to existing prices 
and conditions—regardless of what you 
planned at the time you originally made 
your trade. Make no further trade, pur- 
chases, or sales if your margins have di- 
minished, or likely to become “thin” by 
carrying, or selling short too many stocks. 
Disregard of this rule is responsible for 
75% of all losses in Wall Street! 

Above all remember—the broker is 
merely your business friend and agent, 
and it is your duty to keep in touch with 
him at all times, and to shoulder all the 
burden and all the responsibility. 


“Sure Things” 


Some people have an idea that because 
a certain security is a bond or a preferred 
stock that ipse facto no speculative possi- 
bilities are attached. Their theory is that 
speculative opportunities abound only in 
the so-called common shares. How mis- 
leading this is can be seen from a record 
of prices of bonds and preferred stocks 
this year. Without the excitement at- 
tached to movements of speculative com- 
mon stocks these issues have been ad- 
vancing steadily so that in many cases 
there have been profits of twenty and 
thirty points, without the risks attendant 
to ordinary speculation. Those who are 
out for profits might ponder over this. 
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“Make Your Insurance Sure with Bonds 


Many people hesitate to carry insurance because payments must be met 
each year for many years. Here is a new plan which will remove any 


doubt of your being able to keep up your premiums. 


Create an Estate of $2,500 in Only Ten Months 


Payments cf approximately $50 a month under the “DeWolf Plan” 
Estate* will make this possible. At the end of 10 months you will own 
a $500 DeWolf Approved bond and a policy for about $2,000} in an 
old, conservative, nationally known insurance company. The income 
from your bond will then automatically pay your insurance premiums 


for the balance of your lifetime. 
All the details of the “DeWolf Plan” E8tate, including a table show- 


ing the exact amount of the estate obtainable at your age, are described 


Call or write for W3 


in our new booklet. 









> . ) 
This plan, and matter used in connection therewith, is fully protected by pending patents and copyrights. 


& COMPANY ING: 
Investment ‘Bonds 


tActual amount depends on your age. 


DeWOLE =. 


S.W. Corner Monroe and Dearborn Streets, Chicago - 97 Wisconsin Street, Milwaukee 


Coypright, 1922, De W. & Co. 
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Benjamin Franklin said: “Jt is a very decent warrant of stabi 
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BENEFICIAL LOAN SOCIETY 


6% Debenture Gold Bonds with Bonus of Profit Sharing Certificates 


Total Business 1914. . $130,617.34 








Clarence'Hodson s fi 





135 Broadway 


i 
—— 


TO NET ABOUT 102% 


These bonds have paid 6% interest since their issue in 1914 and in addition 1% profit sharing in 
1914, 2% in 1915 and 5% for each year since, or a total of 11% on par to bondholders for the past 
6 years. About $5,000,000 out of the total issue of $10,000,000 has been sold. Additional bonds are 
being offered from time to time to finance expansion of the Society, which has opened 12 new 
offices since the first of the year. More funds are urgently needed for loans to worthy persons, 
as many are refused because the Society has not enough capital. 

The Beneficial Loan Society is a public-spirited enterprise and one of the pioneer figures in the 
campaign against extortionate money lenders. It is the largest corporation in the world making 
industrial loans only. 38 Beneficial Loan offices are located in the principal cities of the country 


and operate under state supervision. 
Total Business 1919 . . $2,857,922.16 
1921 . . $4,610,274.53 


«é sé 


“ os 1916 . . $776,204.34 
Showing a steady and consistent growth. 

K e recommend these bonds aa decidedly unusual opportunity for investors tu ho are alert to secure a yield 
above the averuge, without sacrificing security of their priacipal, to net about 10%—$5,000, $1,000, $500, $100 
denominations. Call at our office or use the coupon below éo obtain full particulars. 
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ESTABLISHED 1893 =—< INC 
PECIALIZE INSOUND BONDS 
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We Buy 
ONE SHARE 


or more for cash 


We Buy 
TEN SHARES 


or more on margin 


“Approximately % the daily 
transactions on the New 
York Stock Exchange are in 
ODD LOTS.” 





John Muir & (. 


Members New York Stock Exchange 
61 Broadway 26 Court St. 


New York 
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INVESTMENT 
SERVICE 


Our Mail Investment Department 
keeps in touch with each one of 
our out-of-town customers and 
helps him select investments most 
suitable and desirable to one in 
his circumstances. 


Many investors maintain a person- 
al correspondence with our statis- 
ticians and in that way keep in 
close contact with changing mar- 
ket conditions. 


If you live out-of-town there is no 
reason why you cannot satisfac- 
torily invest your funds with the 
helpful co-operation of our Mail, 
Service Department. 


We shall be glad to mail 
a copy of our Booklet 


“Investing by Mail” 


to those interested, on request 


GRAHAM & MILLER 


Membe:s New York Stock Exchange 
66 Broadway New York 
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New York Stock Exchange 


Post-War 
Period 


Pre-War War 
Period Period 


eee 
1909-13 1914-18 1919-21 1922 —. Sale $ per 
RAILS: High Low High Low High Low High Low June 29 Share 
Atchison oi 90% 104 76 102 91% y 6 
Do. Pfd ° 96 89 72 91% 85 5 
Atlantic Coast Line 102% 107 77) «105% 83 7 
Baltimore & Ohio..........122% 90 27% i 3314 _- 
Do. Pfd 96 59 Y 52\% 
Canadian Pacific........ eee 65 126 170% ? 119% 
Chesapeake & Ohio 70 54 
Chicago Great Western..... rth 6 ; 5% 


Last Div'd 


Delaware, Lack. 
Erie 
Do. Ist Pfd 
Do. 2nd Pfd 
Great Northern Pfd 
Illinois Central 
Kansas city Southern 
Do, Pfd 
Lehigh Valley 
Louisville & or 
Minn, & St. 


N. ¥., Chicago & St. Louis. 1094 

Ly ¥.. N. ~ & Hartford. ..174% 
Ont. & W 5 

Noricik & Western 

Northern Pacific......... ee 

Pennsylvania 

Pere arquette.... 

Pitts, & . 


Do. 2nd Pfd. 
St. Louis-San Francisco. 
St. Louis Southwestern. 
Do. Pfd 
Southern Pacific 
Southern Ry.. 
Do Pfd.... 


Western Maryland 
Wysters Pacific 


Wheeling & Lake Erie......*12% 


INDUSTRIALS: 
Allied Chem..........+ 
Do. Pfd.... 


Am. Drug Synd 
Am. Hide & L 
Do. Pfd 


Am. International 
ro ee 


Calif. ’ Packing ceccese eccece at 
Gal SUR, <ococceceseses MUS 
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Price Range of Active Stocks 


War 
Period 


Pre-War 
Period 


— ee 
1909-13 
High Low 


INDUSTRIALS—Continued: 


Calif. Petro. Pid / 45 
Central Leather 16% 
Do. Pid sees 80 
Cerro de Pasco oe os 

Chandler Mot... 

Chile Copper 
Chino Copper 
Coca Cola 
Colum, Gas & E 
Columbia Graph 
Consol. Cigar 
Consol. Gas 


High 


Cuban Amer, 
Fisk Rubber 
Freeport Tex 
Gen'l Asphalt 
Gen’l Electric 
Gen'l Motors 


oO. 
Gt. 
Houston Oil 
Hupp Motors 
Inspiration 
Inter. Mer. 

Do. 
Inter. Nickel 
Inter. Paper 
Invincible Oil 
Island Oil 
Kelly Springfield 

Do. 8% Pid 
Kennecott 
Keystone Tire 
Lackawanna Steel 
Loews, Inc 
Loft, Inc 
Mexican Pet 
Miami Copper 
Middle States Oil 
Midvale 
Nat'l Lead 
N. Y. Air Brake.... 


North American. 
Do. Pfd 
Pacific Oil 
Pan. Amer. Pet 
Do. B. 
Philadelphia Co 
Phillips Pet 
Pierce Arrow 
Do. Pfd 
Pittsburgh Coal 
Pressed Steel Car.. 


Ray Cons. Cop 
Replogle Steel 
Republic I. & S 


Studebaker .... 
Do. Pid 

Superior Steel 

Tenn. Cop. & Chem 

Texas 


Tobacco Prod........... 
Transcontl. Oil 

United Fruit 

Un. Retail Stores 

U. ood Pr 

U. S. Ind. Alco 

U. S. + pad 


Utah Copper 
Vanadium .... 


Westinghouse Mfg 
White Motors 
Willys Overland 


Woolworth 


* Old stock. % Bid price given where no sales made. 
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1914-18 


Post-War 
Period 
1919-21 

High Lo 


88 
116% 
114 

67% 
141% 

29% 

50 


7—1922—_, 
Low June 29 Share 


High 


49% 
167% 


27% 
137 


Last 
Sale 


157 


Div'd 
$ per 


7 


* BeEOQwWweucn 


Wie 


CHESAPEAKE & OHIO 
RAILWAY CO. 


A survey of this 
company with spe- 
cial reference to its 
earning possibilities. 


Write for CO-8 


“How Odd Lots Are 
Bought and Sold” 
Bookiet on request MW-10 





Branch Ofice—212 West 72nd Sit. 


(fade Iempletons.(. 


. Members New lark Stack Exchange 


42 Broadway 
New York, NY. 

















FELLOWES 
DAVIS&CO. 


Established 1886 


Members 
New York Stock 
Exchange 


STOCKS AND 
BONDS 


for Investment 


Securities carried on 
conservative margin 


52 BROADWAY 
NEW YORK 
































Private Wires to Principal Cities 





Timely 
Suggestions 


If you are in doubt regard- 
ing the character of securi- 
ties held in your “strong 
box,” it is advisable to seek 
reputable advice. We make 
a study of securities’ values 
and will gladly consult with 
you. 


Investment 
Securities 


A. A. Housman & Co. 


Members 


New York Stook Ex. New York Cotton Ex. 
New Orleans Cotton Ex. N. Y. Coffee & Sugar Ex. 
New Yerk Produce Ex. Chioago Board of Trade. 


Associate Members of 
Liverpool Cotton Association 


20 Broad Street New York 


BRANCH OFFICES 
Liberty Buliding, Philadelphia 
Woodward Building, Washingten 

Amsterdam, Holland 











The current issue of our 
Market Bulletin contains 
timely articles on: 
American Tel. & Tel. 
Baldwin Locomotive 
Reading (Common) 
Southern Pacific 
Julius Kayser & Co. 


Maxwell Motors 


Copy sent upon request for 
MW. 


Pell and White 


Members 
New York Stock Exchange 
Chicago Board of Trade 


43 Exchange PI., N.Y.C. 


Telephone - Hanover 0607 











INQUIRIES ON INDUSTRIAL SECURITIES 


(Continued from page 357) 





erably higher prices, it might be well for 
you to hold it awaiting further develop- 
ment. — 
UNION BAG & PAPER 
Working Close to Capacity 


In your issue of Dec, 10, 1921, you analyzed 
Union Bag & Paper and your conclusion was 
that it had turned the corner and was « good 
speculative investment, With the stock now 
selling at 65, what is your present opimion: 
What are the chances of the 6% dividend be- 
ing maintained ?—vP. W. J., Ridley Park, Pa. 


The Union Bag & Paper Co. now has 
outstanding, as shown by the balance sheet 
recently issued, funded debt of $6,630,000 
and $14,977,850 capital stock. Operations 
for 1921 resulted in deficit of $1,888,264 
after payment of dividends, but last year 
was a period of adverse conditions in all 
lines of industry and it is now reported 
that, with the exception of one mill, the 
plants of the corporation are working at 
capacity. With the improvement in busi- 
ness conditions, it would seem that this 
company should be able to take care of 
its 6% dividend disbursements. The stock 
at present prices looks attractive as a 
semi-speculative investment 


HAVANA DOCK BONDS 
Holds Ist Mortgage 5s 


1 hold a few first mortgage 5% bonds du 
1937 of the Havana Dock Corporation, A new 
issuc of nrst collateral ticn 7% bonds was put 
out last yoar on which intercst and sinking 
Jund has been regularly paid The interest on 
the bonds I hold has been regularly paid but 
I understand the sinking fund provisions have 
not been complicd with I would greatiy ap- 
preciate an cxrplanation from you of this mat- 
ter as 1 do not understand why my bond, a 
first mortgage, is not as well taken care of 
aus the new issuce.—-R, J. H., New York City. 

The Ist collateral lien 7% bonds were 
issued for the purpose of providing funds 
for the construction of a third pier and 
buildings leased to the United Fruit Com- 
pany for a period of 16 years. Semi- 
annual rental payments by the United 
Fruit Co. direct to the Trustee must be 
made during the life of these bonds ir- 
respective of the carrying out of the terms 
of the lease by the Docks Co. or of any 
other conditions whatsoever. These pay- 
ments will retire all but $99,000 of the 
$3,300,000 maturity 1937. 
This special provision assures the 7s the 
payment of interest and sinking fund and 
places them in a somewhat stronger posi- 
tion than the Ist 5s. The $3,400,000 Ist 
5s are a first mortgage on all the property 
of the company which, however, becomes 
the property of the Cuban Government in 
1955. Sinking fund arrears amount to 
$400,000. 


issue before 


RADIO CORPORATION 
Would Wait for Reaction 


Picase give me what information you have 
on Radio. I am interested in the common 
tock Would you buy it now?—N. P. O., 
South Bend, Ind, 


Radio Corporation has the monopoly of 
transmission of long-distance Radio mes- 
sages in this country and is also the sell- 
ing agent for all radio apparatus manu- 


factured by Westinghouse Electric Mt 
Co., the Western Electric Co. and tl 
General Electric and is making good pro'- 
its we understand, from this end of tl 
business. We regard the company 
having a very promising future but f 
some time profits are likely to be p 
back into the property for extension ai 
improvements rather than paid out in di 
dends. The great publicity given to R 
dio recently has caused very heavy bu 
ing in this stock and it advanced recent 
to $6. That this buying was somewl 
overdone is indicated by the reaction 
present prices. W« regard the stock 
having good long-pull possibilities but 
our opinion it would be advisable to wi 
for further reaction around 3% or 334 | 
fore purchasing. The preferred sto 
around 34% looks like a good speculati 
for the long pull as this stock is entitk 
to 7% on a par value of $5 and becom 
cumulative January 1, 1924. If you wou 
be willing to hold this for some time, 
believe you will get close to 5 for it 


MEXICAN SEABOARD 
Voting Trust Certificates 


I wish you would crplain the difference 1 
tween Mexican Seabourd stock and the vot 
trust certifcaics is the w.ta sell from ft 
to three points lower, was wondering if 
might not be advisable to switch the stock 
hold into them What is your opinion 
this ?—Kewanee, Ill 


The only difference between the Mexi 
can Seaboard stock and the voting trust 
certificates is that the former has voting 
power and the latter has not In tw 
years the voting trust will expire and tl 
certificates will then be exchanged fi 
stock. There is no reason, on the basis 
of value, why the certificates should s 
several points under the stock and in ou 
opinion it would be advisable for y 
to switch into the certificates and tak 
advantage of the two or three point 
spread. — 

WESTINGHOUSE AIRBRAKE 

Attractive Equipment Issue 

T am the holder of 100 shares of Westu 
house lirbrake stock purchased at conside 
ably higher levels Would you advise hols 
ing this stock or taking my loss and perha 
switching into something clsce?—B. T. 
Pittsburgh, Pa 

While Westinghouse Airbrake may 
subject to fluctuations, due to technica 
market conditions, we would not advocat 
taking a loss therein. 

Westinghouse Air Brake Company's re 
port of operations for 1921 showed mn 
income of $705,546 after inventory ad 
justment amounting to $706,944 but, $4 
081,474 in dividends 
tributed, resulting in a deficit for the yea 
of $3,375,928. The reduction of the divi 
dend from $1.75 to $1 quarterly resulte: 


having been dis 


in a substantial recession in the price o 
the stock. 
the company’s balance sheet shows an un 


However, an examination o 
usually strong position, working capita 
being around $18,000,000 excluding con 
sideration of its investment account ot 
around $9,000,000. In view of the finan- 
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| strength of the company and the im- 
ved conditions confronting the trans- 
tation lines, which it is natural to be- 
will result in their being in the mar- 
for equipment manufactured by this 
pany, we are of the belief that the 
k has discounted adverse earnings for 
past year and around present levels 
he considered as having good specula- 





possibilities. 





WHERE THE TREASURY 
STANDS 


(Continued from page 330) 





then stood would add to the pre- 
d treasury deficit for the fiscal 

1923—which has since been es- 
ted at $484,000,000—the further bur- 
of a cash outlay in the next two years 
ot less than $850,000,000. It also said 
while the Treasury has hoped to car- 
on its refunding operations without 
rference with business or disturbance 4 ° 

1c investment markets, an increase of July isa 
public debt would bring new factors . 

the problem. ‘Treasury offerings,’ good investment month— 
s the letter, ‘would then take up new | 
ey, and there would be danger of in- | may we help you select 
on, of higher rates for money, and of 7 \ i ‘ ? 
tin on the investment markets, with \ ii) good investments: 
sequent prejudice to the Government's | /// ll 

inevitable refunding operations and 
uusiness and industry generally.’ Con- , : 
rently, it is concluded that the bonus Banks seeking good invest- _ ists of our Bond Department 
st be met through additional taxation ments for theirownfundsor will be glad to help you se- 
the amount of $850,000,000 in the first to sell to local investors will lect those best suited to your 
years although ‘the taxes already in be interested in The Equit- requirements. 


e are too onerous for the country’s ” he . 
: " able’s July list of offerings. : ' 
d, and are having an unfortunate effect J y ” Address your inquiry to the 


business and industry.’ This letter It contains a wide diversity Bond Department of any 


» made it clear that no matter how de- of securities. The special- one of our New York Offices. 
red or shaped, as, for instance, paying 
bonus from repayments of the for- 


sella THE EQUITABLE 

; a the ‘bill had been po tase TRUST COMPAN » 4 
eee ae ee OF NEW YORK 

. en 2 ane 37 WALL STREET 


ed any legislation that adds to Trea- MADISON AVENUE AT 45TH STREET 222 BROADWAY 
y burdens at this time. The loan plan 





objected to as ‘a dangerous abuse of LONDON 
Government's credit, for it contem- 





tes the issue of a vast amount of Gov- 








ment obligations which are non-nego- 
le and have no present realizable value 
less pledged with banks, in which event 
obligations become, in effect, two or P | . 
ec-year notes, which the Government For Investment of July Fu Nn¢ S 
uld be obliged to pay off in 1925 upon 
fault by the veterans. This practically ’ 
means that cash payments on adjusted A Few Good Bonds are still available 
service certificates would be financed pe . = > oe 
for the next three years through a Yielding 7 to & Per Cent. 
forced loan from the banks. The es- 
timates made in the last letter were that We are pleased to analyze and give suggestions 
atever form the bonus might take, it 
uld require between $300,000,000 and 
10,000,000 for the next three or four 
irs; and thereafter might require over | . splay , b- ‘ ’ » 
oiliiieo acs cael Ge re Lawrence Chamberlain & Company, Inc. 


rden had to be met, it was insisted that One Hundred Fifteen, Broadway New York 
hould be through an accompanying 








regarding securities. 














provision for additional taxation.” 
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Time Tested 
First Mortgage 
Bonds 


(Underlying Issues) 


To Yield 
5% to 10% 


Complete information 
upon request 





F. J. LISMAN & CO. 


Members N. Y. Stock 
Exchange since 1895 


61 Kroadway, New York 



































INVESTMENT 
STRUCTURE 


Among your investments 
should be bonds of pros- 
perous electric light and 
power companies which 
serve thriving communi- 
lies. 

Their earning power is 
not affected by changing 
market conditions. 

Our “BOND TOPICS” gives 


a select list of these desirable 
securities yielding 


6% to 73% 


Let them form a part of your 
_ Investment Structure 
Ask for Circular M. G. 200 


ickmore&[p 
Ill BROADWAY, NY. 














Current Bond 
Offerings 


HE close of the half-year period 
T involving re-investment of dividend 
and interest payments due at that 
period, encouraged considerable activity 
among investment bankers who found the 
time opportune for the issuance of large 
blocks of securities. An additional ele- 
ment in impelling renewed activity along 
these lines was the reduction in the New 
York Federal Reserve Bank rediscount 
rate to 4%. Indicating, as it did, pros- 
pects for continued ease in the money 
market, this has encouraged investors to 
take advantage of the still relatively fa- 
vorable opportunities afforded by new 
bond offerings. 
During the past two weeks state, 
municipal and railroad issues were in the 








NEW BOND OFFERINGS 
STATE AND MUNICIPAL 
Yield Off'd 
Amount ) 
State of N. Carolina. .$9,000,000 
Newark, N, J. 1,500,000. .4. 
Jersey City, N. J. .. 3,073,000 
Richmond, Va. 1,750,000 
Chicago, IM. .....0. 1,500,000 


FOREIGN 
San Juan, P. R. 3,335,000 .50 
Kingdom of Norway.12,500,000 kr. 6.00 
RAILROAD 
. eq. tr. .... 1,502,800 5.00-5.70 
en. eq. ctfs..27,645,000 5.00-5.30 
‘ t. Paul eq. 
5 eatnkeewrenes 8,085,000 5.00-5.40 
PUBLIC UTILITY 
Columbus Elec. & Pr. 
Co. ,500, 
3,000,000 
West Penn. & Co... 2,500,000 
INDUSTRIAL 


Beaver Products Co. 3,000,000 
N. Y. Steam Co.... 5,000,000 














Munds & 
Winslow 


Members 
N. Y- STOCK EXCHANGE 
N. Y¥. COTTON EXCHANGE 
CHICAGO BOARD of TRADE | 





Weekly Stock 
and 


Cotton Letters 


on request 


25 Broad St. (Ground Floor) 
Telephone: Broad 7400 


Uptown Office: 342 Madison Ave. 
(Canadian Pacific Bldg. ) 
Telephone: Vanderbilt 0143 





























largest volume. Indeed, the volume of 
new offerings of municipal and state is- 
sues has kept pace with that seen at any 
time this year. The average yield offered 
by these new issues is about 4.30%, al- 
though a few issues were offered above 
and below this level. Average yields on 
new railroad issues, for the most part 
equipment trusts, are about 54% % com- 
paring with rates of 7% two years ago. 

Public utility issues seem established on 
a 6% coupon rate basis with offered yields 
somewhat higher. Industrial issues are 
offered at no better than 7% with an 
average of slightly over 7%. It is evident 
that both these classes still are offered at 
rates considerably higher than those in 
the money market itself. 

There was comparatively little foreign 
financing, the absorption point evidently 
having been reached for the time being. 
Unsettled conditions abroad are also hay- 
ing their effect on reducing the amount of 
new foreign issues. 

Up to the present time there has been 
little indication of lessened desire on the 
part of the public to participate in these 
new issues. Money conditions still con- 
tinue favorable and investors are anxious 
to secure good bonds at favorable rates. 





United States 
| Municipal Bonds 


Exempt from all Federal Income Taxes 


Prices to yield 4% to 5'2% 


Canadian 
Municipal Bonds 


Provinces, Cities and School Districts 


Prices to yield 5‘: to 6's 


Listed on our July Investment 
Circular which we will be pleased 
to send you upon request. 


Ask M W 40. 


6 ‘WADDELL " 


89 Liberty Street New York 














THE MAGAZINE OF WALL STREET 




















THIS PARADOXICAL OIL 
SITUATION 
(Continued from page 366) 





s already taken over one of the largest 
independents; and is now credibly re- 
rted to be negotiating for the absorp- 
1 of the largest producer of high-grade 
in this country. Other former sub- 
liaries, as well as larger independents, 
ve followed the same plan. 
In this new policy, more especially in 
actual working out, the writer sees the 








PRICE RANGE OF REPRE- 
SENTATIVE OIL SECURI- 
TIES IN 1922 


Div'd. High Low Last 
1922 


Associated Oil... 6 185% 99 
Barnsdall “B”.. .. 39 19% 
Caddo Central... 15% 
Calif. Petroleum. .. 71% 
Cosden & Co.....2% 58% 
Marland Oil.... 4 4634 

Mex. Petroleum.12 186% 
Middle S. Oil... 1.20 16 
Phillips Petrol'm 2 59% 
a aaa 12 
Producers & Ref. .. 

. { rere 

Royal D. (N. Y.) 5.20 

S. O. California. 4 
et * eee 
Texas Co.... 
White Oil 


Average 

















planation of the oil paradox of today. 
rices stay up in the face of the largest 
pplies of refined and crude the country 
has ever known because, today, those 
supplies are in the hands of corporations 
uble and equipped to hold them. The 
ice-breaking independent scems to be a 
ing of the past. 
How successful the big companies must 
have been in this new campaign is hinted 
when it is known that, today, the inde- 
endents are operating only about 40% of 
their refining capacity, due to their in- 
ibility to purchase new crude except at, 
w them, exorbitant levels. 


Reaction Likely 


The writer does not intend to convey 
that crude-oil prices are permanently 
gged at present levels. On the contrary, 
e would not be surprised if the laws of 
upply and demand asserted themselves 
efore much longer and caused some 
light reactions, at least. However, the 
ominant factors which now hold the ma- 

1 part of the crude-oil supplies above 
round have little to fear from such a 
evelopment. They are all abundantly 
upplied with cash; they could keep their 
igh-priced crude in storage and run cur- 
ent operations on low-priced crude un- 
| the price had recovered. 

Meanwhile, it appears evident that the 
uture holds few, if any, opportunities for 
he small oil company or the badly man- 
ged company. To a greater extent, per- 
aps, than ever before, the situation calls 
or aggressive strength and ample finan- 
cial resources. Established and well 
rounded organizations have little to fear, 
but the day of the hanger-on seems defi- 
itely past. 
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CONVERTIBLE BONDS 





Convertible bonds have always formed a popu- 
lar medium of investment and this is especially 
true at the present time. 


Since, in many cases, both stock and bond 
characteristics are combined lower interest 
rates and advances in the stock market each 
have a vital influence upon these issues. 


In the 1922 edition of our Convertible Bond 
Booklet is given a list of the most important 
convertible bonds with their conversion privi- 
leges, as well as a discussion of the character- 
istics of this type of security. 


Copies to investors on request. 


Mc DONNELL & (0. 


Members New York Stock Exchange 


120 Broadway New York 
Los Angeles 





San Francisco 








The Market Outlook 


Has the advance in stocks been 
definitely halted? 


In our current circular we express our views in detail 
upon this subject and indicate what in our opinion is 
likely to be the general trend of the market during the 
next few months. We also discuss the present position 
of various groups of issues—such as railroad, steel, rub- 


ber, oil and coffee stocks. 


A copy will be mailed free 


upon request for M W 26 


NEWBURGER, HENDERSON & LOER 


Members of New York and Philadelphia Stock Exchanges 
100 Broadway, New York - Telephone Rector 7060 


O2 Fitth Ave. et 25th St. 511 Fifth Ave. at 43rd St. 22 W. 34924 Se. 


LADLE" A: 1410 Chestew: Street 





























o 
Hydro-Electric UNLISTED UTILITY BOND INDEX 
- GAS AND ELECTRIC COMPANIES 
Li ht and Pp Asked Price 
g ower Bronz Gas & Electric Co. First 58, 1960 (a).........-. sl 85 bid 

“— Buffalo General Electric First 5s, 1939 (c) 99% 
Securities Canton Electric Co. First 5s, 1987 (b) 94 

Cleveland Electric Ill. Co. 6s, 1939 (b)..........- eehebSeNeNSeedanes 
Cleveland Electric Ill. Co. 7s, 1935 (a)..... eeccece $0060 8eesEssoncsees 
Denver Gas & Electric Co. First 5s, 1949 (c) 
Duquesne Light Co., Pittsburgh, 7%4s, 1936 (b) 
We are specialists i= hi h | Evansville Gas & Electric Co. First 6s, 1932 (a) 

gh- | Kansas Elec. Utility First 5s, 1925 (c) 

. " Indianapolis Gas Co. 5s, 1952 (a)........ Peccccasccocccccccccceccese 
grade listed and _ unlisted | Los Angeles Gas & Electric Gen. 7s, 1981 
| Louisville Gas & Elec. Ref. 7s, 1932, 19238 (c) 
public utility securities. Nevada-Cal. Electric First 7s, 1946 (c)........ ESPEN 
Oklahoma Gas & Electric Co. First & Ref. 734s, 1941 (c) 
Oklahoma Gas & Electric Co. First Mtge. 5s, 1929 (a) 
Peoria Gas Electric 5s, 1923 (a) 
Rochester Gas & Electric Corp. Series B Is, 1946 (b) 
analyses on request. San Diego Cons. G. & El. First Mtge. 5s, 1939 (a) 
San Diego Cons. G. & El. First Mtge. Ref. 6s, 1939 
Standard Gas & Electric Conv. S. F. 6s, 1926 (b) 
Standard Gas & Electric Secured 744s, 1941 (c) 
Syracuse Gas Co. First 6s, 1946 (a) 
Twin-State Gas & Electric Ref. 5s, 1958 (c)......cceecccccsccccccees 





Offerings, quotations, and 


Send for our “‘Service’”’ Booklet 
POWER COMPANIES 


Adirondack P. & Lt. First & Ref. 6s, 1950 

yee El. agg | ce ete tad BeBe cccces pevasdesdesseeenceees 

Alabama Power Co. First 5s. a) 

BAKER YOUNG & co Appalachian Power Co. First 56, 1941 (a) 

’ ” Calif. Orezon P. Co. First & Ref. 7%s, Series A, 1941 (c) 

Cent. Maine P. Co. First & Gen. Mtge. 7s, Series A, 1941 

50 Congress Street Cent. Maine Power Co. 5s, 1939 (a) 

Cent. Georgia Power Co. First 5s, 1938 (c) 

Boston, Mass. Columbus Power Co. (Georgia) First 6s, — (a). 
a Power Cs, oc x) : sf) ta} 

onsumers Power Co ic Ss, a 

Philadelp*iz Springfield Electric Dev. of Ontario Co. 5s, 1938 (b) 

Great Northern Power Co. First 5s, 1985 (a) 

Great West. P. Co. First & Ref. 1s, Series B, 

Great West. P. Co. 5s, 1946 (a) 

Hydraulic Power Co. First & Imp. = 1951 (b) 

Idaho Power Co. 5s, 1947 (a) 

Kansas City Power & Lt. 8s, 1940 (c). as ditets ebeewonne GbeaeNeNéesee 

Kansas City Power & Lt. First 5s, 1944 (c)..... $0066008eHntenseeess 

Laurentide Power Co. First 5s, 1946 aie 

Madison River Power Co. First 5s, 1935 

Mississippi River Power Co., First ‘bs, 1951 (c) 

Niagara Falls P. Co. First & Cons. Mize. 6s, 1950 (b) 

Ohio Power First & Ref. 7s, 1951 (c) 

Penn. Ohio Power & Lt. N 

Potomac Electric Power Gen. 6s, 

Puget Sound Power Co. First 5s, 

Salmon River Power First 5s, 1952 (c) 

Shawinigan Water & Power Co. First 5s, 1934 (b) 

Southern Sierra Power Co. First 6s, 1936 (c) 

S. W. Power & Lt. First 5s, 1943 (c) 

West Penn. Power Co. First 7s, 1946 (c) 























2D HH Hw -1 > ¢ 
PPLOSS SALLE STASAMHSAROMIATAADISMH | 





TRACTION COMPANIES 


Odd Lots Arkansas Valley Ry. L. & P. First & Ref. 714s, 1981 (b) 
‘8 


—_—— — & —— Notes 6s, 1925 5 
| loomington, Dec. hamp. Ry. Co. First 5s, 1940 (a) 
are small lots — but the Danville, ‘Champ. & Decatur, (a) 
‘ | eorgia Ry. ower 5s, (b) 
quality and cost are the Kentucky ‘Traction & Terminal bs, is$i (a) 
= | | noxville Ry. ight 5s. (b) 
same as in |00-share lots. Milwaukee Light, Heat & Traction 5s, 1929 (a) 
Milwaukee — Ry. eS Ts, (c) 
. . | Milwaukee Elec. ight 7 1 (b) 
This is an advantage to Monongahela Val. Frac. Co. Gen. Mtge. 7s, 1923 (c). 
Memphis St. Ry. 5s, 1945 ( 





: } (a) 
the investor of moderate Northern Ohio Trac. 4 Lt. és i936 (35 
Nashville Ry. ight 5s, 1953 (a) 
means who wants good | | Portland Ry. P. & L. Ist & Ref. Ser. “A” 74s, °46 (c) 
| Topeka Ry. & Light Ref. 5s, 1933 (c) 


listed securities. TieCity By. & Light bs, 1980 (e) 
United Light & Rys. Ref. 5s, 1932 (c)........ penneunsausienenpansusn 
We specialize United Light & Rys. Notes 8s, 1930 (c)........ eeueseoeeconceeevesse 


in Odd Lots TELEPHONE AND TELEGRAPH COMPANIES 





| 

Ask for explanatory booklet American Tel. & Tel. 3-Year 6s, 1922 Cad occcce Corrector ersreeseeseees 
| American Tel. & Tel. 5-Year 6s, 1924 (c).... 

No. M. W. Bell Tel. Co. of Canada Ist 5s, 1925 (b) 

| Bell Tel. Co. of Canada Ist 7s, 192. (b) 

| Bell Tel. Co. of Pa. lst Refund. 7s, 1945 (c) 


Ch & P Tel. Co. Va. Ist 5s, 1943 
_ Gisroim & Garman Coenapesie & Pevomnec Fel. Co. Ve. ter Oe ibid (6)-000000000000000 


Western Tel. & Tel. Co. Coll. Trust Ge, BEE Gide coccccccccccce eaves 


52 Broadway, New York City onan ee should note an Se Fag i en a boad may vary from 1 to & points 
Telephone Bowling Green 6500 





Members New York Stock Exchange 
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PHILADELPHIA CO. 6S 


Company Showing Good Earnings 
Statements—The 6s Appear Attrac- 
tive for Long-Term Investment. 


fairly long-term maturity, showing 

a yield of approximately 644%, is 
red by the First Refunding & Col- 
ral Trust 6s, Series A, of Philadelphia 
pany, due in 1944. Bonds are a first 
tgage on the company’s gas properties. 
‘hiladelphia Co. is one of the old-time 
lic utility properties which has shown 

a period of thirty years that its 
lings are stabilized. During this period 
as never failed to pay dividends on 
common stock. Last year was the 
rest in a decade, due to the stagnation 
industry in the Pittsburgh district in 
ch it operates, and this resulted in 
nings of slightly less than dividend 
lirements. The important thing is that 
year earnings have shown remark- 
improvement. Table showing earn- 
s for April and four months of this 
r to April 30, follows: 


HIGH grade investment bond with 
l \ 


$1,117,190 inc. $259,679 

505,547 inc. 274,715 

* gross.... 5,220,750 inc. 350,958 

taxes........ 2,629,910 inc. 764,48 

The 6% bonds are listed on the New 

rk Stock Exchange, affording a good 

rket and at current selling prices of 

show a yield of 6.2% to maturity. 
ey are recommended for investment. 


United Light & Railways 


Earnings statement of United Light & 
tilways Co. for twelve months to May 
| last, shows that the company is mak- 
good progress toward better earnings. 
Statement shows that, despite a falling 
f in gross earnings of almost a million 
lars, company nevertheless was able to 
ow a moderate increase in net available 
r interest on funded debt. The falling 
f in gross was occasioned by the poor 
siness situation generally throughout 
the country At present both gross and 
t are the best in four years. 
Statement for twelve months to May 
1, 1922, shows gross of $11,201,934, com- 
ired with $12,201,934 for the previous 
velve months. Net available for bond 
terest and other fixed charges amounted 
$3,475,353 against $3,256,964, while net 
ter dividends amounted to $933,001 
ainst $766,242. The company operates 
ddlewest, principally in Iowa and 
linois. : 
Both the Refunding 5% bonds of 1932 
id the 8% notes of 1930 show a rela- 
ely high yield at current market prices. 
ith issues are not seasoned, but can be 
issed as fair investment propositions, 
d the high yield should make them at- 
ictive. The 5s of 1932, selling at 84, 
ow a yield of 7.25 if held to maturity, 
hile the 8% notes, selling at 104, show 
vield of 7.05%. 
Company. is now planning a readjust- 
ent of its capitalization, but this will 
fect only the stock issues, leaving the 
nd issues unaffected. The bonds, of 
urse, are still in the speculative class, 
it should eventually attain a higher 
ting. 


for TULY &. 1922 





KIDDER, PEABODY & CO. 


18 BROAD STREET 115 DEVONSHIRE STREET 
45 EAST 42D ST. 216 BERKELEY ST. 
NEW YORK BOSTON 


10 WEYBOSSET STREET, PROVIDENCE 





Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular on Request 





Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 











SPECIAL 
VACATION OFFER 


To Newsstand Readers 


&MAGAZINE 
oWALL STREET 


will follow you to your summer retreat. 
And save you 40 cents over the newsstand price. 


You cannot afford, in these times of industrial unrest 
and financial uncertainty, to lose touch with develop- 
ments in the world of investment and business. 

To keep you in close contact with the situation, we are making 


a special vacation offer of 4 issues of THE MAGAZINE OF 
WALL STREET for $1.00 to include the numbers of July 22, 


August 5, August 19 and September 2. Use the coupon below. 
COUPON 


THE MAGAZINE OF WALL STREET, 
42 BROADWAY, NEW YORK CITY. 


I enclose $1.00. Send me the four issues commencing with July 22 men- 
tioned in your special vacation offer. My address for the summer will be 


Address 


Cir ccccces 
July 8-T 


seuss wiedsaseewwonvs 

















HUTH & CO. 


offer their 


helpful information 
service to those 
interested in 


Foreign Government 
and 
Municipal Bonds 


Inquiries on specific issues 
gladly answered 


A weekly price list of select 


foreign investment securities 
will be mailed upon request 


ADDRESS DEPT. M.W. 


HUTH & Co. 


30 Pine Street, New York 


Telephone John 6214 











DOMINION OF 


CANADA 


5% 
Victory Bonds 


Maturing Nov. 1, 1934 
We offer at par (New York 
funds) subject to change in 
market to United States in- 
vestors the above Bonds, 
which afford an opportunity 
to secure a gilt-edged secur- 
ity with a yield of 5Y4A%— 
the premier investment in 
the Canadian market today. 
These Bonds are not subject 
to Canadian income tax 
when held by residents of 
the United States. 

We are prepared to fill 
promptly orders wired at 
our expense. 


Graham Sansoné (a 


LIMITED 
INVESTMENT BANKERS 


TORONTO, CANADA 








FOREIGN TRADE AND SECURITIES 
(Continued from page 337) 





sued by the Chamber of Commerce of 
the United States says that the debts 
of the Allies to the United States alone 
are substantially greater than the pres- 
ent available gold stocks of the world, 
and that the bare interest payments 
due the United States in one year 
would require nearly 30 per cent of the 
gold stocks of the allied governments. 
3efore going further with this discus- 
sion it might be well to examine the 
ledger and see what is the nature and dis- 
great governmental 
statement of the 
concerning this 


tribution of these 
debts. The official 
United States Treasury 
matter, as of June 1, reveals the follow- 
ing facts: 

Of the combined original 
amounts, of $10,102,707,271.76, the 
loans proper, made under the authority of 
Liberty bond acts, total $9,434,774,829.24. 
These are all 5 per cent interest obliga- 
tions, and the interest is supposed to be 
payable semi-annually. To these loans are 
to be added various debits, on account of 
surplus military sold by the 
Army and Navy to different nations, that 
amount to $574,673,710.21, also at 5 per 
cent. France with about $407,000,000 is 
the principal debtor in this category, and 
Great Britain does not appear in it at all. 
Next we have the obligations received 
by the Treasury from the American Ke- 
lief Administration, which amount to a 
little more than $83,000/000. Only Ar- 
menia, Czechoslovakia, Esthonia, Finland, 
Latvia, Poland and Lithuania appear in 
this list. Finally, we have the obligations 
held by the United States Grain Corpora- 
tion for foodstuffs supplied to Armenia, 
Czechoslovakia, Austria, Hungary and 
Poland, amounting to about $57,000,000. 
The official statement shows that of the 
twenty nations that are our debtors in 
these three categories, Cuba is the only 
one that pays interest when due. Out of 
a total interest account of more than 
$2,000,000,000 only $493,006,089.28 had 
been paid up to June 1, and most of that 
was in the nature of bookkeeping adjust- 
ments in which counter charges of vari- 
ous kinds were credited against interest 
due. 

If the interest should go on compound- 
ing, the debts would double in twenty 
years. How little is coming in in cash 
is evidenced by the fact that the Treas- 
ury estimates for 1923 count on only 
$25,000,000 on account of interest and 
but $31,000,000 for principal; though it 
now appears that recent action taken by 
Great Britain may raise these amounts 
$100,000,000 or so. 

Of course, now that we have created a 
commission for the purpose of funding 
these debts, which are now in the form 
of demand notes, it is not to be expected 
that there will be much paid on either in- 
terest or principal, pending the conclu- 
sions of the commission and its negotia- 
tions with commissions from the debtor 
nations. It will be recalled that the 
Commission is not empowered to make 


principal 
war 


supplies 


the maturity of any of the bonds later 
than June 15, 1947, and that their rate of 
interest must not be less than 4% per 
cent. The Commission will expire within 
three years. I do not suppose that any 
body dreams that bonds for a total of 
$11,518,000,000 going to be paid 
within twenty-five years. 

For example, the expenditures ¢ 
France for 1921 were more than 15,000 
000,000 francs in excess of receipts. Or 
the basis of a gold standard franc—an 
the debts are all payable in gold—it aj 
pears that France is now going into del) 
annually about $3,000,000,000, which 
only $770,000,000 less than her whole del 
abolish bot! 


are 


to us. If France were to 
army and navy she would thereby say 
only about 8,000,000,00U francs, or $1,600 
000,000 annually, and would still have 
huge deficit. Under such circumstance 
it would look as though we would be for 
could find enough t 
meet an annual interest charge of ay 
proximately $200,000,000, which woul 
alone absorb about 5 per cent of her tota 


tunate if France 


re ceipts. 

The United Kingdom is apparently in 
far better position, with a surplus i 
1921-22, but this condition 
brought about by an enormous burden o 
taxation, and it is questionable how long 


has_ beet 


the country can endure it. 

Italy, Belgium, Poland, 
mania, Jugoslavia (Serbia) 
slovakia, all show enormous 
receipts as compared with expenditures 
ranging from $440,000,000 for Italy dow: 
to $9,000,000 for Czechoslovakia. Except 
in the last named country 
and Greece, none of them could balance 
their budgets even by total disarmament 
Certainly there is no pleasing prospect 
here for the United States as an inte 
national bill collector. 

The grand total of the public debts o 
the countries that are indebted to th 
United States is so great that if they wer 
to sell all the property of their peoples 
they would be unable to raise enough t 
pay their obligations. For illustration 
the total public debt of France is $50,000, 
000,000 gold, and the entire nominal! 
wealth of the country is not more than 
$80,000,000,000. Of course, the recupera- 
tive power of an industrious people ir 
time of peace is great, assuming them t 
enjoy good government and a sound eco 
nomic system, but it would seem to b 
impossible, even under such conditions 
for Europe to pay off her debts in gol 
until long after a century had passed. An 
if there should be more wars and heay 
property losses and expenditures, the im 
possibility of Europe making payment it 
gold, at any time, would be a certainty 
It would be foolish to predict perpetua 
peace or an ideal industrial system that 
would mobilize all the faculties and ener 
gies of the people for rehabilitation. 11 
therefore, appears that unless ther 
should be some drastic readjustment o 
Europe’s public finances, that continent 


Greece, Rou 
and Czecho 


deficits o 


cases of the 
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struggle on, weighted and chained, 
le to meet her obligations, and thus 
: wpon the brink of both political and 
economic ruin. 

If these great war debts and the 
reparations exacted, were cancelled or 
scaled down to much smaller figures, 
hope and industry would synchronize 
in their revival. The dawn of a bright 
and prosperous day would be perceived, 
and the clouds of discontent and de- 
spair would be banished from the hori- 
zon. The American people would be 
beneficiaries of such a change, and the 
whole world would respond to the vi- 
talizing forces which would be liberated 
for the good of mankind. 

wever, it is plain that in any even, 
ent of these debts cannot be made in 
The only possible way of setitle- 
t is by exchange of commodities and 
services. With substantially every 
n in the world in debt and with all 
ggling to obtain gold to meet interest 
ges, and if possible, principal reduc- 
s, it is patent to the most saperficial 
rver that there can be no economic 
ility or genuine industrial progress. 
ancial conditions will be hectic and 
industrial situation so irregular and 
ertain, and indeed so impossible, that 
ther business men nor nations can plan 
the future or provide adequately the 
ital for business development. 


Conclusion 


n spite of these facts, we are now 
cting tariff barriers to exclude the 
mmodities of debtor nations and other 
tions are now pursuing, though in less 
xree, the same unwise, if not futile, 
icy. We are demanding payment of 
debtors, but at the same time pre- 
nt payment by the only means which 
y can command. Principles of politi- 
| economy are rejected, creditor nations 
arresting industrial progress and de- 
ying the only means by which an 
proach to world liquidation is possible. 
Europe were free from her crushing 
‘ts, she would buy products and com- 
dities from the United States, amount- 
ing to from eight to twelve billions of 
llars annually, and the profits that 
uld be derived by the American people 
uld be greater, within a very few years 
reason of this enormous foreign com- 
merce, than required to discharge the 11 
12 billions of dollars due to the United 
“tates from European nations. There is 
eat force in the contention that as an 
momic proposition it would profit all 
itions if they were to cancel the foreign 
ligations due them. How can Germany 
iy reparations until she produces, and 
»w can she produce unless she can find 
arkets for her products? Her recovery 
ill be delayed unless Russia is restored. 
ideed nations are so interdependent that 
e prosperity of one is necessarily re- 
cted in the prosperity of all. 
It is time to readjust narrow national- 
tic policies and outworn and mediaeval 
onomic views, and bring ourselves into 
cord with modern conditions and pro- 
ressive and liberal policies which will 
uide us towards a recognition of world 
nity and world solidarity. 


or JULY 8, 1922 

















COLUMBIA MOTORS 


This company manufactures the well-known 
“Columbia Six.” The stock is quoted about 
44 per share and is listed on the Detroit 
Stock Exchange. We consider the stock an 
attractive purchase. 


FORD OF CANADA 


It is rumour that a dividend will soon be paid 
by the Ford Company. The company is in an 
exceptionally strong cash position and earn- 
ings are reported to be-the largest in the com- 
pany’s history. Market around 392 per share. 


REYNOLDS COMMON 


RSX is listed on New York Stock Exchange, 
also the Detroit and Chicago exchanges. The 
company manufactures Radio equipment and 
cushion springs. Earnings are reported large 
and production at capacity. Market about 
50.00 per share. 


Your orders and inquiries solicited 
LEE, GUSTIN & CO. 
MEMBERS DETROIT STOCK EXCHANGE 
DIME BANK BUILDING t-t t-t DETROIT 


























Copper Produced at 


Less than 7 cents Net 


—the record for low-cost production established by the 
Mcther Lode Coalition Mines Company 

















Present production 2,000,000 
pounds monthly. 


Owns and operates one of the rich- 
est copper-ore deposits known, 
located in the Copper River Dis- 
trict of Alaska. 


Has no preferred stock or funded 
indebtedness. 


Majority of common stock is 
owned by Kennecott Copper in- 
terests. 


Initial dividend of 50 cents a share 
has been declared, and the steady 
improvement of the copper market 
assures even larger profits to the 
Company. 


Acomplete circular will be sent without obligation 
to those who ask for Circular No. 10 


Duff, Freiday & Company 


Investments 


66 Broadway 


New York 















































TOBEY & KIRK 


Members New Y ork Stock 
Exchange 


| 
Founded 1873 





Accounts 
Carried on 
Conservative 


Margin 





25 Broad St., New York 
208 So. La Salle St., Chicago 





































An Analysis 
of the 


TOBACCO STOCKS 


Possibilities due to mergers 
and consolidations amongst 
the Tobacco Companies at 
the present time makes the 
above circular interesting. 


We shall be glad to mail 


you a@ copy on request 


Moore, Leonard & Lynch 


Members New York Stock Exchange 


111 Broadway New York 


Pittsburgh Erie Utica 
Privaté Wires to 
Pittsburgh Philadelphia Chicago 


Baltimore and Wilmington 





Over-the-Counter 


IMPORTANT ISSUES 


Quotations as of Recent Date 

Asoltian-Weber <6... 0cccceses .. —15 Gillette Safety Razor Co...... 214 —218 

Ee 4c. danwsienisadeteus 30 — 60 Ingersoll-Rand .............. 154 -— 160 
— Piano ...--...+-00- —~ — - H. W. Johns-Manville........ 430 - 
American Type Founders..... 52 — 57 dh onda ney aE + , 
Atlas Portland Cement....... OD —@6 pate Fodee Coven ........ 22 —17 
Babcock & Wilcox........... 115 —118 yp or a vie amas - 
icc cones cuiaal ms ggg See Seles Fewee.....--. _ 
SS Ree ee 94 —9g Singer Mfg. Co.........+-++. 90 — 2 
Celluloid Co. .........00e000. .. —102 Stetson (John B.)........... 3 - 
SE TO -nntintagncsonsndes 111 —114 Thompson-Starrett ........-. 8 — 65 
Crocker Wheeler ..........+. 50 —60 Ward Baking Co............. 128 —'35 
Jos. Dixon Crucible.......... 134 —138 Yale & Towne Mfg........... 305 —J15 





Bank Stock 


ANK stocks, as a class, combine good 


income yields with a rather rare de- 


gree of safety; in addition, they of- 
fer possibilities of substantial principal 
enhancement. The safety element in bank 
stocks lies in the immense resources the 
older institutions have built up, the nature 
of the business engaged in and the careful 


scrutiny to which the activities of all 
banking institutions are subjected. 
The opportunities for principal en- 


hancement—or increased income yield— 
have their source in the need for new 
capital which naturally follows the growth 
of a bank’s business, and the more or less 
settled policy of giving shareholders val- 
uable subscription privileges when such 
capital increases are effected. An inter- 
esting description of this phase was 
presented in an earlier issue of this Maga- 
zine under a description of the Bankers 
Trust Co.: 

“The Bankers Trust commenced with a 
surplus of $500,000 and in thirteen years 
succeeded ‘in multiplying this over thirty 
times—on June 30, 1916, it rerorted sur- 
plus and undivided profits of well over 
$15,000,000, by which time its capital had 
also grown ten times to $10,000,000. Prac- 
tically each increase was a melon to share- 
holders. 

That the banking institutions of this 


Opportunities 


Comptroller of the Currency Crissinger 
showing conditions as of May 5th last. 
As of that date, the combined resour es 
of all reporting banks were well in excess 
of $20,000,000,000, and were greater than 
at the date of any previous call since 
April 28, 1921, with but two exceptions, 
the amount of reduction since the latter 
date being $383,607,000 and since June 
30, 1921, the decline has amounted to 
$341,214,000. The Comptroller notes a 
“continued liquidation of loans and dis- 
counts, with an apparent tendency to i- 
crease holdings of United States goveri- 
ment securities and miscellaneous securi- 
ties, with corresponding reduction inci- 
dent to liability for borrowed money and 
rediscount paper, and a noticeable increa 
in individual deposits.” 

It is possible, at this writing, to pur- 
chase shares in the strongest banking 
institutions at prices to yield from 4.53 
to as high as 6.85% on the investment 
These are good yields, by comparison 
with the average return available from 
higher-grade securities in other fields, and 
in view of the strong position the banks 
are now in, the prospects of extra dis- 
bursements are by no means negligibl 

A group of some of the more attractive 
issues is offered in the attached table, 
which also shows increase in book value 








country are now in a particularly strong since February 28, 1921, and current 
position is evidenced by the report of yield. 
PROMINENT BANK STOCKS 
Book Value Recent To Yield } 
April 28, May 5, Price %) 
NATIONAL BANKS: 1921 1922 About About 
0 ee ee ee 332 331 424 5.69 it 
Chatham & Phenix.........cccccccece 220 *195 317 5.95 ij 
DD sesdineeveccees seeteaveves 232 245 264 $5.97 j 
pa seenaestlimeredee er sabia 264 +228 328 §6.06 i 
GED  cetodneneesncegeenceasctééneeess 1234 *209 317 6.20 | 
Feb. 28, Mar. 10, 
STATE BANK: 1921 1922 
RSE caccnnvccaticenkevestseeenen 211 205 202 5.77 
TRUST COMPANIES: 
EE Es a cccwastatebenbegees 248 255 375 5.80 
MMe ccececeoeasuedeseenecestce 486 *270 342 5.85 
DD itcccesendeeceeeeeneenenns 234 232 288 $6.85 
~ * Capital increased. + Not including National City Co. {% Ex. Chase Securities Co. 
§$ Including extras. 
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PARTICIPATING PRE- 
FERRED STOCKS 
(Continued from page 353) 








attractive. The yield is 6.3% and there 
would appear to be an excellent chance 
of this road in a few years paying 6 to 
7° on its securities. 


NEW YORK DOCK 

‘referred stock is entitled to 5% and 
shares equally with common after 5%. 
In the past six years earnings have aver- 
aced 8.8% on the preferred and 5.18% 

both classes of stock. The preferred 
st ck can be regarded as a good semi- 
speculative investment and looks rather 
at'ractive at 62 giving a yield of 8%. The 
common stock has never paid more 
than 244% and there is not much pros- 
pect of the participating feature of the 
preferred becoming valuable in the 
near future. 


PITTSBURGH COAL 


The preferred stock is entitled to 6% 
aid shares equally with the common after 
6%. The preferred stock is entitled to 

excellent investment rating as during 
the boom times in the coal industry the 
company was conservative in dividends 
piyments and as a result is in very strong 
ancial condition with a working capi- 
t.l of $17,000,000. In 1921, which was not 
a particularly favorable year, 10.50% was 
rned on the preferred. Dividends on 
the common stock are being paid at the 
rate of 5%. No immediate increase in 
this rate is looked for in view of the 
rike. The company has a very valu- 
able property, however, and in years 
to come it is quite likely that the par- 
ticipating feature of the preferred may 
become valuable. At present price of 
96 it can be regarded as a good long- 
pull investment. 


WESTINGHOUSE ELECTRIC 

[his preferred stock is already bene- 

ng from its participating privilege as 

is paying 8% on its par of $50. It is 
entitled to 7% and shares equally with 
the common after 7%. Both issues have 
paid dividends at present rate of 8% 
since 1919. For past ten years earnings 

ive averaged 15.53% on both issues. 
‘his company is in very strong financial 
ndition and an increase in the present 
dividend rates is likely. The preferred 
can be regarded as a high-grade invest- 
ment issue and likely to receive ma- 
terially higher dividends in years to 
come, 


PRODUCERS & REFINERS 


Preferred stock is entitled to 7% on 
s par value of $50 and participates with 
mmon after 7%. The common stock 
not paying dividends at the present 
tme but operations are understood to be 
n a very favorable basis and it is ex- 
cted that dividends will shortly be 
tarted. The company has very promis- 
ing properties and there would appear 
to be an excellent chance of the par- 
ticipating feature of the preferred stock 
becoming valuable. At present price 
of 47 it can be regarded as an attrac- 
tive semi-speculative investment. 


jor JULY 8, 1922 
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In the telephone business 
every day is ‘“‘moving day.” 
Telephone subscribers are prob- 
ably the most stable and perma- 
nent portion of our population; 
yet during the past year one 
telephone out of every seven in 
the Bell System was moved from 
one place of residence or busi- 
ness to another at some time dur- 
ing the year. 


The amount of material and 
labor, and the extent of plant 
changes involved in “‘station 
movement” are indicated by the 
fact that this item of service cost 
the Bell System more than 
$15,000,000 in 1921. 


To most people, the connect- 
ing or disconnecting of a tele- 
phone seems a simple operation 
of installing or removing the 
instrument. As a matter of fact, 





1,820,000 Telephones Moved 


in every case it necessitates 
changes in the cables and wires 
overhead or underground. It 
also necessitates changes in cen- 
tral office wires and switchboard 
connections; in subscribers’ 
accounts and directory listings; 
and frequently requires new 
“drop” lines from open wires or 
cables. 


The problems of station move- 
ment are among the large prob- 
lems of the telephone service. 
Because of the double operation 
of disconnecting and re-connect- 
ing, the work involved is often 
twice as great as in the case of 
new subscribers. With nearly 
2,000,000 changes a year, it is 
only by the most expert manage- 
ment of plant facilities that Bell 
service is enabled to follow the 
subscriber wherever he goes. 


“BELL SYSTEM” 


Better Service 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
AND ASSOCIATED COMPANIES 


One Policy, One System, Universal Service, and all directed toward 
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The company has paid div- 
idends at the rate of 8% 
per annum since 1903. In 
the 10 years, 1912 to 1921 
inclusive, the earnings have 
averaged approximately 
10%. 

period 


During pre-war 
1910 to 1916 in- 
clusive, the stock ranged 


between 120 low, 135 high. 
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MARKET STATISTICS 


N.Y. Times Dow, 


40 Bonds 


Monday, June 19......... 79.48 91.95 
Tuesday, June 20......... 79.47 93.51 
Wednesday, June 21...... 79.73 93.02 
Thursday, June 22....... 79.66 93.15 
Priday, Fume Z3.....0cc00 79.81 93.07 
Saturday, June 24......... 79.95 93.16 
Monday, June 26......... 77.93 93.48 
SweseGar, JUNO BF occ. cccce 79.93 92.47 
Wednesday, June 28...... 79.90 92.24 
Thursday, June 29........ 79.84 92.06 
eS Ore 79.91 92.93 


N. Y. Times 
Jones Avgs. -—50 Stocks—\ 

20 Indus. 20 Rails High Low Sales 
81.88 77.90 76.65 724,20 
82.85 79.22 77.36 993,668 
82.62 79.90 78.56 1,110,237 
83.60 79.85 78.43 855,090 
83.73 80.11 79.07 738,730 
84.46 80.19 79.62 341,900 
84.73 81.18 79.86 730,546 
83.63 80.57 79.14 769,403 
83.49 79.67 78.79 549,907 
83.73 79.70 78.63 651,210 
84.45 79.97 79.08 512,910 








CONTINUED GROWTH OF BUSINESS 
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ment, except in those industries such as 
coal and cotton textiles where labor 
troubles still continue. 

With the productive situation as it is, 
activity in trade might well be expected 
and in fact retail and wholesale trade in- 
dexes show very satisfactory advances 
throughout the country. 

Due to this activity of retail trade, de- 
mand upon wholesalers and the demand 
of the latter upon producers has been a 
growingly satisfactory one, while at the 
same time the activity of available funds 
is illustrated in the high figure maintained 
by bank transactions, deposits to individ- 
ual accounts, as reflected in the accom- 
panying graph, standing at $37,821,135,000 
for May. It is this activity-of bank de- 
posits which gives rise to the belief that 
much larger borrowing demand will be 
brought to bear upon the banks in the 
near future and that as a result a feature 
vf the summer and early autumn may be 
expected to be considerable growth both 
of loans and discounts and of deposits. 
Thus far nothing of the sort is reflected 


THE MAGAZINE OF WALL STREET 


in the Federal Reserve statement, the Re- 
serve System as a whole still maintaining 
an abnormally high reserve ratio but little 
below 80 per cent, while its portfolio of 
bills held has tended to decrease rather 
than to increase. 


Conclusion 


All in all the present outlook for busi- 
ness continues increasingly encouraging— 
so much so that the principal dangers now 
to be feared seem to be those which at- 
tend upon success. They are the possi- 
bility of over-lending by banks for undue 
speculation, possible inflation of prices, 
and the allied phenomena that have be- 
come familiar in the past. The danger of 
more aggravated labor troubles must also 
be confronted, but its seriousness is still 
to be accurately estimated. So far as tan- 
gible facts enter, the advance made dur- 
ing the spring has fully warranted all the 
predictions which were made in this 
publication and give promise of a satis- 
factory summer’s trade. 
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Cities Service Co. 
Cash Dividends 


Resumed 
Cumulative Preferred 


Beginning September Ist 


Preference “B” Stocks 
Beginning October Ist 


The announced resumption of cash 
dividends by Cities Service Company 
marks the definite turn of business 
tides for the better. . . . Cities Ser- 
vice Preferred stock yields 84% at 
present market prices. 


CITIES SERVICE 
COMMON STOCK 


earned $13.04 a share in 1921, due to 
the strength of Cities Service Com- 
pany through unusual diversification 
of interests; increase in value may 
reasonably be expected with the re- 
turn of prosperity to the petroleum 
industry. 
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tinuance of poor earnings, and therefore 
the importance of the truck business to 
the company is patent. 

Bank debt still remains an important 
problem, with notes payable totalling 
about 8,000,000. It may be that before 
the end of the year a favorable oppor- 
tunity will be afforded to finance the float- 
ing debt, and this would mean a more or 
less permanent obligation put out ahead 
of the share capitalization. 

It would seem as if Pierce-Arrow’s 
troubles are not yet wholly at an end, 
and, until the financial problem is 
nearer solution both the preferred and 
common shares are in an almost en- 
tirely speculative position, with much 
better relative speculative value in the 
senior stock tnan in the junior stock. 


GENERAL MOTORS 
A Big Factor 


General Motors is one of the big fac- 
tors in the truck business, but the diversi- 
fication and ramification of that com- 
pany’s business and operations are so 
complex that lack of space prevents any- 
thing like adequate treatment here. The 
truck business is carried on in the Gen- 
eral Motors division at Pontiac, Michi- 
gan, but the annual statements of the 
company do not separate earnings in a 
way which would make it possible to 
specify the proportion of truck business 
in dollars to the whole business. It is 
known that the truck output plays an im- 
portant part in General Motors’ opera- 
tions, and insofar as the earnings of the 
whole company are concerned they have 
been showing a rapid comeback this year. 
In the first six months net will probably 
be between $20,000,000 and $30,000,000, 
with some expectation of earnings of 
about $1 a share on the common stock 
for the first half of 1922. By the middle 
of the Summer the company expects to 
be free of bank debt. The first quarter 
of the year showed a production of near- 
ly 60,000 cars, trucks and tractors, or al- 
most twice the total for the same quarter 
of 1921. The second quarter of 1922 
promises even a greater output than the 
first quarter. 


Conclusion 


The General Motors debentures and 
preferred stocks are positively on the 
safe side now, and the common seems 
to have possibilities for somewhat 
further appreciation in price, although 
any advance is ukely to be relatively 
slow. 


REPUBLIC MOTOR TRUCK 
Still in Difficulties 


Republic Motor Truck is one of the 
largest companies in the country engaged 
exclusively in the manufacture of trucks 
but has failed to weather successfully the 
business depression. Whether or not bus- 


iness grew too fast and whether over- 
head became practically uncontrollable, 
the fact remains that if it had not been 
for the cooperation of banking; creditors 
last year it mig!:t have been necessary to 
have appointed a receiver. The imme- 
diate issue, at the time the company found 
it practically impossible to stand inde- 
pendently, centered around the $2,500,000 
first mortgage and collateral 7% note 
Noteholders were asked to agree to a five- 
year extension and at the same time the 
banks cooperated by agreeing not to press 
their claims. Those noteholders who 
agreed to the extension were given the 
privilege of subscribing to common stock 
at $8 a share to the extent of 10 shares 
for each $1,000 note. 

Republic Motor previously had acquired 
control of the Torbensen Axle Company, 
but in the Spring of this year this inter- 
est was sold, so that apparently Republi 
Motor will continue in business solely a 
a maker of motor trucks. 


The Troubles of 1921 


Last year it became necessary to shut 
down the plant, but operations have bee: 
resumed and sales during the past few 
months are reported to have been 50% in 
excess of the sales of a year ago. Ther: 
are no figures available to show actual! 
earnings this year, but it is assumed that 
the company is in an impreved position 
particularly as interest coupons on the 
first mortgage and collateral 7% serial 
notes were paid May Ist. Of the total 
of these notes $500,000 were due Novem- 
ber 1, 1921, but they were defaulted. If 
the whole issue of notes can be extended 
for five years, the company will have op- 
portunity to pull itself out of the hole, 
and so far as may be ascertained there 
is nothing to indicate that this plan will 
not be followed through. 

For a while, that is during 1918 and 
1919, Republic Motor was able to earn 
fairly comfortable balances for the com- 
mon shares and, in fact, was able to pay 
dividends of 2% in 1919. These are the 
only payments which have been made 
since the company was incorporated in 
1916. The preferred stock, which is a 
7% cumulative issue, paid dividends regu- 
larly from 1917 to 1921. Payments were 
then suspended, and at present accumula- 
tions amount to about 544%. 

Republic lost $1,872,000 in 1921 and at 
the end of the year had a profit and loss 
deficit of $1,180,000. Failure of the com- 
pany to come through the depression ap- 
pears to be somewhat surprising, for notes 
payable did not show great increases nor 
were inventories particularly unwieldy— 
at least, they did not seem so. It rather 
looks as if the trouble really started back 
in 1919, for reasons which are not clear. 


Conclusion 


The present position of the company 
looks to be entirely speculative, and it 
may be that before it starts out again on 
an even keel there may be further re- 
adjustment Of course, a great real de- 
pends upon the extent of the recovery in 
the motor-truck field. It is known that 
competition is extremely keen and that a 
great premium must be placed upon effi- 
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What Returns Are 
You Getting From 
Your Invested 


D ~ Capital? 


During the period from September 
1, 1921, to May 22, 1922 (less 
than nine months), Associate 
Members of this Staff who carried 
100 shares each of the securities 
which we recommended realized 
as profit a sum equivalent to over 
forty times the yearly cost of our 
service. 
The profits were proportionate in 
the case of Members who pur- 
chased less than 100 shares, but it 
is apparent that handsome profits 
would have been secured even 
from small lots. 
These results were not obtained by 
active “stock trading” nor by risky 
“speculation,” but by the careful 
buying and selling of seasoned 
listed securities, under the guid- 
ance of a Staff of financial ex- 
perts whose decisions are based 
upon a scientific method of selec- 
tion and distribution of risk. 
One Member writes: 
“The results obtained 
during the first quarter 
have been a revelation 
| to me. On an invest- 
ment of $14,500 I now } 
have a cash balance with 
my broker of $17,000, 
and sufficient book profit 
to raise the total to $23,- 
500, a total profit of 
$9,000 — over 60%, in 
214 months.” 
If your available capital amounts | 
to $10,000 or over, what better 
investment could you make than 
in an Associate Membership— 
costing less than $10 a week? 
What better means could you 
adopt to insure the protection and 
expansion of your present capital? 
Why not add our judgment to 
yours? 
Mail the coupon today and full in- 
formation will be sent to you at 
once. 


sae mn eeee COUPON '?2222°2°="' 


THE RICHARD D. WYCKOFF 
ANALYTICAL STAFF 


42 Broadway, New York. 
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My present security holdings and avail- 
able capital totals approximately 


This is to be held in strictest confidence 
by you. 


I understand there is no charge or obliga- 
tion in sending for this information. 
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ciency of production and selling methods. 
Until it can be more clearly demon- 
strated that Republic is actually recov- 
ering some of its former earning power, 
both the preferred and common stocks 
must be classed as entirely speculative. 


PACKARD MOTOR 
Motor Trucks Important 


Packard Motor Car Company is prob- 
ably known better as a maker of passen- 
ger vehicles, and yet in computing the 
company’s possible operating results the 
manufacture of trucks plays on interest- 
ing part. In the five fiscal years from 
1917 to 1921 inclusive, the company sold 
29,464 passenger cars and 28,650 trucks. 
These figures are sufficient evidence of 
the importance of the truck end of the 
company’s business, although in 1921 the 
sales of passenger cars were almost three 
times the sales of\trucks. This was due 
not to any change in the company’s pol- 
icy as regards its truck output but be- 
cause the demand for trucks fell off in 
greater degree than did the demand for 
the company’s passenger cars. 

On account of the quality and price the 
field for the Packard passenger car has 
been limited, although the company is now 
making lower-priced models which should 
command wider distribution. It is en- 
tirely possible that the development of 
the truck business can be carried, from 
this point, to greater lengths than the pas- 
senger-car business. At least, it is known 
and established that in the case of the 
Packard Company the truck business 
complements and supplements the passen- 
ger-car business, and that in years when 
truck business is small and poor, there 
is likely to be a marked decrease in net 
operating results. Packard is doing al- 
most a record business in passenger cars 
now, and truck sales are sshowing a big 
increase over the corresponding periods 
of 1921. Packard truck production is in 
sizes of two tons and upward, and, of 
course, this imposes something of a limi- 
tation upon distribution. 

Packard was forced to suspend divi- 
dends upon the common stock in 1920 but 
has continued payments upon the 7% 
cumulative preferred. The par of the 
common stock was changed from $100 to 
$10 in October, 1919, and up until Oc- 
tober 30, 1920, dividends of $1 a share 
were paid on the $10 par stock. 

The company lost heavily in the fiscal 
year ended August 31, 1921, and even in 
the first half of the current fiscal year 
showed a deficit after interest charges. 
It is likely that the secor:d six months will 
overcome this deficit and that the com- 
pany will end the year with some surplus, 
although chances do not seem to favor 
a resumption of dividends upon the com- 
mon stock in the near future. 


Conclusion 

The 8% bonds due 1931 are a safe 
enough investment, although they are 
not secured by a mortgage, and divi- 
dends on the preferred stock are bet- 
ter protected by current earnings than 
they were for a time last year. The 
common is entirely in a speculative 
stage and has advanced from 5% to 
16 since the first of the year. 
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SERVICE 


Stocks and Bonds— 


New York Stock Exchange, Chicago 
Stock Exchange, New York Curb, Un- 
listed and other securities are dealt in 
for cash and carried on margin if our 
banks will accept them as collateral on 
loans. 


Unlisted Securities— 


Long established service continued 
through prompt attention and diversi- 
fied connections, including wires to 
Boston, Toronto, Denver, San Fran- 
cisco, St. Louis, Salt Lake, Twin Cities, 
Detroit, Cleveland, etc. 


Grain and Provisions — 
Chicago Board of Trade. 


Correspondence 

Investment Service— 

This department is so equipped that it 
serves customers at a distance with 
the latest market and statistical infor- 
mation on companies, industries and 
important legislative and trade devel- 
opments by mail and wire. 


Harry A. Massey &Co. 


Established 1904 


Members 
Chicago Stock Exchange 
Chicago Board of Trade 
New York Curb Market 


209 S. La Salle St., Chicago 


Direct private wires Chicago to New York 
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It is a simple thing to be- 
come independent if you 
follow our plan of sys- 
tematic saving. 





$10 per month invested 
under our guidance will 
start you on the road. 
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further particulars 
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from which Conservative 
Investors will select their 
securities this month. 
Mail coupon for a 
free copy 


The Straus Brothers Co. 
10 So. La Salle Street, Chicago 
LIGONIER DETROIT FT. WAYNE 


THE STRAUS BROS. CO. 

10 So. La Salle Street, Chicago. 
Please send me copy of your book “‘Di- 
versified Investments MW-7 
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future development of the entire indus- 
trial body. 


There Should Be Vigilance Committees 


It is the business of every Chamber of 
Commerce and of other commercial or- 
ganizations in the United States to keep 
close watch on the itinerant stock sales- 
man. It is the duty of such organizations 
to appoint vigilance committees, extra- 
legal Blue Sky Commissions, to make in- 
quiry and report upon every stock offer- 
ing that may be made to the people within 
its community. Concerted action by all 
of the Chambers of Commerce will drive 
the crooks away. 

A great many communications come to 
me regarding the stock swindling now in 
operation throughout the country. Most 
of the data sent in is of the same type. 
The literature is worded in the same old 
way. The same artful dodges are used. 
Words are twisted and phrases distorted 
so as to appear that the spurious securi- 
ties offered are really worth something. 

In another article I am going to outline 
some of the new plans that are used for 
selling stock, but one is well worth con- 
sidering here all by itself. The Mexia- 
Corsicana Oil and Development Securities 
Company's promoters are entitled to re- 
ceive the palm for putting over a new one. 

C. A. Tull and D. N. Yancey, according 
to the literature they have been distribut- 
ing, are associated in some way with the 
Mexia - Corsicana Oil and Development 
Securities. It is hard to tell exactly where 
they fit in. The only thing apparent is 
that they are selling “interests” of a par 
value of $10. * The capitalization of the 
organization is placed at $200,000, but 
there is nothing to show that the com- 
pany is incorporated or organized under 
a declaration of trust (a sort of common- 
law corporation very popular among those 
who organize these Texas corporations. 
The Texas declaration of trust organiza- 
tion has been almost as useful to the fly- 
by-night promoter as the Delaware char- 
ter factory). So far as one can deter- 
mine, Tull and Yancey are merely selling 
these so-called interests out of their own 
holdings—not out of the company treas- 
ury. The company itself is paying no 
salaries to its officials and pays only the 
actual expenses of selling the certificates. 
How much of the money realized from 
the sale goes into the treasury of the 
company there is no telling—possibly just 
enough to pay the expenses of selling the 
stock. 

But here is the star feature: Printed 
on the certificates of shares is a guarantee 
by the State National Bank of Corsicana, 
Texas — bearing no date, by the way — 
which starts out with the naive statement: 
“The State National Bank of Corsicana, 
Texas, has on deposit sufficient funds to 
redeem this certificate and will redeem 
same under the following conditions and 
limitations.” Evidently this is merely a 
statement of the condition of the State 
National Bank of Corsicana, Texas, for 
it does not say that these funds are to 


THE MAGAZINE OF WALL STREET 





the credit of the Mexia-Corsicana outiit, 
It is just the bald statement that the bank 
“has on deposit sufficient funds to redeem 
this certificate.” It is then provided that 
in two years, unless the company has paid 
$5 in dividends on each share, the bank 
will redeem the certificate for $5 a shar 
or if at the end of 10 years $10 has not 
been paid in dividends, the bank will pay 
$10 in redemption of each share. It is 
set forth in the guarantee also that when 
the stocks are so bought by the bank th.) 
become the property of Tull and Yanccy 
and the bank is released from its guaran- 
tee. In order that you will not hesitate 
as to the guarantee by the State National 
banks, it is provided also: “Said Tull and 
said Yancey join in this guarantee as 
sureties.” 

When I read this guarantee I wrote a 
letter to D. R. Crissinger, Comptroller of 
the Currency at Washington, and asked 
him whether this guarantee was outsie 
the charter privilege of a national ban 
The reply that I received from the Treas- 
ury Department was not as complete as 
I would have liked. It says: “This matter 
was brought to the attention of this offic 
soon after the advertisement in question 
appeared, and taken up with the ban 
As the bank was without authority | 
guarantee obligations pf the company ani 
the advertisement was issued without it 
consent, the company agreed to withdraw 
the advertisement from circulation.” 

I do not know, but I assume that th 
Comptroller went further than merely r 
quiring that the advertisement be with 
drawn from circulation by the Mexia 
Corsicana crew. The Comptroller states 
that the bank had no authority to guaran 
tee such obligations, but the plea of the 
bank appears to be merely that the adver- 
tisement was issued without its consent 
I wonder if the “guaranteed” certificates 
already sold have been withdrawn, or the 
buyers notified that the guarantee is 
worthless. I wonder, even, if the bank’s 
depositors know of the affair. And | 
wonder, also, what steps have been taken 
by anybody to protect the poor boobs wh: 
sent in their money to the Mexia-Cor- 
sicana concern for a “National Banl 
Guaranteed Certificate.” 


(This is the second of a series of articlk 
describing the methods of the swindling stoc 
fraternity, and pointing out the causes for th 
existence of the evil. The neat article wi 
appear in an early issue.) 





FIVE LOW-PRICED OILS 
(Continued from page 367) 








tism and a tendency to underrate rathe 
than overrate prospects have characterise: 
the attitude of the executive board, and 
no effort has been spared to rebuild what 
was an inherently sound organization be- 
fore the Homer field fiasco. 

Simms Petroleum today is operating 
principally in the Haynesville, Homer and 
Mexia fields. It is getting a substantial 
production and would no doubt be show- 
ing a tidy profit for its owners were it 
not for huge depletion charges assessed 
against past operations in acreage pur- 
chased at excessive figures. The com- 
pany produced in the first quarter of this 
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year close to 9,000 barrels daily and 
earned a surplus of over $711,000 before 
depletion and abandoned leases. 

While unbiased critics are of the opin- 
ion that Simms’ properties are too con- 
centrated for the best results, it is ap- 
parent that the company is building up 
its organization as quickly as possible un- 
der the conditions. If the company’s pro- 
duction keeps up, and nothing happens 
to interrupt the management's retrench- 


ment schedule, another twelve-month 
should see Simms in a_ substantially 
stronger _ position. The company’s 


shares, like those of White Oil, give no 
impression of possessing unusual at- 
tractions, although they have fair pos- 
sibilities, of a purely speculative sort, 
for a long pull. 


TRANSCONTINENTAL OIL COM- 
PANY 


Like the other companies mentioned in 
this review, Transcontinental has been 
“digging in” after two disastrous years, 
the latter of which (1921) saw earnings 
cut in less than half and drastic reduc- 
tions forced in inventory holdings. 

Comparatively little is heard about 
Transcontinental today. Perhaps that,- in 
itself, is a favorable sign, when the reams 
that were written about the stock just 
prior to the big smash are called to mind. 
“The less said, the more accomplished,” 
has been known to apply in other cases. 

At any rate, as the table prefacing this 
article will show, the company’s stock is 
one of the very few independent oil issues 
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to have shared in the recent market up- 
swing; in fact, it has almost doubled in 
price since the beginning of the year. 
The fact is that, for all the unpleasant 
comments concerning this company that 
following the 1920-21 
some very 
equipment 


circulated 
debacle, Transcontinental has 
valuable holdings, extensive 
and a relationship on a contract basis with 
Standard Oil—the last no mean reference, 
from a trade standpoint. 

Thus, the company’s acreage, owned in 
fee or controlled by lease, includes the 
following : 


were 


Location \cres 
Texas + abeeeeeeneteceoeess 208,673 
Kansas & Oklahoma............ 37,304 
OE §=PAGROTUIRs cc cccdecsnevce 1,850,000 


9 959 Sy? 


Louisiana 


In addition, it has leasehold properties 
scattered elsewhere’ throughout _ this 
country. 

The company’s equipment includes two 
refineries of 3,000 and 5,000 barrels ca- 
pacity, respectively; it operates 18 casing- 
head gasoline plants; it has extensive 
storage facilities in Oklahoma and Texas, 
and owns nearly 500 miles of pipe lines. 

These holdings, considered in conjunc- 
tion with the company’s marketing facili- 
ties, make Transcontinental an organiza- 
tion of real proportions and one to be 
reckoned with. 

The company’s individual activities at 
the present time are notable chiefly for 
the active development work it is 
doing. Besides absorbing the Continental 
Petroleum Co. in Oklahoma, and thereby 
acquiring an additional settled production 


of some 3,000 barrels daily, it has prose- 
cuted an active drilling campaign on its 
own account. At last reports, Transcon- 
tinental was sinking 35 wells, and had lo- 
cations for a number of others to be taken 
up in due time. 

Of chief interest to stockholders in this 
company, however, is an agreement en- 
tered into with the Standard Oil Co. of 
California, whereby the former subsidiary 
undertakes to defray the cost of develop- 
ing the vast acreage held by this Benedum- 
Trees organization in South America. 

These devclopments are the basis for 
the increased confidence recently exhibited 
in Transcontinental shares. From an un- 
biassed point of view, they seem worthy 
With the com- 
forced down to a rock-bottom basis, 


of careful consideration. 
pany 
its holdings revalued to account for last 
year’s price declines, new money obtained 
through financing done last year, and 
production resources enhanced, Transcon- 
tinental may certainly be said to be in a 
far better position than for a long time 
past. The shares are nothing but a 
speculation at current prices (see table) 
but as a speculation they have more 
attractions than most of the other low- 
priced independents. 


SUPERIOR OIL 

Although last year’s crude-oil collapse, 
as in the case of most other oil companies, 
was in great part responsible for the de- 
cline in Superior Oil’s earning power and 
the deficit which stood on the books at 
the end of the year, it seems to be pretty 
fully established that interior dissension 


393 


















SUGGESTIONS FOR THE 
SMALL INVESTOR 


There are many attractive 
bonds available in $100 and 
$500 pieces carrying the 
same features of safety and 
high yield as the larger 
denominations. 

































Our Statistical Department 
has prepared a list of such 
bonds for the investment of 
limited funds. Detailed in- 
formation will gladly be fur- 
nished on request. 


RICHARDSON, 
HILL & CO. 


Established 1870 


50 Congress Street 
Copley Plaza Hotel 


BOSTON, MASS. 
PORTLAND BANGOR NEW HAVEN 


Members New York, Boston and Chicago 
Stock Exchanges 






























































Will You Listen Now 
or Ten Months 
from Now? 


Last August we advised investors 
to accumulate, and for ten con- 
secutive months security prices 
climbed steadily. Individual stocks 
advanced from twenty to fifty 
dollars a share. Specific recom- 
mendations of ours did even better 
than the average. 


Now reactions are occuring. What 
does the market hesitation signi- 
fy? Is there to be a professional 
shake-out? Has the market over- 
discounted the return of business 
prosperity? Or will prices stabil- 
ize around present levels and re- 
sume their upward direction? 


Guesswork is costly; it may prove 
disastrous. Brookmire knows. It 
will pay you to know. Write for 
free current bulletins and Pamph- 
let MW today. 


was accountable for the brunt of the com- 
pany’s troubles. 

Hence, the news of a reorganization in 
the management personnel, with W. M. 
Irish, active vice-president of one of the 
largest of the former Standard Oil sub- 
sidiaries, elected to the presidency of Su- 
perior Oil, is of distinct importance to 
the stockholders of the company. In ef- 
fect, this news means that, under even 
reasonably good trade conditions, Su- 
perior, no longer hampered by friction 
inside its affairs, should now be able to 
develop far more quickly than it has 
done, and substantially increase its earning 
power. 

The company has a nice production at 
the present time, most of which is located 
in the Kentucky fields. In its manufac- 
turing, refining and pipe-line equipment, 
it has at least the nucleus of a well- 
rounded organization. Of equal impor- 
tance, it is sponsored by the Atlantic Re- 
fining Co., whose vice-president has taken 
active control of its management, and has 
contract arrangements with Atlantic which 
practically assure a market for its prod- 
ucts. 

A little human-interest story, which 
may have a very definite point in con- 
nection with Superior Oil’s future, is built 
around the fact that a very large, rep- 
utable and conservative banking firm is 
at least morally interested in the rebuild- 
ing of this company, so that its stock may 
once more sell at $20 per share. 

The company has no funded debt, the 
capitalization consisting of an authorized 
2,500,000 shares, of which 954,208 are out- 
standing, with 527,500 held under a de- 
posit agreement. In 1920, under compara- 
tively stable conditions in the oil indus- 
try, the company was able to show a net 
income before dividends of $1,143,370, 
whereas last year a deficit of over $1,550,- 
000 was piled up. It is the opinion of 
those familiar with this company’s af- 
fairs that the way has been cleared 
for it to once more become a profitable 
concern; and, although the shares are 
purely speculative, at current prices 
they offer rather unusual attractions to 
the purchaser who can afford to wait. 





BUSINESS OUTLOOK AS 
VIEWED BY ECONOMIC 
AUTHORITY 
(Continued from page 334) 











ington. In spite of reductions in army 
and navy, our outlays on other objects 
are such that little lessening of expense 
is to be expected during the fiscal year, 
1923. The savings hoped for through 
budget reform are minor or questionable 
or temporary. There is, of course, the 
continuing burden of interest on public 
debt. At present, no large reduction of 
expense, hence none in taxation is in 
sight. Bonuses may necessitate large ad- 
ditions to our taxes. 





O.—Considering that the bonus will 
pass, what effect will this have on busi- 
ness conditions generally? 

A.—That depends somewhat on the ac- 
tion of ex-soldiers entitled to the bonus. 
Assuming that most of them ask for cash 
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adjustment and that they discount their 
certificates at banks, the first effect may 
be a serious inflafion with more or less 
free use of buying power, rise of prices 
of consumable goods and eventually a 
considerable bond issue accompanied by 
heavier taxes to retire and pay interest 
on the bonds. These events may tempo- 
rarily stimulate certain types of business, 
but will hurt others, much more, and 
must eventually operate in somewhat the 
same way as the war loans and expendi- 
tures. The final effect cannot be other 
than highly injurious. 





O.—Under the Transportation Act of 
1920, have the railroads the chance to 
“come back” and regain their former high 
standing? Or have conditions permanent- 
ly changed? 

A.—The future of the railroads under 
the act, depends entirely on the extent to 
which the Government is willing to en- 
sure them the chance to earn a net income 
by holding even the balance between rates 
and wages. There is nothing in the act 
itself to prevent railroad securities from 
regaining a premier place among invest- 
ments. Conditions have changed in that 
the speculative or boom period of rail- 
road construction and investment has 
probably permanently passed by. 





QO.—lWhat is the immediate future of 
American business? 

A.—Recovery from depression is going 
forward satisfactorily. The United States 
is more fortunately placed, industrially 
speaking, than any country in the world. 
There is no reason now in sight, barring 
labor troubles of an aggravated sort, or 
new international complications why this 
progress should not continue. It may be 
overdone and produce reaction from time 
to time, but the general advance of busi- 
ness toward normal prosperity seems like- 
ly to continue. With conditions in the 
world as they now are, all forecasts must 
be for very short periods only. 





BALTIMORE & OHIOR. R. 
(Continued from page 347) 








before the end of the year seems almost a 
certainty, for the following reason. 

Baltimore & Ohio mortgage bonds are 
legal investments for savings banks and 
trust companies in this state at this time 
only because of an amendment of Con- 
gress in 1918 to the Banking Law. The 
law in this state provides that a railroad 
mortgage bond is a legal investment for 
savings banks and trust companies only if 
such railroad corporation shall have paid 
in dividends to its stockholders, during 
each of the five years preceding the date 
of such investment, in an amount equal to 
at least 4% upon all its outstanding capi- 
tal stock. Under this provision alone, 
B. & O. bonds would have ceased to be a 
legal investment in 1920, the year follow- 
ing the passing of the common dividend 
but the amendment provides that 

“The time during which any railroad is 
operated by the government of the United 
States . . . and two years thereafter, 
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nd the earnings made and dividends paid 
juring said time and said two years there- 
fter, shall not be taken into consideration 

determining whether the bonds of the 
ailroad corporation comply with any of 
he provisions for legal investments.” 

In the opinion of the Attorney Gen- 
ral, the two-year period referred to, 
-xpired March 1, 1922, so that B. & O. 
1as until March 1, 1923, to place its 
-ommon stock on at least a 4% annual 
lividend basis if it intends to keep its 
nortgage bonds on the legal invest- 
nent list. With the road in a position 
» resume a dividend at even a higher 
ate than 4% per annum, there is little 
loubt in the writer’s mind that the direc- 
tors will authorize a dividend disburse- 
ment this year. 
Conclusion 


From almost any angle B. & O. com- 
mon appears to be, by far, the most at- 
tractive non-dividend paying railroad 
security on the list. Summarizing the 
entire situation we find: 

1. B. & O. is rapidly recovering from 
the effects of government operation 
and high operating costs. 

2. Earnings are running at a record 
rate this year, and all indications point 
to a still further improvement in the 
coming twelve months. 

3. Under normal conditions this road 
paid as much as 6% on the common 
stock and had an uninterrupted divi- 
dend record from 1900 to 1919, inclusive. 

4. There is every reason to believe 
that the directors of this company will 
make every effort to have their bonds 
remain legal investments. This will 
have a great bearing on the credit rat- 
ing of the company and will facilitate 
future financing. 

5. The road is well maintained and 
the management is highly efficient. 

In the opinion of the writer B. & O. 
common has excellent possibilities of 
selling at over $75 a share within the 
year. 





MATHEMATICS APPLIED 
TO THE STOCK MARKET 
(Continued from page 332) 











Distinction Between Speculation and 
Gambling 


It is mecessary to make a careful dis- 
tinction between speculation and gambling. 
Anticipating probabilities is not gambling. 
Gambling is basing commitments on ab- 
stract probabilities, whereas trading in its 
full sense, is having positive knowledge of 
certain forces, and then calculating the 
probabilities based upon a number of fac- 
tors, of which some or many are definite- 
ly known, and not in any sense matters 
of chance. The anticipated resultant force 
is then the probable resultant of n forces, 
of which x are unknown, and the other 
n—x are known. (This algebraic nota- 
tion will be fully appreciated by any one 
who has had some high-school mathe- 
matics. ) 

Such a result is certainly more probable 
than a resultant based on nm forces, of 
which all are unknown, or expressed al- 
gebraically, where n=-x. 
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LEADERSHIP 


Quality -Price- Service 












The truck user 
today insists upon 
dependable, low-cost 
performance—and 
gets it in full meas- 
ure from Republic. 














REPUBLIC TRUCK SALES 
CORPORATION 
ALMA, MICH. 
















Republic has more trucks in use than any other exclusive truck manufacturer 



















































XAMINE a Fisk Tire. Compare it with others, 
point for point. See how far Fisk excels in big- 
ness, strength, resiliency, good looks and the safety 
of the thick, deep-cut tread. Then remember ‘that 
these are the qualities which are essential to satis- 
faction and low cost mileage. 


There’s a Fisk Tire of extra value in 
every size, for car, truck or speed wagon. 























STOCK OPTIONS 


Insure your trading operations 
Reduce your marginal requirements 


Protect your profits and enable you to 

trade extensively with small capital. 

Speculative opportunity with unlimited 
profits from small investment. 


THE THEORY 


and operation of stock options is un- 
appreciated by most people who are 
familiar with other forms of Wall 
Street investment and speculation. The 
fact that the cost of a stock option 
is comparatively nominal, that all of 
the many advantageous features con- 
nected with option trading are included 
in the premium or first and only cost 
of the original option, should induce 
every one interested in stock market 
movements to carefully study the sub- 
ject of stock options. 


OUR CLIENTAGE 


is comprised principally of New York 
Stock Exchange concerns, who recog- 
nize the fact we are the leading brokers 
in the U. S., specializing exclusively in 
contracts endorsed by members of the 
New York Stock Exchange. We in- 
vite correspondence from out-of-town 
clients and extend a cordial invitation 
to all who desire to visit our com- 
modious and well-appointed offices to 
acquaint themselves with our methods 
of transacting business, and solicit 
your patronage with every assurance 
of service and satisfaction. 


Explanatory Booklet “W" on request. 


JEFFERSON & JEFFERSON 


Incorporated 
Licensed Brokers 


Suite 1701-2-3-4-5 
42 Broadway New York 




















Successful 


Speculation 


The great basic law of Action and 
Reaction governs both the specula- 
tive and investment markets exactly 
as it governs the scientific and 
mechanical worlds. While it is im- 
possible for any one to anticipate 
the day-to-day ripples the great 




















major movements are as regular 
almost as the tides themselves. ), 


f/ REPORTS \ 


Based on fundamental statistics, 
forecast these major movements. 
They enable you to find the real 
“buys” at low tide—to ride up with 
the rise and sell out near the top 
with unusually long profit. 

Over 16,000 of the country’s keenest in- 
vestors have increased their income by 
adopting the Babson method. You will find 
the whole story in the booklet “‘Gerting the 
Most from Your Money.” 


Tear out the Memo—now—and hand it to 
your secretary when you dictate the 
morning’s mail. 








OLGUAUOELOUOUEECEOUOGESEEEOUAOOOREOOND MEMO POU 


For Your Secretary 
Write Roger W. Babson, president of Babson’s 
Statistical Organization, Wellesley Hills. 82, 
Mass., as follows: Please 4“massod 
send me Booklet G57 

Getting the Most from 
Your Money” and copy of 
Tecent report—gratis, 
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To summarize: 
1. One who bases his commitments o 
n forces when n=-x is a gambler. 

2. One who bases his commitments o 


n forces when x = the number of un- 
known forces and n—x equals the num- 


ber of known forces, is a trader. 


3. lf one could base his commitments 


on n forces when all are known, he woul 
have a sure thing, which is rare, or idea 


and only possible over a very short inter- 


val of time. 
4. One who bases his commitments o 


x 
n forces when the ratio a closer t 


zero than it is to unity, is an investor, 
and as his probabilities of success are 


high, he will win in the long run. 
Therefore, to be a successful trader on 


must insist that - 


This is the mathematical formula whic 


expresses success, for it means in plain 


English that the trader will be right ove 


50% of the time, on a series of commit- 
ments all involving the same unit of work- 


ing capital. 
“Sucker Plays” Lose 


Reasonable cogitation over the abov 
will make clear why “sucker plays” usu 
ally lose. It is because the total numbe 


of chances of success is less than 50% to sell—when to take profits and 


of all the forces acting. 
Before making a commitment, make i 
a practice to review all available fact 


and influences that may have a bearing 
on the market price of your security. In 


this connection, a novice will find it nec 


essary to give careful consideration to a 


great many influences, such as genera 


business conditions, conditions in the par- 
ticular industry represented by the se- 


curity in question, money rates, financia 


condition of the company, past, present 
and probable future earnings of the com- 


pany, general trend of the stock market 


volume of shares traded, and many other 
The experienced trader accom- 
plishes all this in a very short period of 
time by a kind of sub-conscious mental 
integration of all these influences, by vir- 


factors. 


tue of ability acquired by long experience 


It would be unfair to the inexperienced 
trader to close this brief dissertation with- 
out calling attention to two very impor- 


tant “don'ts”: 


1. Don’t make a commitment whcn you 
feel uncertain of your own judgment. In 
other words, when temperamentally unfit, 
or tempted to make a commitment under 
excitement or stress or impulse, stay neu- 


tral. 
2. Don’t take a chance. 


ment, or don’t make it. 


x 
— be less than %. 
x 


Always have 
some common sense reason for a commit- 
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You Must Be Told 
When to Sell—Not 
Merely When to Buy 


(f your stock trading is based on 
“hunches” or “inside informa- 
n tion” you are working in the 
dark. You may have received 
“News” that a “big insider” was 
doing some heavy, buying—so 
you placed your order to buy 
the same stock. But with his own 
thousands of shares involved, is 
the “insider” likely to tell you 
h when to get out, so as to save 
you a loss on your comparative- 
ly insignificant transaction, par- 
ticularly when such telling may 
spread the danger signal and in- 
crease his own loss? 


n 


d 
l, 
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e 
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Members of the Trend Letter 
‘ Trading Service are advised not 
: only when to buy, but also when 


e 


how to protect their profits with 
. stop orders. These advices are 
not based upon news of the in- 
sider’s operations, or upon 
hunches, but upon a careful in- 
terpretation of the market's tech- 
l nical position by experts, who 
closely watch the daily transac- 
tions as recorded on the ticker 
tape. 


l 


Stocks selected are those which 
we believe should show you re- 
sults in the shortest time. Tele- 
graphic advices put you into the 
market and get you out again. 
We limit your risk and build 
’ profits. We are not infallible. 
We do not make a profit on 
every transaction. No one can. 
But over a reasonable period we 
have been successful in showing 
a net balance on the credit side. 
If you will fill in the coupon 
and mail it to us with your check 
for the first quarter, our wired 
advices will be sent you as rap- 
idly as opportunities develop. 


, 


ocean === COUPON enews aa = 


The Trend Letter Trading Service, 





TWENTY PUBLIC UTIL- 
ITY PREFERRED 
STOCKS 
(Continued from page 364) 





42 Broadway, New York City. 
Gentlemen : 


Enclosed herewith find my check for 
$125, covering subscription to the Trend 
Letter Trading Service for three months, 





advices to begin at once, 





Among the power companies on the 
Pacific Coast, Western Power Corp., 
which operates in the lower part of the 
state of California, seems to be a com- 
pany which is in the early stages of de- 
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velopment and in line for better things. 
is a holding corporation controlling 
Great Western Power Co. and California 
Electric Generating Co., which operates 

large power system chiefly hydro- 
electric. 

Preferred issue is a 6% cumulative 

ck and there are accumulations of 13% 

hich it is expected may be reduced in 
he near future. In 1920 dividend re- 
uirements on the preferred issue were 

irned almost three times, which appears 

» be an ample margin, and permit pay- 

ent in instalments of the back dividends. 
\nnual report for 1921 has not yet been 
ublished, but is expected to show up 
etter than that of 1920. Meanwhile, the 

mpany has been putting its surplus 

irnings back into properties and is com- 
leting its various plants on the Caribou 
tiver. Selling at 80, the stock shows a 
ield of 714% In view of the accrued 
lividends, the stock has possibilities of 
higher prices on talk of adjustment of 
this item. 

Standard Gas & Electric Co. is a hold- 
ing company with holdings in various 
‘ompanies in many western states. Its 
principal subsidiary is Northern States 
Power Co., which is largely hydro-electric 
and is a good earner. Earnings are show- 
ing up well and preferred dividend re- 
quirements were earned almost three 
times in 1921. The preferred is a $50 par 
value stock paying 8%, or $4, annually. 
Selling at 46 the yield is better than 8% 
annually. 





‘TRADE TENDENCIES 
(Continued from page 340) 











Buying remains well diversified and un- 
finished business is sufficient to keep the 
steel mills busy for several months even 
without any increase in new orders. Pig 
iron seems likely to be in increasing de- 
mand and the iron and steel industry on 
the basis of present conditions, faces a 
considerable period of activity. 





MOTORS 








Leads All Industries 


In pdiiit of activity, the automobile in- 
dustry continues to lead all others as the 
output of passenger cars and trucks for 
the thonth of May reached the record- 
breaking total of 252,000. Production for 
June protitisés to continue the same rapid 
pace as filatiufacturers are struggling to 
meet the heavy demand for cars. Al- 
though July will probably witness some 
slowing down, the outlook for the re- 
maidep° 6F 1922 is very encouraging as 
deniand ffom the farmering districts is 
expected to set in as soon as this season’s 
crops ate harvested. Higher prices for 
his products this year will undoubtedly 
play a part in the farmer's purchasing. 

The sutprising recovery in the auto- 
mobil@dhdustry is illustrated by the sharp 
gain ff production which took place in 
May, the total output being approximate- 
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Are You Losing Money 
on Your Coal Properties? 


Our specialty is making 
money out of coal property. 
Our records show that we 
have done it for 39 years. 


Give us the chance to make your 
coal property make money for you. 


PEO * 


Founded 1883 
332 South Michigan Ave., - CHICAGO 





Operating 36 Bituminous Mines in 11 Fields with Annual Capacity of 21,000,000 Tons 


5 











How I 


Trade and Invest 
In Stocks and Bonds 


Editor of The Magazine of Wall Street 


HIS book presents methods adopted and evolved 

during 33 years’ experience in Wall Street in a 
manner so simple and direct as to appeal to every in- 
vestor who sees it. The first edition was over- 
sold before it was off the press. 


More Than a Book—an education. A course in 
the proper methods of handling your funds, teaching 
you how to determine what proportion of your funds 
should be placed in the various grades of investments 
and the percentage you are justified in using for 
speculation. 


This volume, handsomely bound, is an attractive addition to any library, 
whether at home or in the office. Price $5, postpaid. 


«same woe eee SEND YOUR ORDER IN TODAY =<= = @=@= & = «= 


THE MAGAZINE OF WALL STREET, 

42 Broadway, New York. 

Gentlemen:—Enclosed find $5. Send me HOW I TRADE AND INVEST IN STOCKS AND 
BONDS, by Richard D. Wyckoff. 























PUTS & CALLS 


If stock market traders un- 
derstood the advantage derived 
from the use of PUTS & 
CALLS, they would familiar- 
ize themselves with their op- 
eration. 


PUTS & CALLS place a 
buyer of them in position to 
take advantage of unforeseen 
happenings. 


The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER 
Specialist in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones: Rector 9076-9079 








Steel Common 
Studebaker 

U. S. Rubber 
Baldwin 
General Asphalt 


American Internetional 


I have prepared a chart covering the 
fluctuations on the above stocks for 1920. 
It shows the splendid opportunities af- 
forded by Puts and Calls to take ad- 
vantage of the fluctuations on a small 
cash outlay. When trading with Puts and 
Calls your loss is at all times limited to 
the small amount = for them, while 
profits are unlimited, or all that a rise 
or a decline in a stock rmits. Puts 
offered on June Srd, 1921, on Mexican 
Petroleum at 140 showed $3400.00 net profit 
on each 100 share Put by June 20, 1921. 


OUT OF TOWN CUSTOMERS 


My out of town customers who are nxot 
in touch with the market are able to 
take adventare of the fluctuations with 
Puts and Ca’ just as though they were 
in my office, © can you. My private 
telegraph code enables you to do this. 
Write for Booklet M-W, it explains how 
they operate. Price list and a copy of 
the above chart will be included. 


WM. H. HERBST 
Dealer in Puts and Calls 
Endorsed by Members of the N. Y. 
Stock Exchange 


20 Broad Street, New York City 
Tel. 1067 Rector Estab. since 1898 








ly 32,000 cars in excess of the previous 
high. mark and 161,600 ahead of produc- 
tion in January this year. 

Prices are not expected to change one 
way or the other to any great extent.. The 
high rate of output has complicated the 
manufacturers’ problems and, contrary to 
what usually happens when plants are 
operated at capacity, costs have in many 
cases increased. This has been due to 
the necessity for shipping parts by ex- 
press. 





DIVIDENDS 








Preferred Stock Dividend 
Driver-Harris Company 


HARRISON, 


NOTICE OF ane DIVIDEND 
PREFERRED STOCK DIVIDEND NO. 39 


The Board of Directors, at a meeting 
held on June 20, 1922, declared the regu- 
lar quarterly dividend of one and three- 
quarters per cent (14%) on the out- 
standing preferred stock, for the quarter 
ending June 30, 1922, payable on July 1, 
1922, to all stockholders of record at the 
close of business on June 21, 1922. 
Transfer books will close from June 21, 
1922, to July 1, 1922. Checks will be 


mailed. P. E. REEVES, Treasurer. 














WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 


A Gooey Dividend of 2% ($1.00 per share) on 
the PREFERRED Stock of this Company will be paid 
July 15, 1922, 

A Dividend of 2% ($1.00 per share) on the COM- 
MON Stock of this. Company for the quarter ending 
June 30, 1922, will be paid July 31, 1922. 

Both Dividends are payable to Stockholders of record 
as of June 30, 1922. H. F. BAETZ, Treasurer. 

New York, June 21, 1922. 





INTERNATIONAL | PAPER COMPANY 

New York, June 28th, 1922. 
The Board of Directors have declared a regular quar- 
terly dividend of one and one-half per cent. (1%%), 
on the preferred capital stock of this company, pay- 
able July 15th, 1922, to preferred stockholders of record 

at the close of business July 7th, 1922 
OWEN SHEPHERD, Treasurer. 


CHICAGO PNEUMATIC TOOL CO. 
DIVIDEND NO. 69 





A quarterly dividend of one per cent has been declared 
on the Common Stock of this Company, payable July 
25th, 1922, to stockholders of record at the close of 


business July 15th, 1922. 
J. L. PRICE, Treasurer. 
New York, June 27th, 1922. 


PACIFIC GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 26. 

The regular quarterly dividend of $1.25 per share upon 
the Common Capital Stock of this Company will be paid 
on July 15, 1922, to shareholders of record at close of 
business June 30, 1922. The transfer books will not be 
closed and checks will be mailed from the office of the 
company in time to reach stockholders on the date they 
are payable, A. F. HOCKENBEAMER, 

Vice-President and Treasurer. 

San Francisco, California. 


BAYUK BROS., Incorporated 


PHILADELPHIA, PA. 
June 28th, 1922. 
Quarterly dividend of 2% on first and second preferred 
stocks of this corporation has been declared payable on 
July 15th, 1922, to the stockholders of record June 30th, 
1922. Checks will be mailed. 
HARVEY L. HIRST, Secretary. 














Send for our new booklet, “Invest- 
ment Budget Plan.”” This contains 
charts of great interest to bond 


buyers. 
JOEL STOCKARD & CO. 














Stock Options 


Offer great money-making 


possibilities. No margin 
is required, as the risk is 
limited to their first cost. 


Investigate the advan- 
tages of this valuable 
method of stock trading. 
Circular W, describing 
their employment in place 
of stop orders; to supple- 
ment margin; their insur- 
ance value, and other im- 
portant features will be 
sent free upon request. 


Write us for quotations. 
We can always offer the 
most attractive contracts 
for either large amount of 
stock or odd lots. 


S.H. WILCOX Go 
PUTS ana CALLS 


G d by Members of the 
New York Stock Exchange 
66 BROADWAY NEW YORK 





Tel. Bowling Green 9893-4-5-6 











Albert Romeike & Co., Inc. 


The Reliable Press 
Clipping Bureau 
26 WARREN ST. 


When you are in need of a first-class 
Press Clipping Service, call Barclay 
6062 and ask for our representative, 
who will give you all the information 
about such a service. 


We furnish clippings on any topic 
from newspapers and magazines all 
over the country. 


Rates from $6.00 per 100 up. 























| America and Europe. 





. P . 
Consulting Petroleum Engineer 
Special Service to Banks, Individual 
| amd Corporate Investors, Lawyera, 
| ceivers and Certified Accountants, 
| Examination and Valuation of Oil 
| and Gas Properties, Refineries and Pipe 
| Lines in United States, Mexico, South 


E. R. Lederer 


Chem. and Mech. Eng. Dr. Ph. 
50 Church Street Tel. Cortlandt 104! 
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What $30 Can Do 


We can offer an option on 20 shares of Baldwin, 
Studebaker, Mexican Pet. and other active New 
York Stock Exchange issues for 39 days close 
to the market for only $30. 


Loss Limited — Profits Unlimited 


Write for circular M. W., which explains the 
o— advantages of Puts and Calls to the 
wader. 


FERTIG & CO. 
PUTS and CALLS 


Guaranteed by New York Stock 
Exchange houses by indorsement. 
50 Broad St. New York 
Phone Broad 0290-1-2 














CHICAGO 
SECURITIES 


6% to 8% 


(jeorse H. Taylor, Jr & (0, 
High Grade Investments 
111 W. MONROE STREET 


Prone Randolph 2040 CHICAGO 40F3 Harris Trust Bag 
lacorporsted 








Fractional Lots 


Your Inquiries Invited 


Send for copy of our 
“Trading Suggestions” 
Please mention M.W.-388 


WILSON & CHARDON 


Members Consol. Stock Exch. of N. Y. 
62 Broadway New York 
Telephone Whitehall 1964 











10% COMPOUNDED 
Semi-Annually 
famp eum SSaletys Real’ Eotate, Secu 
ity; far, Seeners State Supervision. 
Okmulgee Building & Loan Ass'n 


Okmulgee Oklahoma 

















PUTS and CALLS 
What They Are—How They Work 


Their use in wating in Wall Street clearly 
explained in our FREE BOOKLET Num- 


ber 16. 
TUCHMANN Co. 
68 William Street New York 
Phone John 3169-3170-3171 











Liesesvverencccecccsoe 
| How to Select 
SAFE BONDS 


is the title of a new booklet that points 
utmost soundness in mak- 


GEORGE M. FORMAN & CO. 
First Mortgage Investments 


Dept. 5 105 W. Monroe Si., Chicago 
. (87 yeare without loss te a customer 
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Will the New Advance 
In Securities Continue? 


A rebound from the low points touched in the mid-June 
reaction was only natural. The question that troubles 
many traders and investors is: Are stocks in a new for- 
ward movement that will carry into permanently higher 
levels—or is this just a wave that will recede suddenly 
and leave many hapless buyers high and dry? 


For the Small Investor and Trader 


The Investment and Business Service of THE MAGAZINE OF WALL 
STREET is essential if you are to obtain: 


(a) Your full share of profits on your market 
commitments in the next few months; 


(b) Higher yield on your investments; and 


(c) Counsel that will keep you out of the 
market at dangerous times—and money 
saved is money earned. 


The Securities Markets are in a new phase. Now, more than at 
any time, you need Zhe /nvestment and Business Service with its 
cold-blooded analyses of all the factors that enter into the investment 
and trading situations. Its advices are clear and definite. Make a 
three-month test of the service. 


The Investment and Business Service consists of : 

3.—The technical position for trad- 
ers showing what to do with 
100 stocks or more. 


1.—Prompt replies to inquiries 
regarding any security—or the 
standing of your broker. 
2.—An eight-page service report is- 4.—A brief: but thorough survey of 
sued every Thursday. the various fields of industry. 
5.—THE INVESTMENT INDICATOR, which has no dupli- 
cate anywhere. In tabular form it shows the position 
of 75 to 100 stocks and tells the investor exactly what 
to do, whether to buy, sell, hold or wait. 
6.—Without additional charge a 7.—Recommendations of profit pos- 
summary of about 50 words, sibilities in bonds. 
sent to you by night letter col- 8.—A special wire or letter when 
lect—optional with you. any important change impends. 


SPECIAL THREE MONTHS’ TEST $30 


The cost of the Investment and Business Service is but $100 per year. 
We shall allow you, however, to test it for three months at $30. 


MAIL COUPON TODAY 


With your subscription, you may send us the list of your securities, on 
which we will render our opinion, without extra charge. 


l= oa aw ow oe ow oe ow ow oe oe ee COUPON eee o oe om oe oe oe oe oe oe oe 


The Investment and Business Service of 
THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 

Gentlemen: Enclosed find my check 
for { * Se } for your Investment and 
Business Service, to be sent me once a 


week for | oP "three months | beginning 
with the next issue. 

Mame cocccccccccccccccccccecccecce 
AGOvESS ccccccccccccccccccccccccess 
Wire service wanted—yes(] Not} 


July 8. 


























Love—Home— Money 


Next to love and making a home, the strongest appeal to any man is made by 
money, because the appeal is based on Self-Preservation 





Send for One 
of These Books 


Free 


“Financial 
Independence 
at Fifty” 


“How to ae Low 
and Sell High” 


“FINANCIAL” 
INDEPENDENCE 
AT FIFTY” 

(Retail value—$2.00) 
Starting, Planning, Beginning. 
Two Plans for Initial Saving. 
First Aid—Tabulation of Sug- 

gestions. 

How to Distinguish good, bad 
and indifferent Investments. 

Acid Test for Stocks. 

Insurance as an Investment. 

Can a Woman Become Inde- 

ndent from _ Investing — 

hat are Her Chances? 

The Right Kind of Investments 
for the Lawyer, Doctor, Pro- 
fessional and Business Man. 

When to Take a Chance. 

Group Investments and the 
Law of Averages. 

How the Nickel Makes a 
“muckle.” 

Percentage and Safety. 

And many other chapters. 


“HOW TO BUY LOW 
AND SELL HIGH” 


is not for sale. It was com- 
piled especially for those who 
read THE MAGAZINE OF 
WALL STREET. When you 
have read it, you. will have a 
clear understanding of how the 
successful traders work, what 
factors they weigh, and how 
they gauge the trend and the 
technical position. 











Financial Independence at Fifty is Financial Success. 
It may mean $1,000 a year, a cottage and a Ford car to 
one man—to another,$50,000 a year,a palace anda yacht. 


To attain this goal, you must prepare in the same 
manner as you prepare yourself for earning a living. 


Study sound methods of investment. Learn how to 
avoid the pitfalls—find out how you can obtain the 
greatest profits on the money you put into securities. 


—Learn how first 
—Invest afterwards 


—Then WATCH Your Holdings. 


&MAGAZINE 
oWALL STREET 


will guide you right 


It will establish you on the right course—and keep you in touch 
with the conditions and position of the securities you hold. 
Coupled with this, the FREE PERSONAL INQUIRY SERV- 
ICE enables you to write in and receive a personal reply on the 
status of your holdings or the standing of your broker thus 
giving you as complete protection as it is possible to ‘supply. 


Why not become a permanent subscriber — and 
carry THE MAGAZINE OF WALL STREET as 
your investment insurance at a cost of only $7.50 
a year? 


On receipt of your subscription, we shall send you, free 
of charge, a copy of either “Financial Independence 
at Fifty” or “How to Buy Low and Sell High.” 


~----------------MAIL THIS COUPON TODAY ---- 


The Magazine of Wall Street, 


42 Broadway, New York. 


Gentlemen: Enclosed find $7.50. 
me FREE a copy of 


Send me The Magazine of Wall Street for one year (26 issues). Also send 


o “Financial Independence at Fifty” or © “How to Buy Low and Sell High.” 


(Check the One You Want) 








THE MAGAZINE OF WALL STREET 














